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Doctoral Dissertation Examination Report

Candidate name: Taku Masuda
Dissertation title: Strategic Behavior or Non-profit Maximizers

As 1s entitled, this doctoral dissertation analyses the qualitative
characteristics of those strategic equilibria played by oligopolistic firms who
act differently from genuine profit maximisation. The dissertation
consists of three substantive chapters, which have been cross-examined in

the reverse order starting from Chapter 3.

Chapter 3, “Altruism, Malice, and Tax Competition” coauthored with
Satoshi Kasamatsu and Hikaru Ogawa, both of whom participant in the
cross-examination, models a tax competition game with political economy in
each country. In particular, representative voters’ attitude toward the
welfare of foreign countries plays a novelle role in this model.  Equilibrium
implications and welfare impacts hinge upon the home country’s capital and
trade balance against the foreign country in question.  Discussions during
the cross-examination arose pertaining to targeted policies at specific groups
of foreign countries, which might attract substantial interest amongst policy-
and law-makers, not yet directly modelled in the chapter and thus left for
future research.

Chapter 2, “Partial Privatization under Multimarket Price Competition”
coauthored with Susumu Sato, also present in the cross-examination,
analyses the equilibrium and welfare attributes of partial privatisation
using Bertrand oligopoly, in contraposition to Cournot oligopoly in the
existing mainstream literature. No demand interactions, neither
complementarity nor substitutability, being assumed across multiple
markets in question, a tricky issue is how to interlink these markets into a
unified model.  This chapter models the (increasing) marginal cost of the
public firm, who is assumed to supply in both (all) of the multimarkets, as a
function of the firm’s aggregate supply in all markets combined.
Discussions during the cross-examination focused largely upon this issue,
contemplating the importance of examples, be they specific industries or
supply systems, that may fit the model.



Single-authored Chapter 1 “Strategic Relationships between Corporate
Social Responsibility and Privatization” models a public-private mixed
oligopoly game with strategic delegation, where in the pre-play stage the
public firm decides whether and how much to privatise, and the private firm
chooses the incentive scheme for its manager. The latter is modelled in
this chapter as CSR, shorthand for corporate social responsibility. In
particular, the chapter specifically focuses on two variants: a convex
combination between the profits and the welfare (= total surplus), and a
convex combination between the profits and the consumer surplus. The
paper endeavours to characterise the interaction between the privatisation
decision on the public sector side, and the CSR choice on the private sector
side.  Discussions in the cross-examination concerned the notion of CSR,
including (a) that CSR in the real world tend to be far more diverse than the
two specific forms modelled in this chapter, and (b) how a supposedly private
firm with CSR partially accounting for social welfare differ from a partially
privatized public firm.

Whilst each of the three chapters leaves ample room for further research,
each chapter proposes a potentially important, interesting, and policy
relevant research question and an insightful preview of equilibrium and
welfare characteristics.  All five examiners, also on behalf of the remainder
of the cross-examination participants, hereby recommend that the candidate,
Taku Masuda, be granted the degree of Ph.D. in economics.

23 January 2019

Examiners: Dan Sasaki (principal)
Hikaru Ogawa
Susumu Cato

Naoki Wakamori
Daniel Marszalec



