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The Influence of the Financial Factors which Effect to Adopt a New Educational Policy

—Quantitative Analysis Using Local Governments Data—

Jun YAMASHITA

The purpose of this paper is to examine the influence of the financial factor which effects to adopt a new

educational policy. Previous arguments of regional disparity on adopting a new educational policy have done

without the arguments which are based on the empirical data. So, this paper discusses the differential between

the areas which is supported in the empirical data. This paper analysis class size reduction policy from the view-

point of the financial factor.

Quantitative analysis was done by using local governments data. And the estimation was done by Tobit

Model. The findings are that the financial capability index and the balance of net income and expenditure effect

to adopt a class reduction policy. As for this paper is the analysis which deals with only the class size reduction

policy, but the argument which is based on the empirical data was developed. So, directing to the theoretical

construction of the mechanism where differential between areas is produced, it is something which it tries proba-

bly to carry out contribution.
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