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Theaimofthispaperistoconstructanewframeworkforanalyzingthe  

economicactivitieofChinesePeople’sLiberationArmy．   

Most preccdings studies on the PLA have mainly focused on the  

Sidebusinessesoftroopsandtheireffectonmilitary discipline．Haoever，  

economicactivitiesshouldbeanalyzedinabroaderperspectivesincethey  

arenotmerelyamilitarymatter within thePLA．  

▼  WhenDengXiaoplngSmilitaryreformwasextended to the economic  

SeCtOrS Of the PLA，management reforms for militaryindustries were  

initiatedandanewfinancialsystemwasintroduced．Managementitself  

WaS Changed from a rigid administrative style to market，Oriented  

management．   

BecauseChinesemilitaryindustriesnolonger receive major preferen－  

tialtreatmentfromthegovernment，theymustfirldnewwaystosurvive．  

Oneofthesewaysistheproductionofciviliangoods．   

Inspiteoflong－termguidelines to promote the separation of rnilitary  

functions from econoInic ones，the PLA has been activelyinvolvedin  

profitmakingactivities．AsonePLAresearcher argues，the PLAis“one  

army，［but］twosystems．”   

Shortagesinthemilitarybudgetarcoftcnsaidtobe the major reason  

fortheincompleteseparationofPLAmilitary andeconomicfunctions．   

ⅠIowever，prOfit－making activities by military organs were widely  

ObservedinboththeKMTandtheQingDynasty．Therefore，itispossible  

toassertthatPLA economicactivities havctheirrootsin Chineseculture．  
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