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Abstract

Land banksn the United Stateare governmental authorities or pubtidssioned nonprofit
organization®stablishedo cope with vacanbandone@dndforeclosed properties. Land banks
vary according to the establishing process and legislation. However, few prexoks if any,
comprehensively and empirically analyzed the businesses and outcomes of land banks. The
objective of this research is éxamineways for land banks to perform at their begxamine
threenecessarfunctions of land bankBeffective acqisition of vacantabandonednd

foreclosed properties; disposition of properties to entities that stabilize and improve distressed
neighborhoods; and contribution to creatagustainable urban structure. | select six land banks
in the case studgf this research. | access data on city and region as well as property transfer
and tax payment. The excessive practices of the market mechaitisnespecto foreclosed
propertiesprolongblight because investors are more interestdohancialreturns rathethan
thereuse of properties. The market mechanism awagtructivelyapplyto where the market

can solve issues by itself, but land banks should handlefaand middle/lovend properties
more. Land banks have both strengths and weaknesses accordimglitionssuch as

legislation, administering government, land bankOs organizationalfiedeombination with

other tools including tax lien sale and tax deed sale. Therefmeptayers including land

bankOs board of directors, executive staff canderned government should accurately
understand the characteristics of their land banks. Land banks themselves do not usually reuse
properties. Land banks shouwHoosedevelopers in consideration of factors such as their
business model, capacity andeintion to promote community development, and {argn
commitment. Transformation of urban structuraésessary to ensure sustainatdypopulated
cities. Land banks should focus on middied markets to revitalizgities/communitiesThe
foreclosure cris around 2008 devastateddudle-end marketshe mostA key considerations
whether the renovation cost of vacant homes does not exceed realistic pricestdgedn
neighborhoods. At the same tintke maintenance anduse of vacant lofter demolshing
abandoned structurés low-end markets is critical to stabilize distressed areas. Land bankOs
partnership with community groups and residem@nbeartangible social and environmental

benefits in addition to cost reduction to manage land {oawriked lots.

Yasuyuki Fujii
December 2016
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