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ARG

ke BR < BE ORI FHIE 2 3457 b 1 AR5 LT

@FF BRI EHZ DO 1E5000 7 F/L»HE D57 D750005 RG]
= N

@&k &I < 2 EEHIRMESR (investment grade asset-backed
securities) (2B L T, & H Ok AR fil B AL D S F: 22 B D R 72105,

100 [d, at 141-143.
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dissenting).
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SECURITIES OFFERINGS, Sec. Act Rel. No. 6964, [1992 Transfer Binder] Fed. Sec.
L. Rep. (CCH) P 83,385, at 83,385 (Oct. 22, 1992).
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110 Securities Act of 1933 10(b); Securities Act of 1933 5(b)(1), 15U.S.C. §
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11317 C.F.R. § 230.164.
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115 Morrissey, supra 108, at 586.

116 Securities Offering Reform, Securities Act Release No. 33-8591, 70 Fed. Reg.
44,722,44,744 (Aug. 3,2005).
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118 Securities Act of 1933 § 12(a), 15 U.S.C. § 771(a).
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120 Morrissey, supra 108, at 596.
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121 Securities Act Release No. 33-8591, 70 Fed. Reg. at 44727.

122 S RWJEAR TG (Efficient Market Theory Hypothesis) (22Tl |
BOR - fife (£ 99) 12-19 HEM, LGatcBE T 215 & 2 R kAT
BHIHRV IAE ., BRI S TV D EICRERTT I RN TH 5 & X
%, SEC D3KEA B EE 2 1E 2 BRI 72 B S R E AR THIGIGR Th -
7= E LTV A, Marvin G. Pickholz & Edward B. Horahan, The SEC’s Version
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Wash. & Lee L. Rev. 943 (1982).
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125 Fox, supra 57, at 241.

126 See Barchris, supra 94.

127 Horwich, supra 59, at 5-6.
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140 Section 11 (e), 15 U.S.C. § 77k(e).

141 Horwich, supra 59, at 12.

47



P2 FEA TR B EHC RS 2 TS L7 BB R, b L IIREMRICR DR
FIITHENC P L —v v VT CE LD RBRICRET S Z &2 L,

2K 3BFEHE1FZOTTOHKE

AT 6 FES & BB TG L7 3B R O & FATRIRIC L 0 AR S
NI B MO B LN 2 et 5 BT, 33 4505 11 134T 2D ks T
FITRIORE, HABRS, FERRITOIZA, Rt TR ORTE
PREFUCES LT MoF ORI BMLZ ED T 5142,

FATBEBRBSIZ G ENDARFERTRICONT, BIThIC AT T A7
DIFBHETIT 2RV E WD BLE B FATREEH 2R T 2R RIZB VT,
AERARIZEDDERPERTH L0 E 5 NIZHONTT-> & DT an
e, BRIEFRICET 2 ABRICONT, JREIIFRITREREHDMER - $2MH
U T2 Rp B IR A D3 FE A LT Rp 4 W TRAT AL ML IF s 2 404 L
22 EZRNGETE VGBI, BITREO IR EEML2 G E L ISP &
V. TNEIFFTLFHGH LM, LrL, ERRRROWTITH ARFERR
[ZRET 2 TEHEKRM) W IOBEMEFRICL VAT InEBbs, 51T,
FATEALDARFERARIC L 0 ERERRFRRE/L 2N TEH LW OB
Mo, IFEEFRE &L AERTMIEOB AN, BITRERERICEEND
AREFATRICOWVTHEATRALICEE R R KB 2R T LR TH L EE
R DFINNETE T TH 5146,

FATEALZ RO THLO R LR RICBE 53 2 8E 1220 T, 33 41k 11 &I
SNAERE AR SN R BT EZEO TS, DF 0, I3 Ir8aE5E
N IIFEAT DEESIZEB W T, BN EERS (due diligence) % 7= L7z
Tl ESGETIIE, 11 &EEERND Z LN TE D, LSS ES0HR
FIZIX, BATEEEEICB W TH COMMEIZEE DUV TER L 72 BEM Fnaki 2 BY
DOHETIZONT, HEDNHGENRHREZ Lz b, YR T 8 EHIcEE
RERICONTO RERRS L IFIABRIZRWEF U AN ENH
HEWDH ZEEIATAMEND HU, ZIUIK LT, BEAFETITZRWEA
B R B ORI, BATREERICE 15 FMREERICEE T 2 55
DARERRIZONT, FITEEEHENENT DR, ZHUTIIAER R XL

14215 U.S.C. 8 77k(a).

143 Krim v. BancTexas Group, Inc., 989 F. 2d 1435, 1445-46 (5t Cir. 1993).

144 In re Adams Golf Inc. Sec. Litig., 176 F. Supp. 2d 216, 234-237 (D. Del. 2001).
145 Horwich, supra 59, at 18-24.

146 P2 B AR 3

147 See Barchris, supra 94, 683.
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ARBIROMENTET D E VD 2 L 25D AEIZRBH I eV EE 3R
B DM, ZRUTH DL, HARIZ XD ER SN ERORITREGE
FEIZE EN D DFEBMIEICOWTERE B8N 55810, HAZE TR
WE ARSI, ERUC OV TRELSRAE L2 iU, 11 &\ Bz mndZ &
IFTERVW, X5, HEOEERBITOVWTS, L OREHEZBE—RYIZR
HHRETIFRL, BHPNIZE OEDFERFITICEAG T 2REIC L > TR
LYW EEE A TR T . RERIEAT M OVEH YRR TE BN S W CEE AR EEI 2 - L
TWVDRITRANT KRBTSR EERE 2R L WD OITR LT, 4+
B AZIL L~V DRV EE RS R L T 45150,

ARG I CRER 2 RITT 2B, — IR B N GER %
TR+ Em a8 2 2 & MR T 572012, 33 4F1E 11 RIFRITR
e EFEEFATICEA ST AEICE LWEMEZHE L TW5S, SN2 A
B 2N, %A, S5t FE LRSI AN ERKFEICLY T 22— -
F ) V= AEEERATRDRT TR BT, ZOEEIEIRIES A D 6
r AL BVORERLE L 725, FAICK LT, MEELRITE R L — %
SFATHIE 2RI T & D RITRAD REIR LI b, WeTEOHE L AL
TS OIS U CHRIC AR 2 RITT 5 2 LN TE | FERFRITOREND

148 Securities Act of 1933 § 11(b)(3)(B), 15 U.S.C. § 77k(b)(3)(C); In re Software
Toolworks Inc., 50 F.3d 615, 623 (9t Cir. 1994)[FE4:5 152 N ITRAT B ERELH DO H
FIFERRIZEA T 28I HDARERARIZONT, Ta— T4 U V= AFK
BaA L EEHFT AW L],

149 ITn WorldCom, Inc. Sec. Lit,, 346 F. Supp. 2d 628, 672 (S.D.N.Y. 2004).

150 See Barchris, supra 94, at 684-701 [#¢ 5 131 TREREIAO R - FERIZI W
THEEBBEZREELENE D W B, X TOREHEITONT
[Fl —BAE TR~ & T <Ll 2 OPEE DS FEAT R EREFA O UEN - 1ERkIC
BIG LIERRBEIS & » TFE ) RETHIM & TH 5 L HHFT W L, %
ITREERICE EN D ARERMBRE IOV T, BITRAEONEFHIR TH
DO P CEHFTIE— ATE T 2RV TT R CoZEEHE D 11 £ETLE2R
Oz, TOFRRIE, T bDOREDHFEMHAGICHE AL, BITREEHICE
ENLOMBREICHDRNERRZ AT Z LT INEDEERT 22—« T 4
Uz U AEB R L TWawnwe fed Z L A3 T& 5]; Feit v. Leasco Data
Processing Equip.Corp., 332 F. Supp. 544, 577-78 (E.D.N.Y. 197 1) [RBf Tt D
B SR B 5-  th N EGRAR 13 F A R O IERENE &2 PRAE S DR E 2
NETHY, RAERARICOVTH LWEBERF LT & ThH L LT
fi|r L 72]; Laven v. Flanagan, [fEANBUGR5 IZAENBGREE 1T HE R D & | F8ITR 8%
FHOLHFHIZOWTEIY LIV DEWRHERBE AT 5L EXLH&ET
o 5 & FHIFT 3] Wr L 72]; David 1. Michaels, No Fraud? No Problem: Outside
Director Liability for Shelf Offerings Under Section 11 of the Securities Act of
1933, 28 Rev. Banking & Fin. L. 339, 339 (2009).
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FhE THE2 1T 222 B bW 5151, FATRRICBWTHE S S — ¥
— NIRRT ERICONW TR ZENTEDLT a— T4 UV R
IZIEBRA DR D D L ST b7, I oIc, AR D L 9 12HAT
D H 2 OFEBIZEG LRWEIL, BITESDFERE B ICRIT LI &
EXABRVRL LBV, ZNHOFITEH LW 11 FELEZHET Z L 0F
HHLITEZRR, F— X —"—ORFNLEA L, FERG= AL E LIS
Ta— T AUV U ABEEMRT 2 LA HERT 50520 H DM, AR
HELCL DT 2— T AU P2 RTERARD Y | FEEDIZ NCE T2 A
DELHTREEHNTH S L OB bis,

F3IFK BEEEK

REFEHICEVBEELZUTEHEEZN 11 KICE Y ETZ2BELT D201
X, TOFA T HMAT YA IR EHICHD HAEFRBITNORE LIZ b
DTHRITFIUT RS20, Bl IE, b LBITRERAREOREEFZHEA LT
WEHRAERITL, ARENRZNZEG L. £72LIEL < O AZE W TEL
BREHITL, BEENSLEHEIC, AREX 1L RICEVRFEEZZ T HN
HOIZHR L, BEFIIFEGSEN S SND Z LD, —FEEERHIE & F)
AT 252D TEXDWBELTITE & L OB SN BT RRMEIC S D
7o T, Hin AEMEEHARHE L PO LM ERITT N T
. FCEIICRZDEANRTHICBNTREIND Z &2 50, 115D
BB IR OE R RICERICB D 2 RE531TH R 2 IS LR EICR
ETDHEVIFREANSE UL, 11 K28 LIoWREIZZ O AT 58K
DNMFZEERFITIC L VB L2 b D ENFFE LR T T B 72, SRS
BOWTIZRLITHR Y IAEN TR o 7208, SRR L& 1372 OB &
FAFERT 572012 b L—3 2 F (tracing) 1S — D DIEREM: L 70 5 2 & AV
BT &> THEE S L7213,

1511d, at 372.

152 R AHER 2R 3 7

153 Joseph A. Grundfest, Damages and Reliance Under Section 10(b) of the
Exchange Act, 69 Bus. L. 307, 332-33 (2014); See Barnes, supra 133, at 273. [11
FROBHIFLDE Z2 AP T3\ ORBRGESR & IS LR EHKITH T 2B E
CIZYEKT %]; Hertzberg v. Dignity Partners, Inc., 191 F.3d 1076, 1082 (9t Cir.
1999)[11 FRIIFATH S HREFRZ G LI RE R 2T Tide < i miss»
DREFREZ TG LIERERICLRFE 5 25 Z L3 TX 5]; Joseph v. Wiles, 223
F.3d 1155, 1159 (10t Cir. 2000) [Jiit i i35 12 W CRESR 2 A L 7 & 503,
ZOEA T HREFIERBOFITRREH L AR T HRICETSNIZbDIZ L
AECE IR, 11 SROREEK A 1G5 Z L 23 TX 5]; Lee v. Ernst &Young,
LLP, 294 F.3d 969, 978 (8t Cir. 2002)[{il T I BV CREFHF &2 B L= HEF
IR DETA T DAEIR DFIT 2 RNERNERBIR 2t D RESRFITE THD Z &
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N— 0 7 E i b B HICEE T & 2 B IIAREDERF R D 2 FEH3
ITIZBWTHITSHN D EERA ARG LIk ETH D, L, RO
HRILE ST, BT OMA L EHRGT 2 2 L3R L THEERZ LT
F72v, FlZIE, PO S IZB W T, BITSt N BEkmbELRE L TED
Ih D3RG S VD BT ORI FRIC, FEZRG 35 MR B i A EZK H i
REREZHANTEOREREBN T — R a —&1T/2 9 ZENTE,
0— Ry g —ICRHEN D& /&2 > TV DA G Z ot D FE 5 |52 A L Bl
BRBMREAR LTV D KPR EZENZDIEE A EZEISG LT2154, —FEBEkH
EERATE 2R ITAENBEEHELRE L6, [[ CHEIEOKAZ ][]
N DTe > THRFTHIZE W TIITT 52 LIETE, ZHDXBIDOFITIC
SWERA D R 2 L HHGICB W CRE &, BITSORITRI/RICBIT 2R3
FRIZEVEEEZH S T2HREFN 11 RICESEHFREZRET L2 061F, B
INUFEAREORITI/RICESWZZERBIT O DR ARG L) 2 &
ZREFI L 722 T U722 B 720,

1. Barnes }|{155

FROGHTIZE D & 11 L TERF LM EIRORMSEHK T G-ITatn Bk
A& EHEICRS L7k TE) | @il s T2 UG Lok, @RITat
DOMDOFERIAT B EUG L RO A RA T KT D 3D H T Y —
IZTHNBEN, ZO3DHTITY —DWNTNN 11 FOREELZITONS
DOPDEEE 725, Barnes 13 11 2O JFUEEHEAE IOV THIO THIW 2 T
LB TH 5,

Aileen fHITIMAAR =Y 27 —OEFCEELZTY W O EHEETH 5,
FATHEREER %L 1,019,574 Bk D 9 B, 205,966 ¥iiE 1961 4 DR ABIRITIC
Ko THGTHELTEY, 813,608 kiE2 AOKE ThH HHEHEKENIZIZ
BEICHTA LT 5, 196349 H 10 H. Aileen ££7% 10 JitkZ 1 #£247- 0
23375 RV THBIRITT 2 L RIFFIC, 2 AOFEFKFEN 1 AT D5 HkZ [

TEX 5700, 11 ROFEREE 2155 Z & 3T 5]; Demaria v. Andersen, 318
F.3d 170, 178(2d Cir. 2003)[ k L — 3> 7 8 2 78 L 7=]; Krim v.
PCOrder.com, Inc., 402 F.3d 489,498 (5t Cir. 2005)[ I L — 3 > 7 Bt % FHfE 2
L72].

154 Terzah Ewing & Joshua Harris Prager, Many Are Finding IPOs Still Out of
Reach, Wall St. J., Feb. 28, 2000. #taI#E R L 5 & —MxtkE2 IPO THUASG L
TR D RIS IFRATRAN TSI Y H LR B D 455D 11T hE LT
VY fog VY,

155 See Barnes, supra 133.

156 Hillary A. Sale, Disappearing Without a Trace: Sections 11 and 12(a)(2) of The
1933 Securities Act, 75 Wash. L. Rev. 429, 442 (2000).
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UMt Ic L 0 i CoE 3 2 Lo L7z, A4 10 A 7 B, Aileen #E3 354
BALOT LA« VY —R%E L b ZA, ZOHBKMD FEMEMIZmo, [FH
EAEREIZIZ 18K 1425 RAVETTI% L7z, £ 2T, Aileen fEOFE I N
Aileen 173 1963 49 H 10 H OKRAFEI TR RITI VT, Aileen 1D Bkt %
INEAEDORRE S PEIZ L TOW I L0 b b T, TREAE L) -
722 L1933 45 11 SEIC Y75 & R L, FFiA A4l L7oRE R, M
ORI TRMEARSL LI223, HAOFFA LTV 28 1963 4E 9 A 10 H OFE
FIATICE VTSN b D ENRETE R T2 JER, EFF LTz,

AEFHFTIEET 11 FOXWRESHT L, T2 0O X 5 REEHFRA RS L3
D TZDED7RFESR] & 20 IR L, 33 CITYEBEEFITHE > TH
ITINTRRE T HDITx LT, AR CTIX Y BEERICE > TRITS N
TR E R CHEEOMR L BT 2 Z LN TE, BHFTNE o il a2 E-> T
WRUVRIE FIZEB W TAROMIRZ I D RE TIERWEHE L, 1150 HM
ENLIERES E AT Le BT, OO ELA R L, 11 K CTHRERME 255K
THIENTELOIFHEEOKE L FHHOKEDOHLATHD Z L MR LT,
SFV | 11 FOFEEENIRD DD E 1T, RERERIARZ M5 T
POEERAAZTEG LR ETH D0, UIHHRBIT N0 ACICED
TORGIRE (hL— v 7) ZMNAECTE DR EICRESIND,

2 . Kirkwood}|"’

-0 Barnes FHOPEF AN TR L2 Y . BREDGERIG 23 5881, B
S OEE UTERUIRE T 2T E Wb D720, ik L L FIT
SRR DONICHONTIE DD I W, BEFRIT 7 v —h—ICfra
T LK THEREGBI 21T > TWDE N, 11 FiFROEEEE RN ET
UL, 78— —ITYERRD N OFIT I NI DN e, GENBE SO0
ENIZONTHEYFELERF> TR, S 512, HRADPE AL (street
name) T, SUIFEMLEHIE (margin account) [ZBWTHRAIN TSI &
D—ATH Y, HRXEBGNTEBE L OREE TITRON O RE I TH L0 6
Tua—h—0NoOREDOKKE BT I NEEoTIRETHAZEL D
FNRL, BEEZNRETDH IO EHE L, £ ORGIRE % AF
THZLITET D THE LU S8,

Kirkwood BT #HIFF RO T L — 0 7 O BRI FIEICOWTEEL
BT LTHIT 2 M7 ik CTH D, BRETHDIREN FL— 2 71220

157 Kirkwood v. Taylor, 590 F. Supp. 1375 (D. Minn. 1984).
158 See Barnes, supra 133, at 271,272.
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T4 504 EEZTRL, FHPIXENEIITOWTEE LW - Hilra ~ L
77

(1) E# b1 — 7 (Direct tracing)

B RL—2 o 7E, ROEHEICEER TS FL—y T kTR S, B
I, BEZBITA T DAL YA EDOFRITH RN H o ToFERFATITIS
CTHELIEDDTHD Z L& T 5 HIETH 5D, &0 BRI 725 7k
IZOWT, JREMTHOIERENPORBwRAER EOBFERLFLTND
&, OUHERITIEEEHE T AMRECEEZAT D2 L, ORIk L —
B9 2 B I L 0 YR E TG L7z 2 &, @RERPE 3803 ez i |
IZOWTHRR LI a— RS2 ERNEZ N L — 7 Of & LTAY]
FIZEVETENTND,

(2) Fungible-mass s L—3> 7" (Fungible-mass tracing)

Fungible-mass h L —3 » ZIIAYRIC L D AT N b L—2 0 T D)
ETH D, ARG D BRERRGE £ TIIOERG[HUT GERSFLDNEE DT
AT THoHiy CTREGI 2T 2) | OQRGIRE GEFRSHR TREZEIG D
NEIZOWTHERET D) . @27 V7 V7 (RFERICZELIMTRbILD
AESR & ZHWDPTRDONDEROBFHLHET D) . @B b A b GiEF
DZPEL L EEDZTHN) LWV DH 40D Tt AERH19, AFHKEHRF LT
IREEFC IS X 2 Heg | DAL 247 72 5 BERSITRESIR B AR A & I Ty 2 160,

7 AU BB T, BRREGEDPR#E 2OV TIE DTC (Depository Trust
Company) PHEFHIIHITL TV D, EFRILT v —h—% 18 L TSI 21T
R, RS ENTGERES T r— A — /RO HEZE U THERA LTV 5,
LT, ARSI ILTEFORES DD bR AN FRI TH 5 NSCC (National
Securities Clearing Corporation) % i U CE FORES: O JEICFER OIRE % Fhi
T o161, FUERR I, AERRIEITURNS, T TS S thoREira L.
Z D7 == DTC TRIT TV HEZB U THRAL TS, Ll Gk
e AEAs DTCICAIRR L7z 0BT AL T3 < T § N TORENFITA T
LE CHEBHOKNIT—2D0 N ELZE L THRET L2 EIZRY, Zhvr
Fungible-mass &\, $&F1E Z @ Fungible-mass (2%} L T4y el O F] 4%
LA LTV, £ LT, JFUSIIARMEEIRIET D% bt S thotklz B
Bl IREOT =0 =N rAT o ESHMRAT =L OF DK 25%703 K

159 h B EE=180M— [FERRE Y AT L0 _T (F2h) I CGRreRksE
et 2008) 4 H,

160 [E| Ry 354817 (BIS) DEFEA BT 5,

161 i iy - fE il - AR (7F 160) 115 H,
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HIRATRICBYS L7 b DO TH LG, #EF Bix, BiERNZoira T 58
ERRR O P DK 25% &b AR ITH O EG L L HER T L TE b b
TEL7,

ZHUCKF LT, EIFLUL T O L S eGma Lz, BlZIX, A1 H 3 HIC
WA SR S00 kA E 5 Z L 2RO, T r—I—RZDEIIZHE-> T DTC
OEEIZIR Y B2 7=, £ LT, 3 HS5 BICHESAERIHKRERITL, ADT 1
—N—NRNENEB T CE R OEOFERT — AN TW e, O EER
IZED &, ARZELZELHRBITORITREERZ AL b2, Zhz
B L THAZEEG LT TH <, S OITHERBITRICIER A RA L
TV T THDIC LD LT, ADT a—h—AEDOFESE T — /T L
THOHBIOREEHTHZ L2 TN FREOHFREDORAY v hEaE%
THZI LR, BT LERE S 2B KBELWHLAERE D D L E
DR LT, #CHPTIEgE 0 FEL2 8 M L, Fungible-mass h L— > 7 D)
BERE Lzl

(3) Contrabroker K L'—3 > 7 (Contrabroker tracing)

JFEH OO EITE SO 7 v —h—%i8 U s S0k T51%
ARt IEREEE O (house account) 1637 SR A S L T2
EIND . AEFEERRIT SN THR 2 DO A2 UCHE L= 2 L 357
AETE DD, FEEED ML — U P EERT I LN TE S &AM
NEER Lz, Zucxt LT, BAFTIRE O BEEY KT 70, fAERfHEIcsy
THFLEFOEIRMENREDLRWGEIZIE, BGlo&ENDRRY | it
TEMMERE S NS Z LD, ORI BRI EEAERET HT-DIT, ~—F v
KA A 7 HIENRE SV, BEIFDLERESZ~—7 v F A —h—
(market maker) 16423 FIF B WV&BL & 72 D KBl A2 2~ L CEGS I 2Rk %,
BHFTDOEZFICLDE, b UFRENTE L YIRS Z AN~ —7
Y MA=A—Thbshb, ZOAETEEME N EITITHESTOFRIE T T
T IBELBRA L TWAITT THh 5D, REIXZDORIZHOWTONGEELL T
BOT., Mo— U TEENIE SN EROD T EIXTERWEHIE L

165

o

(4) 7k kL — 7 (Heritage tracing)

162 See Kirkwood, supra 157, at 1378-79.

163 FEAR AL E HI C RO E S Z > TRITERMED GBS L2k B
JEFEEENE O JEIZ AN D,

164 SR DG AICIEASHN~—ry A= —L 72 5,

165 See Kirkwood, supra 157, at 1381.

54



—HEDOFEREF L, AEASAICEB T B IS TRITE O A B
L., AL CTEEELIZETEL, 205 OSSR 2R
HAOBSIFGEICBWTE S EZfT o TnD, ESttoRekcEiy, =
D HO—FORKDAEBRBITIC L W BITSN M THE0 5, Zh
EATAT DR REFNESERE AT D EEELEC, Zhicx LT, &
HIFTXREDS 2 OB LS BTSN FER TH D ATREMERH D &
VDL EGMHTHZENTELN, T LHED LIFRLARNEHR L, KR
SO ERESE LT,

AHPIT BT, Eiimm%$#fﬁjéﬂkbv~yyﬁ%@%E

F AT, NKOREEKZFEN T 572D EFe4 5O M —3 2V HEDE
iR AT BAHIFTIE Z T L < Eun . ORERBITIRERER R L —r T
(direct tracing) DL LB O -7, LrL, Bl X 5z, —fixkk

TR IITHIZEE Dk 2 EERE T 5 2 ki%b@f%b<\ﬁ%
MDWNSTZATHICHE LT b, EFENEUG LT 7 e — 7 — oI
EPILTWNDZ ET—KTHY . ZNZ2 B IFENLTHZ & HHEL
K20 L= TEG RO LIRSS D & 115 TR#EE 2
T ONDEEZOGMIIREICH /NSNS Z ENBEIND, —J7, PO/ Y
R FAT CRAAFE T (Original shareholders) & 72 2H$BAREF 21X L O KT
@%Ei%ﬁ%ﬁﬁbt%?%%r#aiﬂé%ﬁ#wit R L2V 5
IS TERTIEDBEFETHY, TNOLOREFNPEELZITH I LI1TE
ZIT W, EHIT, BICHRN LT A U D OFEEFITRIREIE & i CTE 2
THIUL. Form-3DiEE G2/ 5 Z L2, —FEEEHIEZFH LT
AERFATT D22 L TR0 . —EIOIPOLA TILREREZRIT L2 Z &
DI NWEEDNREORITE R Z Lz E WO Bk 2R, BITHSIcEs
WTAREDIEHRA TR H DI E 06T, HEEZSZIT TWDL O ET S
THRREZBRG LR EICR 2008 R TH A, Lol MBI X0 #esr
SNTZNEDOREEE LT E 2 EEFRITR L TEZ RN EE X b, J1T
GBI D ARERRREFELEZ RS T 533 E1EN R LT 6D
BEZ ORI VRO TS EEbRiTFTZe v s Bbhs,

B3 AED/NE

AEETSHIIIG Y FFIC LV BITHSG BTSN ) OO IT 5
ZENTE, EHOBEKRERICET A5 ARER R IR TS O EICB W

166 1d, at 1382.
167 Fijic Fungible-mass i & 23 5,
168 Sale, supra 156, at 461-468.
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THITESNDHZ EITE ST, EBOERKZMA 2RXETHLEBZZ2HND,
Z DOJRRIIFAT A FATH S CRERIG NTEERIZS I L, RERRD
BEEARRBERRISEGD Z LN TE DO LT, fEmHIcs O TN
— BB ZOBICEL| STV 0D, I EE 5 2 5 RERR DI
TN EEN R RERRISE G Z LN TERWNLL TH D, BTz
HET A33FETIR, 11528 U CRITRARIC RS 22 Bl R B T 25 9 L [
BEIZ, REBIRICEST2HICH LT LT a— T4 U V=V ADHEK
AT LTI EEERDD EBE I BND,

LU, REFTS ORI L &L I LR > TN ZLIZX Y| FESR
TGOS IREIZED S, FBITRAICET HEHRPF RS HGICRE
LT, BRfiiC S D, ESStEORERFEIT2 A 2R 5720, X
REZRFEATN M 2 BT 728D FEATHAR & kR PR R 263 5 — 1 OJAWIE
ATV, Bt B ImBTR FE AT R ) ik B RICE D D X 9
(Zigolz b BEZDBND,

BMEIENFATIIHICR T 2 REFRZ KT DB, BEFIRHE L5 R
IROBEEMNZ MRS D7D, ERANGEK T 2F T LWEL 273 & [H
RRIZ, RTS8 D R IR 2 Bl 7 5 344751055 (b) B & UHLHI10b-5
F 0 BN RIEEEZ115RICRIT Tz, LasL, BT A Y B3E
KBS OT v R E0iT 5L, BITHRNOHEEELZITHZ L 2RO LI
EF O & BT O R EFITERIRICIERT D2 &b ARG TH D
D, FATEEREIENREZ) LT UELINIZRER &2 BUfS U7 s T g aud,
NERICBER SN EHEERICET 2GRN O A Y v NEaZ T H T ENTET,
EREE LW D ANERRR & B CORERIG 1T 2 OB FET 5 o | KRR
[ZOWTCALRE L2 i UE e 7wy, 51, BHFNINEN S RFEE2ZIT D
BB F 2 N — SRt e N TERREFICRE L, b —
U EMHICET 2B EFE L < ST AUE. N L U T EER DR D
LLEREINDZ ET, IIEFADLORBFEZZITONIBRERIZZDOD TR
BNTWD EEZ TR LW, 72U D OFEETSGHICE T 5 RFEH

169 N L—3 0 FERFROT-HHIF] : See, Hertzberg, supra 154, at 1080.[Dignity
HBRAUT—REI LTSN TRV S FEED 11 Ktk 2780 5 2 L
T & %];Rosenzweig v. Azurix Corp., 332 F.3d 854, 873 (5t Cir. 2003)[Azurix f1:73
—E LR EZFIT L TR0 G | Azurix #HERF TR E 11 R OJR A
ZHT D EHIE S 4L CU 5]; See Krim, supra 154, at 496.[ 31T 2L EFAT
Z—E LT o> TORWEAITIE, P L—3 78R Sh D], b
— VT ENMFETERN T L A P RAEER 2 G E L2 EHI - See

Barnes, supra 133, at 272.[{fi @ i BV CTHEI SN TW A RUTEH L b o
MENEBEVSDONETEAT L Z LITIFERATRETH D, S HIT, AR
Tu—A—0Dv—=Y Y HEZHNTIRGI SN 5612, 78— —3Hlz
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REHEITHEHE L VO 2B E RSB, T AV TORERREZKDL R
FHEENIT LA EFETHICB T 2 RERRZ BT 534515105 (b)) LY
FHANOb-512 X 0 BE ENDRRN G015 OD, FITHGORERRIERD
ECE BRI B & el i 5 O AN BRI 4R 2 B BRI R 1 A 1y
N DHESORITIIER LR,

(FHFE) AT 2 HH 1 CEIELIZL D12, NNGOEINS RiuE, A
FEFIIFITREERICE EN DL AERRICONT, RRICESHTHRITS

FEOBEEZBLRT HITIE, REFRRBIFET D FFZEEAERRNOZITT-HE

FIZOWTTRET T+ TH Y . BITeStn R AETLE AT 5006, K

TIIFRAITEALOBE « WAREZERT2LES 20, L L, 2014411712,

R E BT 2 0mnicare S E OB a5 E  (certiorari) 17028V T, R4
IZ X DFITEA~DETELFEREZRO DHI2DIC, BITHREREHIIEEND

REBIRNEBIHI/2EH D (objectively wrong) 721 TIZE Y 72 < HFWMFEFR

FIXENDNEFELESTVWDLZ LT OLENH D &l Lz, AR

ROHNZBWTH, FKEIXEFHPTNIRITSAEONEEL LR ET H72DIT,
FATEA P AR RIZONW TN H L Z LITMETH DL E I MO T

FIER I TND, VT, 1SRRI, RS I3 O B8 EA4E 4 FEY

T HMEN2WNEFRET HKEIFHIXITEFT LTS Z & DFRENIE TS

ME TR o T R S EHIINC X D AR D G & T, BITESFEDGERI

ITE2ATOBORERIREMLY A7 PR IND Z Ll b bbb,

RAEFICHRFEFLTOD 06, JRERARKD b L—r v 7R S 5128 L <
7% %]; Harden v. Raffensperger, Hughes & Co., 933 F. Supp., 763, 766-67(S.D. Ind.
1996) [ m I B W THB SN TV ARRO BB FHE 2B 5 Z LT &
P& THE LWV & FEHE L 72]; In re Century Aluminum Co. Sec. Litig., No. 11-15599,
2013 WL 11887, 2(9% Cir. 2013)[E U R AR L Hilk B x5 &, b LHD
SAEDE TR Z AT 2N D Te - TREFEIT 21T 70 o 122 13, @i )
SRR EHG LR BIT P b — v U TR R T 2 A TE RO
B Td 5],

170 Omnicare, Inc. v. Laborers Dist. Council Constr. Indus. Pension Fund, Docket
No. 13-435 (2014).

171 Renzo Comolli & Svetlana Starykh, Recent Trends in Securities Class Action
Litigation: 2014 Full-Year Review—Settlement amounts plummet in 2014, but
post-Halliburton II filings rebound, 8. (NERA Economic Consulting, 2015).

172 Joseph M. McLaughlin, Pleading Corporate Scienter: Circuits Split on Standard,
N.Y.LJ. (Dec. 11.2014).
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A =2—FL—b - FRFr2

214 (D FGAHEEITHHICAS oL, =— Y =¥ MO L THERERT
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w232 < . B SIZ XD RERRZFRNERT 2 2 LA TR A
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ICEBCED O RWF X EMERERZERET 22 N TE VNG, YA
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715.

252 IIFI 2L, T AV D DKO RO FT, =—T = FOEEIT
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Id, at 716.
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218 Roberta Romano, The Shareholders Suit: Litigation without Foundation?,
JLEO, V7 N1, 55 (1991); Pritchard, supra 83; Robert B. Thompson & Hillary A.
Sale, Securities Fraud as Corporate Goverance: Reflections upon Federalism, 56
Vand. L. Rev. 859 (2003); Bratton & Wachter, supra 178.

219 Fox, supra 179, at 327-328; Lawrence E. Mitchell, The Continuing Evolution of
Securities Class Actions Symposium: The “Innocent Shareholder”: An Essay on
Compensation and Deterrence in Securities Class-Action Lawsuits, 2009 Wis. L.
Rev. 243 (2009).

220 Romano, supra 218, at 55.

2211d, at 57.
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BURTIE, BTSN ARERRFRAO L TMELZ AL TWD & IFE &,
FAEMEICL DL, TOBITIFE A EORITEENARERRICES T KA
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222 Thompson & Sale, supra 218, at 864-869.

223 Id, at 878-880.

26 a3t u— EOFERTIE, S & PEEORIIT S FEMEDNFLE L 2T
RBEIRNDIT LT, MBSO RERRFLROLEE, BITEECKRE DK
HEROTVDHN, TNHDHEIREMRICEESNERKER THLRE L
OFNIE, E#ELRRGIFBREZFE LRV 0D b, BENEBEAIND
P N

225 Thompson & Sale, supra 218, at 881-883.

226 Coffee, supra 66.

2271d, at 1551-1552; Alexander, supra 182, at 1499.
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228 Bratton & Wachter supra 178,at 111-114.
229 Fox, supra 179, at 327-328; Mitchell, supra 219, at 243.
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NOHHATR, BATUIHRBZITO 22 LTUIR LRV EEDI,

1942 %, RA M OHLHEFEDEHEED 4 5 b2 D EEEZF T TNDHIT
L 5T, RERBFRILYZESEDNRERIEICH - 72 & W ) RERTFR
BimrZE Laans, REOMKBEMTAZITRoTzb W A A X —H5| 5
tEmd o7z, MW, GRS FEIIT & 2 BiH 9 2 JE & LTI 33 45515
17 &3 -7z, LU, RIRIIFEEF OFEIITA 2 BH T 272D O ET
B, i bR A BT 2 Y RERHE OIT A3 LA T & 72
VW, SECHAHIEZIZZ DIEEZHO L5 LB %, 3341k 17 kL 3443510
FbHELAMAGOEDL T LABRL, AT Tl < BAHMANT K 2R
172 BLHIxG & 92 HHI 10b-5 Z il L 72230,

VT, 1943 4D Ward La France Truck Corp ¥J7&I1Z, #H] 10b-5 23 EF#H
PIRFH IR U TR EHER 2 A2 2 &£ 2B BN L231, 1946 ££0

230 Insurance v. Bankers Life & Casualty Co, 300 F. Supp 1083, 1094 (1969);
Stewart v Bennett, 359 F. Supp 878, 881 (1973); See Blue Chip Stamps, supra 75,
at 736.

231 In re Ward La France Truck Corp., 13 S. E. C. 373, 381 (1943).
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%&hﬁ%r@&%fﬁ%%rm BT DL HENPNTVNDH, 22T
X, TS DOHEEHEN Lz BT, 10 F&(b)HEL AN 10b-5 & OFHE % L
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232 See Kardon, supra 64.

233 Hughes (Arleen W.) v SEC, 174 F.2d 969,973 (DC Cir 1949).
234 See Superintendent, supra 64, at 13 n9.

235 Grundfest, supra 153, at 331-43.

236 Id, at 339.
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23715 U.S.C. § 78r(a) (2012); In re Stone & Webster, Inc., Sec. Litig., 253 F. Supp.
2d 102, 135 (D. Mass. 2003) [N FEDOIHF#MAR 4 & e FHITEMRE HIBHEBEB O H
HEHTIH AR ERICED DR THZBETOD DI TIERn & 5 Hh
2k JREDOFERE XL L72)>>72]; Cohen v. Stevanovich, 722 F. Supp. 2d
416,427 (S.D.N.Y. 2010)[SEC (Z#& | L 7= EH DO FITAER RN ZTENTND Z
EERNFET D ENBTERD ST, JREDFEREZRBO RN T],

238 Grundfest, supra 153, at 339, n175.

239 1d, at 340.

240 15 U.S.C. § 78r(a) (2012); Heit v. Weitzen, 402 F.2d 909, 916 (2d Cir. 1968)[Jii
EIEFATERADS SEC 1T L CHE L7z 10K M EHA EEITEHE L2 Z &
18 RICLVRF 22T DHHETH Y . #EE EOEMHZENT 5 Z LT+ T
IL72\]; Cyber Media Grp., Inc. v. Island Mortg. Network, Inc., 183 F. Supp. 2d
559, 578 (E.D.N.Y. 2002) [#:HI AT I3RS O Tk b 25 SEC 1% L TR L
EHOPICAERRNGEND MW T2 LR TERVNG, i
DFREZIFT D2 ENTE RN EHBr L],
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241 Grundfest, supra 153, at 360.5% L < [IAFES 2 Hi%h 3 k&SR 5,

24215 U.S.C. § 78t (2012).

243 1. Christopher York, Vicarious Liability of Contrlling Persons: Respondeat
Superior and the Securities Acts-A Reversible Consensus in the Circuits, 42
Emory L.]. 313,327-328 (1993).

244 Paul Vizcarrondo, Liabilities Under the Federal Securities Laws, 128 (2013).
http://www.wlrk.com/docs/OutlineofSecuritiesLawLiabilities2013.pdf .

245 1d, at 134.

85



HEAFT DI Ipnase, M7 o —FIREGRE LV D 34 FEDO
BT D E WL & 524708 20 OB EAITF 2 & XS 2 R0
Mo, JUERERPRSRICHEDSDTHERIRGE 2179 2 LIRS TERWE S
DT T e b7 EBbid,

2/ 10 (b)) E X G A 10b-5 DEREM:

HIRLOE Y | JRIETTHIZBIT D ARERRIZOWNT, 7 AU U TiL 34 {5
10 (b)) K OHLHT 10b-5 [T L D XL Tnsd, LA L, 34 494 10 55(b)
THIZ T A2 FARIRGAICH WO D Z B, IEHEEER SN TR 59248, SEC
DH &L U DRERFEIKICH LT D Z LN TE D LI T D7D DNIIMER %2
ITHET AL & U CTHIE SN BIENRBIETH 5006, FARIRE O FE: &
L CHEDNDEOENEMAITERIC L > THEEICSILTW R0, Lng,
10 5=(b)5 K OHLHI 10b-5 DB RAY 72 ReFFFARIR & L Co&ENTHFIEIC
Lo THERINTWD D, BAPFHXHEFREICB W TRESS & LTEbi
TS 10 Z(b)H L UHIHI 10b-5 DIEEHEZRO LD L AR ETH D
BN DH20, JEo T, @HEEBHFTIL I E TITT Lz 28251004 K 218

246 Matthew T. McLaughlin, One Statute, Three Interpretations, and an Emerging
Consensus:Establishing § 20(a) control person liability in the Southern District,
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247 Harold S. Bloomenthal, Securities Law Handbook § 27: 69 (2009).

248 See Kardon, supra 64, at 513; See Blue Chip Stamps, supra 75, at 729; See
Ernst & Ernst, supra 76, at 196; Lampf, Pleva, Lipkind, Prupis & Petigrow v.
Gilberston, 501 U.S. 350, 358 (1991); See Stoneridge, supra 87, at 157 [FEZ=H 5 |
FITEIE 10 25 (b)EICFRARIRFHERE 2 (-7 5- L T 7,

249 See Central Bank, supra 88, at 173; See Lampf, supra 248, at 358-59; See Ernst
& Ernst, supra 76, at 196; See Blue chip stamps, supra 75, at 737.

250 See Blue chip stamps, supra 75, at 737; Musick, Peeler & Garrett v. Emp’rs Ins.
Of Wausau, 508 U.S. 286, 295 (1993); Grundfest, supra 153, at 323-324.
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SR M EER AR Cd 5 ]; Dirks v. SEC, 463 U.S. 646, 660 662 (1983)[1 > ¥ A
4 —H 5| 4514:]; Bateman Eichler, Hill Richards, Inc. v. Berner, 472 U.S. 299, 305
(1985)[ 1 > %A & —Ht5|44F]; Randall v. Loftsgaarden, 478 U.S. 647, 667
(1986)[Jiif55 1 33 4Rk 12 S5(2)HH & 34 A1k 10 5:(b) T K UMLHI 10b-5 (235
WTEMBROF X Z4RE L2y, AMFHRICB W T &KX tc%ﬁ BN
A DNAMFERE 1T 270 15 DL 558 EOEEHEE X, 12 *(2) 27
ODINOEMMERIZEVFEONLRF LHETE DN EINENSI & THD
]; Basic Inc. v. Levinson, 485 U.S. 224, 239-40, 247 (1988)[1, TSC Industries ik
DR L7 TERME 122V T oW HEIE 10 Z5(b) & O 10b-5 DT
WRICH G 5; 2,8 0FOARICIBWNT THEAM] OBEKRIIEFHFOFRIEE RIS
Lo TH72%; 3, FHIPTIX 10 Z5(b)H L UHLHI 10b-5 @ [{E#H] (reliance) Z
% W9 B BRI, Fraud on the market Biia &\ 9 Kim & 39 HEE & 16 FH 9
% Z & 3T X 5]; See Lampf, supra 248, at 361 [£EHIFTIE 10 52 (b)H & OHLA
10b-5 FRRHIM 2 O Tz, EREFEEDFEEL T 6 3ELN, RGN E
REELEH > T VEUNICTFRAZIE LT foab\] See Musick,
supra 250, at 297-98 [10b-5 ;ﬁﬂ\f%ﬂﬁm D HATEFIT Y% 10b-5 BEILIZD
WTCHBTEIEZ A ) NEMOFFRANAOEITH L CTRET DHERIN B 5]; See
Central Bank, supra 88, at 647 [Ji451% 10 *(b)IE)XzU\%%ﬁU 10b-5 {ZHESW TR
HiF AT RE T D TR BT BT HZ & 75“(% 72\ 0]; United States
v. O’Hagan, 521 U.S. 642, 647 (1997)[34 i£ 10 S=(b) HIZE D b V2L D&
1A YA X —HE OREFRHAGICHES < & 072 & 81 L 72]; The Wharf
Holdings Ltd. V. United Int’'l Holdings, Inc., 532 U.S. 588, 594-97 (2001)[}7H
10b-5 (ZREF235E V) H S LD BRI S FH MK S DG EIC b E M
%1]; SEC v. Zandford, 535 U.S. 813, 820 (2002)[34 7% 10 Z&(b) E K& UHLHI 10b-5
DYFIZEOHLND [FEFOEREICEES S| &) RHAEIRZITHER L7
|; See Dura, supra 81, at 342-46[Ji5 13772 A0 M ANAMIIC DD B Sk
AR CTHLG | L7722 & 720 ZREBH 35 D13 10 55(b)HEO K RBER &2 STAE L 7=
& 1EXF 2721 ]; Merrill Lynch v. Shadi Dabit, 547 U.S. 71, 84-85 (2006)[10 £5(b)
K OHT 10b-5 OEUTHWB LD [FEROEHEICEE T 5] &) REL
% JNF 2R L 72]; See Tellabs, supra 80, at 322-23[# & 23 B HIFT I % L TR
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U T, 10 Z&(b)HE K OYAI 10b-5 OIERE/: 2 I LT 5, 2011 (2
H e e #HI T A Matrixx PRS2 1B W TCHPR L-EY . REFE TH DR
1 10 S5(b)TE K ORI 10b-5 # W TR FFR A ET 2B, O
MERLAERREI TR, @A =% GEROER) | @FERH
REJFREIC L DEE TS & ORNCBEEMERSH D Z &, OFFFEZH (REITR
ERURICEE SRR EG I M T abhiz2 L) | ORRFEMZREENMIELT
WD ZE, ORRER ORFEBRRE RG> 7285 & ORI IZIR RERA
FIELTWADZ L) | &I RODIEREEZN T S 72T i 7e 6 7e 0 L B
~ LT,

LorL, BEOT AV DOFRIRAE RS & JRENRBHFTICZ 7 AL L
THERREINTZDH, HESHELOERETHHD O OE LR DA R EHL Z L&

FHIZLDFZDAET 2 B L THERIZ, BHPTIREIC X0 S FHi
AL FEIR OB 2 TR < HEGm T 2 00 & D 2l T HBRIC. A ERAY 7R ROoHHE
b B E L2 T UE 78 5 720)0; See Stoneridge, supra 87, at 158 [10 §5(b)IH{%
BRI AR AR ML & U Cof ki 72 e - BBV T2 #6952 &8 T
TR, RS IR EE - BT A AT ORI L TEETBAT DT
DIZIE, 10 Z(b)HE M UHLHI 10b-5 IZE D HIL 5 T TOIEMEE 2 5E L
7217 #UIX 72 5 72\ ]; Morrison v. Nat'l Austl Bank Ltd., 130 S. Ct. 2869, 2884
(2010)[10 Z:(b)EDHHIRIZIZT A VU B EWIZIT 720 D RER G N RE T
%1; Merck & Co. v. Reynolds, 559 U.S. 633, 637 (2010)[ (1) EHZ N RFE =%
R[ROWTZIRE, BIZQR)EFMDDIERBIRWEREZ 6. YikBR T A% 10 &
(b)E K OVHI 10b-5 AT A4 725 LRSS IET 8 W) Lo RGaic, #&
EFITL 10 Z(b)EL OHRAI 10b-5 (IZHESW TR ZIRIET 2 Z LN TE 5];
Matrixx Initiatives, Inc. v. Siracusano, 131 S. Ct. 1309, 1313-14,1318-23 (2011)[
ANEFRARFHEHOERMEIZ OV T ORI AT, SEAREER ) L,
VAR EH R FHEII G W 2 RO DEEOSEHEROBBEEZEZ D1 E D D
Thb, £ LT, FHFNZFEHRICBWN T, BEREGT — X1 X0 =T
HIRITIIE, EHWNREEL 5 X AERRFHTIERVWEND KO RHE
KM DT OB 70 ] B B- 4E 2 23 7 L 7= ]; See Janus, supra 90, at 2302[10
4:(b)TEH L OBIHI] 10b-5 ON73E B ICEE A, RER/RZ1T 9 HIXBIRANAE UL
BIRTTIEZR EITOW TR ZRIEZ AT 2 NRCEERTRTE R b7
V\]; Erica P. John Fund, Inc. v. Halliburton Co., 131 S. Ct. 2179, 2184(2011) (LL'F
Cl% Halliburton I HIIRICHEFRT 2) [RUERBHRIZOWTONLGREITFRE 7 7 A0
KRR I D 72 OHIHE TiE 72\ ]; Amgen Inc. v. Conn. Ret. Plans & Trust Funds,
133 S.Ct. 1184, 1191 (2013)[FOTM Eimd T2, 7 7 AKREREIZB N T, ~
EPIREEDO BEAMEIC OV TONFEITMEARR R O TIERWN;
Halliburton Co. v. Erica P. John Fund, Inc., 82 U.S.L.W. 4522(2014) (LA FCiZ
Halliburton ITH[IZREFAT5)  [BRA5 1 XA B/ RASFES O TG ik (4 5.
2RO Tl L BNFET D Z & T, FOTM BRI K L Tt 72 SGEA T2 b
Nt onsdl,

252 See Matrixx, supra 251, at 1317-18.
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B389~ 5 72 DI, FIfRIC L 0 B ZKAE S E 5 2 1%, FIEEEIZD
WTOFEB EOSHT LR PERA TH D &5 2. EBROFEH 2R Thlikic
KV s D Z LIFEFITD A, ARET A U BiE TSIl T D ARE
BARICBE S 2 il E Vs & HIBNE DL TE & BRI DWW THHr L, BIATHIEDO T T,
FAITEHAEDED XD RGBIIAERRBLEZBLAIND I EBNH LD, F
TN EBRICRERRIRAND EDO L D AR EZIT T D D0, R
BIRICEGT 2R BEENED L HDICARERTRNLAE LD ELA2H5HT HD
D, RERRNOBEEZZITIHEEZNED L) R TREEZITTHDHOD
MEWVSMBIZONWTELRTHZ LEHME LTS, HELRREBEFRIZO
WTCEDL EOFERIEANAT DN TS LTS 2. Rz 2 REF
DHEFHRIZE DWW THEREFREL G T 203 Th 5, £hicx LT, ¥
A T ZBE, ED XD RGEITITEMORERRBEENRD D0
ICOWTEHERENESHETH Y, BREEFIL, 0 X 5 R RIEFHRD 10b-
SERAZ ol A ZTHAR LR DM OVTRELERT 2 ENEETHY
EREIRIBURT A U BB T DB T BT D5 NERRIFR O b HE
RN EIETH DG, T AV IOBREOBUREELRT 52T b 0H
TEOBFHIMLERA R TRV E B, KETIIZINOOREERE
BE 2T, ZOZDOEMEMECONWTELRT S Z LIZL Y 10b-5 HIFERE
DB L 720,

FT1FXR Ao

FBTTHHC I 1T 2 REM/RIZOWNTORFEF(TIT 34 15 10 FR(b)HE L UHL
H] 10b-5 1 X 0 il SN D0 s, BETEERBITEETHINKE TH D)
R LT, WHTENEHRIIT TR TH D, BITStiIEn L o7
ARERARY RAZ7 ZBHDLINTNDD, FFED LS RGEITRITRLDOE
ENRROONDLZ LR E V) MEEMIAT 7201, EO XD 755
ICRITRAIZIZ A = 20D LB NI N EH LN LT 6
20, B T, AR 34 4EEE 10 (b)) E L O 10b-5 Vo1 = X B F
e, F7IXPSLRAICK VB & EIFoiiath A = X ONRERAEE MR L7- E
T, SOV A = BT 2 HBHEBRIZOWTELZE N 5,

— YA HDOHEH
1976 4. B FEr = #0H]FTIE Ernst & Ernst v. Hochfelder2s3 |28\ T, A =

2 % 10 k(b)H KL OFLHI 10b-5 OEREA; & L TR® 7, Hochfelder |7k
ZkD&, YA 23 REROMEZ a2 hr—L3 52 &, XUIABH

253 See Ernst & Ernst, supra 76, at 185.
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ICHETHZ 2L T, BEFEZMS ORI L2 AN E T2 EXKW
RATEN A BT D) AL EREINTWD, £ LT, BE A E #H T X [F) )
ﬁ’iSU\’C 33 ik L 34 FIEDNIERSECMH B ORI S AR L7 &

(m%&UﬁW1%5@#4m/ﬁiﬁ%ui@zﬁmh %%fé&
#ﬁbtmon%iﬁ%@1%5§ﬁ%zﬁﬁét . B IIIARER R
IZOWTHEELZ R~ & (negligence)f:“ﬁ’ﬂi%@ﬁ‘ TR 2 R
CERZFF>TWeZ EZFEA L2 E 67eunse, X512, FRROEX
WV FEEEZIEAT 5720, REIXTENZEMT D EB e FEZ7Z
A LRITHIEZR B0,

— R IREEE B T-Z & (negligence) (XY A T ZIZ/RBR0EWH D
EITHBENTH D03, MR TIT/WS, RUH 725 X ITF8HH 5k

(recklessness) 2573 A = &% OFFHAIZ A DD E 2 DBREIZ D, ZD=
SO FEBHE RO A K OB RER 1L, Hochfelder FH{ELURARBHMETH Y . &
KB X FEHI P28 D g & E AL 0T D, B R EFRHIPTE, 2011 4F
® Matrixx FEICB W T, ZORBEICOW TR 2 1T /0 & 2594R
L7,

THEEOHW E KD &, JFEEICHES O BR 2k E B2 85 Z &
RS ICERRSREELEZRT L ICR b e, 2Ty - v— L7k
FEMRARFAIZ BT recklessness (37 O EAE A R E T 2 BRI+ 72 EEA 72
EHELLTHRDODLNTWDDOT, 10 §(b)HE L OHAI 10b-5 (X2l Lol
S0 H D FEAREEZ RO 5 & TlHaWnWe COFHIC XL Y 10 S(b)EMK
VA 10b-5 O IR 2 /T DA = #1213 recklessness & & & 2 HL,
fift % SCFF D BB b 2 EAFAE T 5260,

2541d, at 199.

255 1d, at 210.

256 Id, at 193.

257 MUECR ToORIEfEREREIL] 928 B (WF5EtE, 2011)

258 Edward Brodsky & M. Patricia Adamski, Law of Corporate Officers and
Directors: Rights, Duties and Liabilities, § 12:16, 863-866 (Thomson Reuters,
2013).

259 See Matrixx, supra 251, at 1322.

260 Brodsky & Adamski, supra 258, at 865; {5 2 1%, £ 2 3&[al X LR HH T 1
South Cherry Street, LLC v. Hennessee Group LLC, 573 F.3d 98, 113(2d Cir. 2009)
(CBNT, FEEIIHENREOD D1k E b > THEELEET 52 Lo
T_LNIET%ﬁ_E' %Eiﬁb j:ﬂ-/ri/yﬁ)&)ékmu&)é’\%f&)ék#lﬂ_‘bﬁ_

o
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Recklessness O BRI 72 B U THCE & RO XBINCEE L Tid, &&[mEE
#E@%ﬂ%ﬂuﬁ5ﬁ%%bf%kmﬁ\W%f<M®BﬂTW5@
7 & [E] (X PEFRECHIFT 2N Sundstrand HFIZB W TR LTZEFR TH Y 262\
mﬁ@%éﬁ% KT ZITIEFICAGH R REBITA L L TERTNET
HU . YIATAIIT B LEEO R R 2 BRI 27200 Tida <, @ o
HEEEENDFHEYIZHNL TWAIREETH D, £ LT, #dEIE. Uik TRI1TH
SIFFEZRREIELERDEH H Z & ZREICH > TW DD, F 7034 i%famiE
DA LNTHLNHLHI > TNDHIET TH S k*’Jﬂ?éﬂ’Cb\éZ“O ZDER
ILEBIREELRELTRBY, TRV ARINTHERPEELET
HHNE I MEMLIRNT & ,ma‘aﬂabfb\éﬁk‘ﬁ75“&F'n'ﬂ5@75§%’l§?2%f@@
WRATH D24 B LI DWW ERPAFAEE T, #2857 Good Faith & & > T
W REIT o T2, EICIIV A = U 2RO LERE L ERD

265

o

. PSLRA LIfEDH A = X

PA & L) 10 So(b) K UHLHAI 10b-5 OIERJEAELISMT, FFA T
DOEIZENTEH, 10b-5 FFAADJREITR L O#EIICH L T\ 5, FEFFEIKEF
TMTE AR R FREA TRHE 9 L) HEEZEHT D Z LIl > T D oE%%’
JRE IR FE IR &2 ER T D BUC, FEARTERR & 2 D HARM 72 532 4 I RELC
LTSRS n—T7, s olE \DI\T%%m$@_%#éﬁw
R EOFEBMERE N ERTIUIRY 2 & I Tunb266, Z LT, Hi
FILS O E VR D BR R FERE L X, BB w-o, E27T, D, £

INIHNEDOBREZ T T=ONENHI T ETHY, ZNEFERE L TEET
HBHOZ EEZELTWD,

261 Keirnan v. Homeland, Inc., 611 F.2d 785, 788(9th Cir. 1980) [#% /51X A EEAY 7
RILZ s> THRREEDPAER RSN TS Z EXFAB SN TNDL Z L
ZELTVDICHDND LT TR IEMRICHZR L TWRWRBHIE, #iEIC
X recklessness N5 LEFRET S Z LA TE 5]; Fund of Funds, Ltd. V. Arthur
Andersen & Co., 545 F. Supp. 1314, 1352-53(S.D.N.Y. 1982)[£ HIFT i reckless @
IOV T, TBEOERRSCIH A RERN H DI b b b9, FERNT
T DRI 2 A U TR 2 L7272 Th D LR LIZ],

262 Brodsky & Adamski, supra 258, at 866.

263 Sundstrand Corp. v. Sun Chem. Corp., 553 F.2d 1033, 1045(7t Cir. 1977).

264 Donald C. Langevoort, Business Law Forum: Behavioral Analysis of Corporate
Law: Instruction or Distraction?: Forum Article: Reflections on Scienter, 10 Lewis
& Clark L. Rev. 1, 9(2006).

265 See Sundstrand, supra 263, at 1045.

266 Fed.R.Civ.P.9(b).
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1995 4, =D 34 4F1E 10 (b)) H L UHIHI 10b-5 (2B 3 D22 5
72812 PSLRA (Private Securities Litigation Reform Act) 267 Z il & L. FEHLEA =
EFEFRHEAIT R O ATOFREEM (pleading) 2RV T oD F Ao bJRE
FHROEMEL G| & BTz, —2l%, REDFRAZEE T BRI, B HEn
C— D= DONFMBAR & Ui G B R D AR 2 48 < B & B A ORI R
LTSRN EN) 2L THD28, & 9H—Di%, HEDOEREZ KL
SHELOIT, JREIHEICITFEROERX (scienter) ZH7T 5 &) EEIHY
7B b RO ESE M (strong inference) D& 5 EE oI A BB L2 F UL
IRBIRNEWND T ETH 5H269,

PSLRA ITFFFATFHEDHEIZ BT, #IRFFHFAE 9 S(0)HITED HILDH R
BRER O/ N— RV % B0, EEICIEERE EoENERTH LA =
VEONEMIRICHESEE L, FFROBEXR EROEEEDOH L2 HEITED
L O RFERTHH0ZMIA L7200 UL, JREIX 10 (b)) L UHIHI 10b-5 (2
TED DNICFERFHRO BRI T 2 FHEFHICHEL Z L 1T TE R D, —
. BRAADEE SN RIC, JRENRT 4 AB N =2 Lo THEEIZRD B
HAHLVE RO IT T DO TLFTH Y . DHEANOFEFER, B A — /L
e ORI b EHO T, REDFH KOFRICEET 25 O ThiLE,
B IS USSR U TR ICERAL L 22 T UL 72 & 7220, #5135 4523 PSLRA 12
ED DN DIFEEIC - SN0 EFEL, FAETORNLTET HH,
WMET 4 AN —FFAIE LTEIESND Z Lic7e b, £ LT, YE%ikz
HTOHSLTRAETT SNDBRIT, £ < OFITEFDFREAD KR £ THEAT
T5ZEEBSTZDICTiEEZ > TR EKAET 5 2 & ZRINT 5270, L)
Dz LG, PSLRAIZESWTHREENED L 5 A = Z OSFRE I AES
- S bt nWo Z L IXES FIEFICEERMETH D,

2007 4, EIEEECHIFTIX Tellabs SR HI271 235 T, PSLRA @O F D4
AT H XL MR,

1 Tellabs 183 g £ H ETHITR

267 FLRJRES: AR R 13 PSLRA O #PHAN T 5728, [\ U < FESFEIREE

B9 % SEC NFE & 72 5 REFHIEG AL Z DM TH 5,

268 Securities Exchange Act of 1934, §21D(b)(1), 15 U.S.C.A. §78u-4(b)(1).

269 Securities Exchange Act of 1934, §21D(b)(2), 15 U.S.C.A. §78u-4(b)(2)

270 GRACRH TREBIRICHT T 2 BITRALOME - RO EER—FD E OEL
EET AV« AFH - A4F ) REOE R ZHF.O0IC—] SRESFEN 1997

7 30-31 H (2014) .

271 See Tellabs, supra 80, at 308.
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Tellabs AR =T 2 JFEEIT, 440D IC CEO IE Tellabs #1585t O it
75>%{%LTV\Z> EEHOIRNBE, T4 F Y s T FHFURRMIXLT

P DTG REIIEIZHINT 5 HoARTH 57 EORERFAZ LTV
t_k%@m;\nmmﬁiﬁmmo 25t UC A 10b-5 RIA 2 FE S L 7=,
AV 7 AW G E T X, RS ORI E O A = X 2 EfF 1T HF
FEERNTND LWL, FEREFEH L2272, Ziusxt LT, L X
FFECHIFTIZ, PSLRAIZWN D [58VBEEME (strong inference) | DHEHAEIT DU
T, BHEREPFEEICL DR ONT-EFENOHWENFEROER % AT
ITEN L Z L 2R G ICHEm T oD, Y- Shiz & ez
ThHDHEMRL, FEICID A= ZIZOWTONREITRAL T 5 & WL

7273

o BT Z BT, PSLRA IV D T8RVESEM:  (strong
inference) | XYV A =2 X |ZHOWTDONGEHRMEZHEICH] & BT, Bang
WA X E T OB EEZ L L2 LT 2HMIEH L TH LM, wmad
MFHHYEICOWTHELLMBIR L TWARWEHPR LT, £ LT, [#HEN
PSLRA % il 7E T DB B4 L TV 5 OFpi# LBREE O IEBIME D 72\ VFFFA % #1
Hil9 25 Z & OIERANED & 2 FFIAT IV THEE OMERIREE 2 et 3 5 2 &
EWV) ZODHMIZAEDERN L, THROEDEM] RS 5] R L
Too TEF. #ED 12 F)(6)ICFED X, FHFTICH L TREICE 235F 2D
HTFEZBRULSETHEE, HHFIHRLTICEEN I TR TOEENTELZHE
FE L TEZITIEDRITNITZR S, RIS, BRI [FRROER & D
BEEME | AW B ERIC, — D — DO DOHEEN TR Z INZAN I 5 D Tl
2, TRTOFEEVEREZBEMICER T RETH D, HEIC, HHPNX
JREIC X A EEMTEDNFTFIROBERKICR S BE L TWDH 02 E 5 2l 5
Bz, AERRYe SRR B L2 T UE e e s kR, TR IS
L DEENTENS, WEIIITFEROBRAH 5 &) HiamiciEm < & RIFRC,
w%mmﬁﬁwﬁmﬁﬁw&woéﬁmﬁﬁﬂ% LB 2T L B0,
WEITFEROBXRZET 5 LW ) #igml IR fThE e & 00, £ Alhe7a HERR
®¢T%%A@m&%@?&iMfﬁ%ﬁwkwbz%iﬁwﬁ WA ==

(BT D HEEmIETE S TREA) ° [FFPATE 5] METIIREY T, hofg
ﬁ@ﬁfbfwéﬁﬁ_kwf%\i@ﬁwﬁﬁﬁ%ﬁL@fMiﬁ%two
WA 52, FEIC K D ERIE TFROBhEM: ) KEEZ 27 Y 7 — L CTHT SR
Wbz, GEIRE D RAVUZ Y A = X OHER DML 28 85 0 |

2721d, at 315.

273 Tellabs, Inc. v. Makor Issues & Rights, Ltd., 437 F.3d 588, 602 (7t Cir. 2006).
274 See Tellabs, supra 80, at 322.

275 1d, at 322-324.
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Wi ELFDORIHERR LRI C L S IZH I TRITFNIX 7 5720 276 - PSLRA
DFOY A = XM FEL RN LT,

Tellabs 31X PSLRA D% A = ZZHONWT - DODRA > &4 LT,
*Oci [FRVERENE | Z2F 45 2 Lid, BEOFERETFRNLENPN D HE

A RS D E VO HEERIEL, RIUEENSEX LNDLHEIC i‘U‘fl}
51/¢7iﬁW‘EUVﬂiﬂ%&muﬂy\ék\‘&43%/5ﬁﬁﬁééw\9ﬁ&m
HLAREEDE N DO TRIFIUIR DN E VD & 2 AFE TIHER Liﬁb\ﬁﬁ
FOCRILSOWVWOMENERET L2 EBRETHDL LR LIZEN) Z &
Thd, b2l %‘ia#lfﬁ FFEDOFEENTEENOEEICH A = 203D
LO0E W 5B, REICK VR SNz —2>—D>OFENEREZ ST
THDTIEARL . 2RI %ﬁbf# Wri & ThHHZEEHS Lz, AiE
(Z2UNT Tellabs #i[iRI% PSLRA O T [5ROENEM ] 2 HGA9TMIR L7223,
HARWIZ E 5 W9 FEEZFZTIUX, A = X OGRS 723G 03H 0 |
DORKHERRERI L L O ICA N TH D ENFETE 20 OfRIZ OV T, B

B FHIFTIA SN LT e o 2, 5 7 &[] R AZE R #HI T
Higginbotham SF{:(Z3 W\ THEHG L 72 K 9 12, Tellabs 71340 Y 7o R0
(probable cause) £V jgk L WEHEZ IR LT\ 5277, DF 0 | #EITITFEK
DEMR»HDH Z & aHEEmT 2 OIS 72BN & 57210 Tk, 43 %E%‘:{?ﬁ
TIFIAHoThs B, 2k V£ < D 10b-5 FFidJRE T 7Y
—F A T DEEICBWT, A = ZITOWVWTOEAN A5 THD &N
BT, SRAZHTT D LI o72278, $%FIT OV T, Tellabs RIS
B2 BR A/ L, £ 0% O Matrixx FHEIZBOT Y, R EEHFTITZ
D REFOWER L7z,

2 Matrixx 15 5 B e A8 T

Matrixx fHIFZFKOBHFE - Bk & JEFHIRGE 2 D 5 =4 TH %, Zicam cold
remedy &9 EURIEIT SO EATH Y . ARG TE LOK 70% %2 5
TV 5%, Matrixx fEi3V\ < 97> Zicam 2 L7 BEDPR T EZ R -T2 L9
JERIZONTOREEZZ T TWIZR, ZRHDOH|EEZREXL TR,
S HIZ, Zicam &R ER OB OREBRIZOWTOMEN BRI, £
ZHGET D = 2 — A B STV 23, Matrixx #3E 2 3R Uikt
TV, Matrixx tEOK T T D AR E 13X Matrixx 035Kl 2 KHERF9 2 726
(E IR OIS A2 AR LRV 2 LT 34 4F 10 55(b)E K OAN 10b-5 12
EN T DATAICYS 725 & LT, Matrixx & O3 AOZEIZx L Cafa &

276 Id, at 324.
277 Higginbotham v. BaxterIntern., Inc., 495 F 3d. 753, 759 (7t Cir. 2007).
278 1d.
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B L7z, Zaucst LC, #itiE, Zicam & IRFSER ORI K RBIRFIES
% LREITE BIE EDROBEZZIT TWRVWO T, BT H T TE AR
HETHLZLIFTRONTWETRL, £, #HEIV A= 20355
EWVDH ZEIZOVWTOHHANSNTNARNE LT, JEICLDHFAEZEATT
D Lo BENKRDT,

ZAUCKF LT, EH R ACHI AT IR S O BiR A SR L Te, B TR R
WEEZZ TSI, 2 Z s MY EOBRGEZ KL, EH
OB 7 EOFEME AL L C Zicam DL EMEZFEAT 272D D% L&
BRIE LTV e, 61T, #EIIMFZERRIZ L D & Zicam & B ORTIEL L
ORNZIXRREBRBFEL RNV EVOIHRED T LR « U U —2ZAKL T
T2, DX D IR RITEBRIAAEE T, SR VOMSERRIC LT, R
RHLIEIR & Zicam fEH & OBRIIARHATH 5, UL LEOFEHEEZREHICE
&3 % &, Matrixx #h23 2406 OHEE IR LeWZ &1d, #E I3 4 imsn
HETIIRWEZ X O TR, YimE NI L CERZEL KIFT
AREMEREVE W) Z L EZRFH LD TH D, &0 ) #2235
Hsd 5, GERRE DD AU, EIIIRGREGE BUTER) 23H
HEVHHERRITZ. TNOOFEENLENNDIMOK R E LD L D7
CEBLRILLSBWVOFGNIR DS OEHE LTz, hEnoT, JFEICLD
TR INTZ 2O OFWGHLIWRE XA = 2035 5 2 & i< Him
HEFEA, THICXVHEDOARERRELEWET D1ODOH A = Z3
AE SN EEE AW, JFREREZRIIT Y —F 1 v BTV T PSLRA
IZRDHNDYA = FZIZOWNWTOFERENED L, JFEDRANHIZE N
THEDOY A =& L MOENEHZFET 5 2 & T, #ED 10b-5 H{L:%
WIET D Z L3 ORIFETH 2 L FHFTIVARRIZ X 0 $27% L 7z280,

Matrixx HPR1E Tellabs HHRAZHEW T, @R mEHFTIL. 7V —FT 42
BEPEIC B W TSN A = o ZIZONTIIW DR HEFHEE 21T > 72 6 |
PSLRA [Z3R 8 B A SEREFEMENT 72 SN D E E X DM HOWTEEL W &
MZT=FHBITH D, ARITIBNT, BHIFTD A = o & BRI D0
TlE, =D ODFENAHLE ISLAC T Lz b, A = 2 Z2RETE 5
REMILFHLA H DN E I & T2 L5787 Ve —FTidkel, &EN
LA BAMIICE 2 CHlT AT 70 —F 2 MARXThA LR LT, &
51T, Tellabs HHRIL A = 2 & O W HE 2 G AN AR L 72 DIkt LT,
HH B EC T Matrixx HIHRIZEBW T, Z 0 B4R 72 Bl 5152 Bl L,
A IS FATEAENIZ BN T OHNE R & REFRRFHOBERMEN LY A =

279 See Matrixx, supra 251, at 1324-1325.
280 Id, at 1325.
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il

LB MR BT T u—F R ERLELBEL LR, ZhBED 10b-5 7
bREREEE AT LB LN 58I,

\G:

= &StovrA =z

ARERRPOBEEFLZ T HEFITHEFEREHIZL Y 10b-5 fFin Z it
THETIL, ROBHENE BT AT EEL LTHADZ DR
BEWHIETH D ESRITEZBND, LrL, TAUDIZBWT, 1ZEAL
D 10b-5 FFFAAS, WFIC X DR A H FOHRISL TR b= E. 7 7 AR
AR INTHE, FEBFOBRHRN T EN5E12, #7528 10b-5 5Fik
IZEDHE A=V DPERERND Z L0, FEEEIC X RIS W TR 215
HTENHELWZ ERE BRI, MEZRINT 52 EN—RMRGHTh
%o T LT, HENFFHIE L SND 2 ENEWNT L 10b-5 FFaD FfiE
&8 D&ORRAIZ LD A N—EN 5 2 &, RIS X B REE L e TRfiRé
FANFERITD N & EOFEEN, WIS RTINS FiE 2589 2 58
WHH E 2o TV D, b LFENFI#EEERIIZ LY 10b-5 FFAZiE T 572
HIE, BRI ELEZET2002b I, s Tz IZ 45T
HoHEBEZOLND, o T, MBI D REBRIFRSH R TRbEA
THDHT AV I TYH, BIIRITEAOT A = IOV TEE LW Z T L
TN E U E S 2, IR EEAFTOHB S 72 o 7z,

PUR TR L2 BBNINT I b BRI S S 1T A = 2 3 b 50 E
D DN DU TR 2 W 2 0 2 7 Tk Ze < . BCHIFT S A = X IZEE L
THEDOTEREZHRDTELTH, TV —F 4 V7B W TREDNFET
BHEDOLIEEZST-Z L & LT, ROGFREMEICED Z EARBOLNTEET
DRRETH D, ZINT, ZHHDHFNZDONTOELITY A = & ik
Bk eV ) ERIAIREBIZET 2GR LSBT 5008 9 TR T
HbD, L., 7TAUVITOEFIZEWNT, ZOEBIZEWTREDEENTE
DOENDNE I DPPHRYEEICL > TUIET OO THERZ L THIHING,
ATRLOE VTR EIZ L DR A DBH T ST UL, #ESEE R < s
5T EEBNL, FEOICITRIE L VWO CTELRAZAMHLTND EEZD
N5, T, b LRI CTELEREOHmAZBE LRV HX, LLTFD
7 AV BHEIFEEZOWNTOSHIE, WD FHEICBWTRITESEDO ) A =
VANRESND Z LT, MREAHOE TRENARBGRIZAR V0T Ve
WH ZEEEHT A ENTELEEbRS, £ LT, MEmHEIcBIT AR
TR OB OBURIZIB N T, BHFTILED L 5 RIGEITB W TRITESMIT

281 Michael J. Kaufman & John M. Wunderlich, Messy Mental Markers: Inferring
Scienter from core Operations in Securities Fraud Litigation, 73 Ohio St. L. ]. 507,
536-537 (2012).
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T A= Z0n3e 5 LT 2ERRH D0, HDHNE, ED LD 7 EHE
TRICBWTRITEHORERRE(EY A7 NKEWEEZ D0, Fo30E%k
BELHIE L WO RHEDO T T, EO XS G A ITBITSENRERRIZONT
RS D LW T RETHLI0E WO MEE#2 S, 7 AU 7 10b-5 FFia
IZBWTHRITREOY A = X 5 FRO I FNEERIZ DWW TR 5 &
ENRbHLEEDND,

AR 72 10b-5 a2 B Z H &, REIIHEDORER R TLEZELRT 572
DITIE, E— A= ANDOH A = Z &2 L huide b7evy, BEICERAI L
720 . EADOYA OO FITHONT, Bk E R L & A=
VA EW) FBAREERE L IAERRIZONWTEZ ETORBHLE L
RHMED, TV =T 4 TERECBWTY A = X OHERR & iR BE N A
FOFRRLIIEDOWVIFEERONRE, RIEA R L— U IMAET 5,

FHEPENTHLIHITEOYG . MALOHEILISIHIIT vy 7ENnD L ED
TR 5720, IEANIAOEMTH Y, EAOERITEEREHBEICH
HEHBUTEKRTLAILDOTHD, £ T, BEITHEOY A = X AZFEHT
UL, BAICFEROBRN S 5 & Irie SVD DO NEE < O 10b-5 FFaiids &
HHEFEMEE CWZMETH L, S5, BEEECMBERITE L,
~ A2 TR DIEFWMAER, FRIMEER E—RIZAEK S NDIFEHRANE LN
ERUTEARRNCSFLDOFED WOWRIE L, AR S N2 ER IS0 B 2
BERHY, YA ZDHDLEDARERROARE T W baftto A =
CANBD LNV, HERT A = EETIEROBERLFEIRTE S
R E . BEORENRMDIL TS, 2 TIEEAKEIXEHFT A Zh & DR
BEKS TR LT 7 —F Il oW TELET 5,

FKE X EFHFF DO E 2 TFIZEARNC =ZoD DT Y — 55 Z ENTE
%, F—I1%, RALEEIE (respondeat superior) & W I EHFEHIART 7o —F
ThY, SHEBHTICHTL, RERRZITRoTHEORDVIZ, &t
DAL & L THREEZZ T EREFICH L TCELREZAHT LI NI EZ T
b5, SHIZFELLF 2 &, FUFEAZHAWTY, W% Ltz RE L TF
WARE LERBICYA U 2B 5 2 EafEHTE 20 St A
TUANHDHEEZDZLIFTERVEWI NI ERDEHFTE, A
i LOFE ERERRE LIEFIZR— A TRIUER R0V ENS DT
372 < . RERREMODOBEMEEFF > TOIUTRE Y D E WO EELD
FHIFTOFEET D, FIF. 0L A = % (collective scienter)
LV SO i% R EORBERBOFBINER LR EMIICEZ LT I r
—FTh b,
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1 i st A2 - 77 u—F (RAERE)

RERROSHBELZB,RTHZ LT L7 AU IEO F T bIEHE
T T a—FIIStoORMEELEEZAVD HiETH D8, DF ), St E
HBIRIC® 2 BN EBZFITHRICARER TR ZITR D56, SHENEIC XY
BEZ2ZTEERERICH L THEFBREEEZ2AHET L2 L1025, 2054,
REAREIT RS T-HREBFI VA = 228 LT bewn, EHKY A
T THBNE EE A AR L ZARGEL TS Z X, —HES
WD, SR ERAREITRIOBRICKRERIY A ZH/MT L L1070,
ZDY AT ZEMET HTDICEZERR AR NBINDZ &I72D 2 L7 E0
BENTELL LRV DOT, BT 7 a—F 28T 28HNIZ< &
NZ9THDHW, ZZTHEH_HOONREBNREBIZENTDHZ LT 5,

(1) Southland {284

INSpire fHIFHERREFR L Y 7 vy =T 70 N =V U TEBEITROS
T D, AFFFAIX, INSpire fEER 38 5 3K XEHIPTIZ%F L T INSpire
LT 6 NDOEE D 34 415 10 S2(b) S K OHIHI 10b-5 FEfE:. INSpire & X
FHR L O OB TH % Millers #1:0D 34 47k 20 5:(a)HO Kl #H HIT
(control person liability) ZEN T 57-OIZREINTEHOTH D, FHEIC
Lo&, #ELITHESORBENRIEEZ BN T D728, INSpire 2l L7z
7 U= TIEBMA R KEBFEL T DI b b3, Zna &L
TEfEZ D722 & RIEMZRNARE RN REELRE L2 &, T8
fEHE 2 IRF IS ERIEHE & LT LR IR 5720 2 v 9 GAAP 4351
JRANCER L2 &, V7 by =7 HBICAREYZRTE L LI & 8D
FEIZHOWT, WESIFEHLABEDO T LR « U Y — Z0WEEH 2 8o a9
WEARICB W TEBOBIREZ HWT, Bliz>o0 B, A a4 ¥ —H5l%
{T72o7= & EE LT,

JREIFFEFRICBNT, HE - A— AV A = X ZWHEICBRATE %
FHEEW Ao —T, BimiE, BlFH, FREEECT LA -V
U =27 EOEFEBRFRITISHOLEIEE L e S, EAKE D A HIZES
CEBEREELTWLDOT, ZALDOFERMARICAELRNEN S D56, A

282 Bradley J. Bondi, Dangerous Liaisons: Collective Scienter in SEC Enforcement
Actions, 6 N.Y.U.].L & Bus. 1,5 (2009).

283 1d, at 8; Jennifer Moore, Corporate Culpability Under the Federal Sentencing
Guidelines, 34 ARIZ. L. Rev. 743, 758-64 (1992).

284 Southland Securities Corporation v. INSpire Insurance Solutions Inc., 365 F.3d
353 (5t Cir. 2004).
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BLEDZNUCOWTOEENYRITER I NDZ LI n) 7T —7 -
7Y —F 17 (group pleading) & FV T, {HABEE K OS5 OB 4
T EBALE S L Lz, UL, &5 KEIXEEREHFTIZ SV —T « 7
U—7 ¢ V7 PSLRA DIEEE E —FH L7anWZ 28l & L, JFEIE
PED 10b-5 BEZIEKR T L0 5, ~ A~ ADOY A = X EHIATE HHE
B A2 IR SRV E KT L, RS OFER AR R 72285,

F LT, SHHEDY A = ZITHOWT, 5 3KEI X EER & H T B 5
7277 a—F&EY ., TINSpire fLH & @ 10b-5 E{LIZOW T, AL EE
I% INSpire tLOFATEE TH Y | O FEEZ T2 L2 BN T 5
5. &2 FE L7z INSpire D44 THFR S 47z SEC R HHEE., EEFK
O7Y A« U U =233 T INSpire fHIC LV E SN b D & L TRET
x5, EAREIIFT 2 FEREED INSpire tEAER L7z b D & ade & i,
ZOJRKIT Z b DIFIMFERILT N TE AL E DS SO 2 12473 2 HERR
NICh D ERBOOBND] EHARL, T428 10b-5 BETRO LN LT A =
VA EH L TEEREEEZFEST0E I DEHWT 572012, 2fHCiET
LT RTOEBCUEBEDNERZITICY > THDIHFROMBEEZEZX 5D T
370, YUHFEREEZER LI UIRE LZEAAKE CUTYHEER
HEDOER - BEZGDELITKRT HEAZE, TFEREEIZEZTDOH
NATERERIET 2 IRBLZ RO HEE) OEBNEREZ S LTl
PRI WO LT L YA =X - T —FEREL, Rty
AT Z BT DT DICAFERRICED L F— "=V DOV A = Z Z B
LR ER B0 W) E X T A LT,

o5 K E KRR A AR B W TR LTt A = X ICBET 5 T
71 —F 1% 10b-5 FRDJREIZ L > T, AN A= X L N~ % |
FoNTEEEDLRITUIR LRV, ZOHRTELDOY A = ¥ OFHEL
— NDFREREARRE 72 EITIREE T, REGERICEKRT HE T A =
ENRBHHERDOLNTEG, TV —T 4 VITEBE TS0V A = XD T
DB T 5 &0 ) Rl 2 5% LTz,

RIZE B e=—Y 2 b« T —F 2 WD EFNT 5,

(2) Apple 287

2000 4£ 7 A2, Apple fidfkEIox L CHRamIc W TN E B L L,
Mac World & W9 K22 77 Lo A&V, B 77 L2 ARiH.

285 ]d, at 363-65.
286 Id, at 365.
287 In re Apple Computer, Inc., 127 Fed. Appx. 296 (9t Cir. 2005).
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Apple fHiX7 U R b & OEFHERFHEIZIBVT, 200046 H 30 HETOH =
DU = B A B R D A ZABH L ¢¥@Wﬂﬁi1mea$ﬁkwf%@ HEDT
BI1E6 T3IHI KAV THDL LW NELZIR LT, Apple fhixmM % E
£#&1Z. Apple fHILA DR D IUERIZB N T 10%LL EE 7D W) liE % T
BTN TE, 20 NVOBENAELERTHZLICRDLEEETD
—Ji. BUEDRFFGRRIL 2%-3%HD LT 26.8%27.8%FREEIZ7e 0 il
L EE AN Y I D F F 22 E T AUTEE X 1500 J7 KAV 5 FHA A % 553k
Lz, BEDOTRIZED & MEREONRFICIL T L. Apple thik @M
ELE OIS I 622 Apple fEOREERIL & HEERS H 0 | MeXWE TR
FEARARETH D, Lindh, CFO L LT, YEESICEENIHERITEST
HHZ EEMLRVDITIIRNWEER, VAU X ERBDOLRETTHDLHEE
EL7-, FRUC LT, #FHFHZZoWwWo a7 « XL —2 3 (core
operation) MEX FHEHEL, KREDKRT v arnbEz, T OHIZEE
THHERITYARIEREEINTWDLZEEZBEL, YA X E2BDHENI T
7o —F (X PSLRA DHH & —FH LR E WD K HICE X, FENFDOTE
EEAZEBRCHATE WAL AT XETh L R, JREICLD
TIRE R L) - 12288,

WIZ, Apple DA TH 5 Oppenhermer KX FIEFZHEICIBVT,
Apple fERN RFEHGZ R T 2720, 5 TOB—/IV AT AT L& FHiRKT
L2 EaTEL. Lk URAEMAGHENIINERICHEA THWD LREF LT,
L)L, YRS ITHEL KT, B— VAV AT AOFHRBITMID Tl
Mole, TUDRIK T, 21X Oppenhermer K3 Z DRI T g BN TE
VAV AT LAOBEDIFERIZONTT 7 & AHEREZ HRICH L, Y% R
TL&-OU\TEEEE'?&&;EEK@E’.75)%5 EEZDONDEFR LI, FHUTH L

T, #HIPFTIX Oppenhermer KMEF|MT 7 B AMEREZ AT HZ LTV A =¥
AT LI EITEN GRS, BHEIERBEP/AETH DL Z LIZHO>VTilEEE
ATHZLHBRTDICTERVEHBTL, AL TEREFBE Lo

77289,

®&IZ, JREIX Apple £ CEO T& % Jobs @ 10b-5 E{L:% £k L 72, Jobs
I MacWorld 7 > 7 7 L AZBWT, ¥a—7, Ta7vratyhipl
U Apple O PESLZFEN L. [3% 22— 71 Apple #2345 £ CTikat - filik
L7embELWREMTS ) &2, 12000 EHEMINEHICBNT, Fa2—T7 D5
FIX1STHEEAD ] Lo, PRE-FHITIL80 THEDRE ENTHRTE S
IMEDFEEL LT, £ LT, [ 9 H 13 HIZ, Jobs IX CNBC DA 4

288 Id, at 298-299.
289 1d, at 300-301.
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Ea—%2%F, Fa2—7ORFBIRIITHGFHTH D DT, Y¥OTEE L%
BT 2 Z LR NEA D ERE L, L L, Fo— 713N
IZBWTHR 10 77 THE LY ST, Jobs DT EZ KIEIZ FEID Z
oz, ZORREE, F2—7 OREHE JE T EM R R ENH -7
ZLiZhDH, LT, FEEIT Apple O TTEMEH~ 2 —T v —DFEE & 5]
F L. Jobs 200045 H226 8 A DRI —FEDOME T o —7 1.5
EHREL, MEEEE L b2 — T OMBEIZOVWTHEm L TV =D TH I,
IHIT, Fa—TICHoNTO HFKRIEAE] 1T THEERR DO~ % —
T — LRBICEMAT S, o — 7 ORGERED Apple £ENIZB W TIREEIC
FEMORBETH o7z & ERE L7290, Z3UT 20T, FHIFTE MM o%EE.
Mg, REMEIISICE o TIK HFBOMETH 5016, FEARTFRKE WD
FRETHZH, ZNOLORBEOHFELZBEHT 72T TClde v 3, FEILE
WREANDINOORBEORES, BETLHXA I IO, AR E %
Motz ECRMBOEHBEE L L2 2 &2 BARMICE L2 g id/e 597 291
AEZBWTHREEN NS DNFEETH I EIXTE R >0 T, Jobs D
YA = HEBAT L2 &b TERN WL,

—F., SO A = FIZONT, MERAERE LIzSthoE A& B0
WERZ2 T H5A1Z 10b-5 BEICKRD LN LIV DV A = X EHTH
ETEFITEY, SHPIA T EEFTLODERRTIENTEDLZ LI
2% AEHFTIZERNY A = X2 2@ 0 TEAREDY A = ¥ & B
THZE, EHIZEDOHFEBL ROV A U X EBAT L7 Ve —F%
REINCHET D2 &ITT 5 29285 9 KB X PEFREHPTI R LT,

2 HEMAYY A =% (collective scienter)

ZOT7 TR —FO T TR, REDFEROEBEREZAR L TWDE00E 5 )%l
T ORISR T 2 T X TOEBDBARERRFHIZOWTHT 5k
DOREN, DHENRERRFEICE L CTHT 28I/ 5293, 2%, Y%
RERTR « REROE EN DGR E AR LB IZZNNARETH D
TEEHLRLTH, BHOIENOENRENEM T2 H, StEOFEROEX
EROLHENTED, FEFHR THRAEBADOY A = X 2B TERT

. DOV A =X EBAT 5 LT, 20 10b-5 ELABERTHI L

290 [d, at 301-302.

2911d, at 303.

292 1d.

293 Teamsters Local 445 Freight Div. Pension Fund v. Dynex Capital Inc., 531 F.3d
190, 195 (2d Cir. 2008); Makor Issues & Rights, Ltd. V. Tellabs, 513 F.3d 702, 710
(7th Cir. 2008) (LA Fid Tellabs ITIZHEFR9™2) ; Inre Vivendi Universal, S.A. Sec.
Litig., 765 F. Supp. 2d 512 (S. D. N. Y. 2011).
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MNTE D24, FlzI1E, RERRONBENERTHY, Sfto FRERERE L
THBBROAFITELZ LS FELBENLTND Z L 2B R20I TRV
BT, 2ftoxz—r 2 b (22T, Bk —T o M EORFDOHEKRET
FTIEAR T, TTICR SN ZE b B N 5295) DEEICARERRE Lz
ZEEBITE R TH, Y HRNEZFIRT D Z LI OO0 TIERLAYZR
WENDD EWVIHEERDO TREMEDN KE W EE X R ITIE R B3R\, Z 2T
%, ZoMERET D oD EEHF EHENT D,

(1) Tellabs IT 297k

AENE R R @S E AT L 0 Z UR SN2 F 25 7 KBl X 3EgR
AR L2 CTh 5, BRI LY | B ST IRk
298|233 T, PSLRA O FDOW A = X HMERTE L SRR L7z, & 7 &[a] X%
FRECHIFTIE, A ERIC W T, R mECHIET S ToR Bk & TH5E
BREREBET D) Z IO TR LI IR S L, giEarhic
IV A ZRHDHNE I D EFRE LT,

Tellabs tLIZ N7 7 A N—F —T Ry 8T —27 OAPE « [REEZTV 5=
HTH D, thi EoNsyll Ea 5D TV AR ALIE TITAN 5500 &V 9 %
v MU — 7 ERAZHS AT 5 TH Y . TITAN 6500 1% DMk & L CARE
IZ# A &N 7=, Tellabs #hi%. TITAN 5500 /% TITAN 6500 &\ 9 Hrpg st DI
MOREEELZTT, HLWEREBRNEZ TR LTSI &1 RVIZET 5
TITAN 6500 IRFEFZFIDFFREEZREL LTZ, L L, TDX I KN FELR
VWL, TITAN5500 D72 EL T35~ THbH, S HIZ, Tellabs fhi%,
TITAN 5500 DHRFEDAFFH T D & 5 Ml A AET D720, EHEXE=ZIT T
PRI T2 EE T RVICAES 5 TITAN 5500 Z /@& ICALE L, ISR E T 5
72 DICHIORE S Y CTuh/z, TITAN 5500 & TITAN 6500 BRGEIRIL DO ARG H
TN TWNDBIZH )b 53, Tellabs #EAMIE ¢ B3 L AR 5 A DB A
Fa Llc, ZOM. Tellabs thD i K72 % X TITAN 5500 O3 A 453 LA |
77> kL. TITAN 6500 & B \ROTWedvoiz, FDi%, FHENHER L,
Tellabs ##kF 1T LFEO K 9 7o RER R A B H 2, Tellabs #1 & OV O E 2R
BIZHk LT 10b-5 &35 2 i/ o7,

294 See Tellabs II, supra 293. McLaughlin, supra 172.

295 See Vivendi Universal, supra 293.

296 Glazer Capital Management v. Magistri, 549 F.3d 736, 744 (9t Cir. 2008)[ 1~ 52
FIRICBET 2 HEOERN S & ARERROEE S b AT, BITettokE
IAREFRZM > TWD Z L idE i ST 3],

297 See Tellabs II, supra 293, at 710.

298 See Tellabs, supra 80.

102



57 KR XIEFRECHI T I IA R BRI Y 7= 5 T, 2O A = Z iz,
HIWT 2 AT T2, BRI EECHIFT O A = o X FEHEIZHR S L, Tellabs £EiZ XY
AT EADRHANEIMITHONT, OB IEZ NS, [—iF. &
AT LR TN EBTH L 2 20 CUTEBBRI/RIZ DWW TR DK
ENHAGEE. L LI Z TR0 SO REMEAZ B 2 THREHT 2 08137
V) L ORGSR EICE > TUIERBRFETHDLZ L E2H->TWH
%o b, UIEHRBTRBEBTHY ., HMOEKTH L0, YiklhH
BIRONEBENEBTH S Z L ORI, SEOREEPEELMLRNT &
R, BEFORFEIZELDEDOTH D, | 298EMICWI & B2, &
MBI R T 2 FHFE BN A TR LT #iE-> T, RESTBAINEZ
Been PERERICE T ONn-RIC, BEMH2AEE (good faith) TIAb D
BT HERARANRICANTSGEEE 25 &, REHARERETIZ OMEN
EROT oL LTH, ROV A = X E2RBO 5 DITIZIEN R0

300

o

WIZ, 57 KEIXPEREHIFT X, EAKE THLEEDOY A =7 Lot
DY AT B2 EDOX L TEBTHMMITONT, gELS oLz, [hF
DR, ASCEE O & 2 ATHIH LRSI LY EE S RSO
X, BB DRRENE S DITHONT, REHENFEIRO B XSCR M OHELD
L0, ol EREFBRLIERTHD LD, REMNE D FALORBKEIC
LS NI EBOBRIZE SO TREE TITR - 7780 Th O AREMEN &
IZEREVNENS ZETHD] 301,

fEVN T, #HIFTAS Tellabs #EDFEFRRPUZIR S L, A =2 2058 LT,
HEEAITHALIZEY . 5500 & 6500 /% Tellabs O —FBEE RPN TH D
N, UEAERRICEL L2 SHOEBITYZITRBRONENEBTH D
MO EITECE, LITE-oTH. ENEERRIC, T TOHGH
BT BEIIIARERTREERNH D L IXE 220, [RERIREZGHE LT
Fht L= AN Z BRI E L BT, ZOBEMLZBLTERLSTH, &t
IZIET A = 2N D eV W HEREZEXTZT 2 ENARETH D, FiliR,
PRI IE—F— AL 2006 40 SUVE ENE HBICEL TWAS L TET S
—J. FEOEFIIErRIELEWHHE, ZOLDITHEFEEL LRV B TY
LT T AZTHZ I, ZOHERARITEBTHD Z L2278 L
TWAHKEBZEOKREZETWIEETENS, SOV A ZE2BOH T &
MTELH RS, | AMOHEICH, SRZBZFI A =2 R3Hb L0

T ORKHERR E R U <D WORSE N B 5010 Tk <, HHdm

299 See Tellabs II, supra 293, at 706.
300 Id
301 Id, at 709.
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Db o EAREMEREV,  [EEICE 22T 2 RERER OB R
SR, FALOAERIC K D REHFROMEIEIC L REFHREIRM TRbini &
WO HERRIZ. SHEL LT A 2R H D T L TARERTNAEN KRS
HHER LD . KIZEAREENMEV, BEFEIXLVREIOL L HmISLEE XD
A3, ZoXHIZL T, 87 KEIXPEFEHTIESto A = 2 %2R
Oz,

(2) Teamsters }|7303

25 2 XA X PR AT I A IC BT, B 7 e XiEg#EFr L R e T 7
n—FEEY ., HEAKBEOY A = ZERIEL TR0V A = X 2RBET
A LT, JFED 10b-5 B EEEZRD T,

Dynex fHiZ/NN—V =T M TEINLINTET 7 A4 T U A TH Y . Merit 1113
ZD—ODFETH D, 1996 H0>5 1999 H D[], Merit #HixFHLLED
MNEEr—EZBELHL, 1999 FH X b 0EE e — MEHEZHRICL T
FAEZFAT LI (Wb 2 & EHBRESR) . YEEFRDFITINIHEIZ,
Merit fEDOFEE R — MAEHEOMESHTE L. 7 7 4L M 5.01%FE T ERD
FNEHL & T DARAMAEN BB TSI B T DT DIRAITTRD
FNEFRFE L TEOTGMEN 85% F% L7z, 2T, fHEEZBEA L
EIXECHIFTICR L. Dynex fE3 M EE R — L Oy =7 — 2 BUSGT 57
DIZ, VAT O@EmWeE—rE REICEMTRD G, RERZRITT DRI
INOLOEREAR LN EVPERFHICOWTOARERRERD E LT,
Dynex . Merit f: & OV £ D R Bt O 34 -1 10 S5 (b) B K UHLHI 10b-
5520 k(a)EICHESWTEEEBL T T2,

F9, F 2 KR XEEFEHPTILREREESHET A C X 5, MAgE DA
TUHERE L, RIZ, 2HEOT A = Z(Zo0nT, SO ET %GR
THEDIZ, FEISto—2 0 R A = Z 24 L CR ST %
LI LR L iudZe v, Y74 (KOEBNER) 1Iattoi
DIZHDHHDTRITNIT R BR300 —fGaaaifE s LTHR L,
PSLRA D F T, [&tEnghis /s bz, HEDTLEFEIIHDHIHEDOLE]
HENEESEDOY A U HIRTHZLENTE D LW BV HERZ A S
RTIUTR B 700, RIEOSGE, 250V ) ST aHma LS 57
DO bR T RITEAEOY A = X E2TETHZETHS, L,
HLHFFEDBAED A = X 2FELRTH, oA 22

302 1d, at 711.
303 See Teamsters, supra 293.
304 1d, at 195.
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TOHERRA ERT DI LN TE D 35 LHPRL, DOV A =& LE A
HOYA 2 ag HAEEDOY A = 2 ENEELR THEMTH D
SOV A T ZHFGEHT D L EROT, [T hb b BHIFTIIAE
(BT, JFEHIIHEREBREERIZT TT R > T FIBAR O NE DR
ThHY ., MIEKEXDOBRMGEAHRERT WD TH D Z & A7 5+ 72 1F
DAL A $27R TEF, oG SRR T DA E IR L TIRE S
EBRTEMEZ AT 20OV TORUAEL b AR THD LW I EBICL Y,
JR & DFERZ TR LT,

52, EHPY A = ZITHREICE L L TRV, U+ 55 2 5%
By, S0V A = 22O TEELWSIr 2z 28 s 5 5, Bl 2L,
5 6 WK[A X PEFREHIFT IV A =2 & Z 43 2 BRI, JuD O FFEH | L v
PR L, DA 2R H 50 E ) 0 Eia AT, HEMEAD T8
WEREERRS SOV A = ZEZBE L, 2 2 TlE—2>REHZHF]
ZRAIT D,

(3) Bridgestone F{1:306

Bridgestone i3 H RICAZRE T SRR KO F 4 Y RESHTH 5,
Bridgestone fHARZUIHAGESRIGIATIC B3 L. 7 A U B2V TILEEEES
(OTC) DO Tt L T\ %, Firestone £Li% Bridgestone 123} > v = £ /b
JNMCFRET DEETRIETHY, T AV AIRLICE T b2 1 vl - lkGex

B>t TH S,

1978 4E7> & Firestone LN RE L 72 P inl I A B in 23 e L, 1978 4E &
1979 F£ &5 AR, K9 14000 fHD X A VICAERMELR H Y . £z i
KN, B EORR@EES R FAE L, 41 BORERH T, TO%, T AN
BT Firestone O P ahIZ DWW TITEGHA A 1772\, Firestone f1:1% 50 77 KV
OE iR S, BEREHRO Y 22—/ F THEi L=, 1992 4£)>5 ., Firestone
HOZA XY OBEITONTDOZ L—LNFEE L, 1992 45 1999 4ED ],
Firestone #:MD@E 23 ik BIEIZ DWW TR 50 FROFFFAZ T L 72, 1994 4F1T,
IR Ny & EVER EAIBERT S F# T, Firestone fhiX—H 24 FffE] - —
R 7 B CLEER 2RI 5720, LWy 7 MlEEZRT, Thz
JRIRNC KB 72 A R 7 A 3384 L, Firestone fEF MO SWERED & HlcT
ZFL— bk LTz, 1996 2 T b I- it i B IZ DWW T O E R AR RIC K
L L, I TAREKEITE ST D08, FHIZIE S0%RREICE Lz, £

305 [d.
306 City of Monroe Employees Retirement System v. Bridgestone Corp., 399 F.3d
651 (6% Cir. 2005).
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LTy 7 AU DEY THAZL, 1990 4705 1998 DR, ~FX=F &4
U7 7 ETIZY Firestone #EZ A Y OMERMBENFEL, ThzfiRE 559
HOSRIEER S L. BRI & 5 9 b e b T,

Bridgestone tLO#k I TH B LG D EIRIZ L D & Firestone #1545 O i/
AR Z AU 2 FFaa R &2 i L TOZRWIZ S b 6§
Bridgestone ft:& Firestone ££:2% 21 & O Z ik 5 72 D1 —# D AR FEH
IREATIR -T2, JF451X Bridgestone f1:, Firestone f1: & Y . N DA FEEURER IZ
%t LCL 34 4505 10 2 b L ORI 10b-5 12550\ T, FLB K DO 3 % #
f L7z,

ARE T G E FHIF S PSLRA OY A = R LSRR LT
Tellabs 307 L 0 HLHNICFENTZHDTH D, 5 6 KA XEHIFFIIAL S
DY A = X DL U DB, Helwig HHR308 THI% S - uHo D FFEA
HREAX LT,

BRMIZE D &

i RERRRHIIC A YA =BG T bl Z & X BRADA Y
A F =G TibinizZ &

i [F]—HIEIZ B9 5 2AEPER AT Ol & AMERANT AT — R A > R OIS
WO 7R BEEFAET D 2 L

i AR L A EHIZOWTE ) WA EZREKT DM ORI 3 5
LTV Z &,

iv AR E oo B R BIIREIS 2 32 T TR E T D 2 &

v BIORAEDAEFIRREICK L TRk OFF x 242l L, REFifig s iz
NN

Vi YELIE R NICITRFBEATOF LWHEEELZ ORI &

Vi B IZE END R AT 4 TIREWREWIZOWT, BRE T 2 BifF
FTOIEE LIV ORMBBE LT 5 L) REELWBR T o722 &

307 See Tellabs, supra 80, at 308.
308 Helwig v. Vencor, Inc., 251 F.3d 540 (6th Cir. 2001).
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vili £ 1E O B2 20 BAT 72 5 TED & 2 KA GE A | 2 R F BEFR D 720
B bREd 2 2 & T, AR ERSD Z &

ix P OF T2 IE, FEFOR R b2 R0 Z R ERFNR L DT
bHZ L,

Helwig HIRICIRB W TIE, 5 6 KB XPEFREHIFTIL Z O oW o EH
(ZRZE T 205G XTTE A O FFRN LG DETHEET 55 A12. 4
BHEICIITA A NH D ERBOD T ENTE D EHRLIZ39, ATk
WTC, FHHFNEIZ2DEANDOY A =2 T NDEBEDOY A = 2t nE
FVMSE 227 & LT, YT S L CHWr 2 N 2. 72, Firestone f1i% FiC
Helwig ZE¥EDH D i | i, vi, vii, ix &V AOOHBIZYTTED & L,
P AT ZNHDH T ENFED HILZ, Bridgestone 1% 1999 4 OERH L
2BV T, DFirestone piin D s E K&K CFITHTRET DR D 7 L— A
7> Bridgestone fE3 2B A 52 1T TN e v o 7=, @Firestone 3Bl L 7=
ATX & A FICBT 2 FRCBUNTEEIL d o 723, ZAUT & - TREMREE
ITRAE Lo, W) ZOoDFR A REM S 1Ty 7z, Bridgestone f1:73
FEN AT OIF HBATR & #54a1T OIFHRBARIZ IV TH L T MFET D
Z &, [FAIRFIZ 3T Firestone #1129 2 psidn anE 23K £ A aR 23 BB I il
INTWD7 EOFEFEMND, Bridgestone fhiE Helwig EH#ED i, v, vi, vil,
ix ZJii 72 L. Bridgestone fHITUi%IFMIERNFELEEENHDH 2 LIZHONT,
FERDBED 72 < THRUIIREBED & D & BfIFra il Uiz, BLERIZRA~
Tz & 90T 5 6 KB PEREHIFTII S OEM 2 ¥ A =0 ZITEBEICE
LTWRWA, HEBOFBNRERZT S R2WET, Stto A= 2 %5
Br U CHIB 2N 2 72,

Tellabs I H|{k & Teamsters HIIRIZ X W OGN T-ERM A =% « 77
1 —F R 6 KEIXPEREHFTIC LV RONT QERDOY A = Xt T 7
H—FICLD L, BMARZERE AT BT A= OH HF IR —
NPT THhEtoY A = 2 033Bbons, £ LT, RN LE="2
DHFEMFOFEEF 7O WA, 52, 56 &5 7 KE XPERBAPTII Y A =
VEDEFHEEZEELS MY LV, e LARERRICETA2FHOERI NS L
T, 2ORERIZZNODIFREAHEL THARNWZ EIIZX LNRNDND,
B RICE ENTNFITITEE L WEENH D 2 L 2 LRI > TS &0
92 EEMBEL, BRI RTFFROERZF > TRERREZIIE - FATLI L
S0 TH, TNEZFRT HITIIRMLRHEE 7 ITRHD 2W LN H 5
ERODLEHNRH D EHWT L TWD, ZOT 7 a—F TR EF~DOEEMIE

3091d, at 522.
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DBENOLEZD L, EDLOTHENLTWVIGREFETH S EBbns, Ln
L. RERAFRHAFEIZONT A ADOE B OB TIX/e <. B30
MDY A = ZE2HWr+ 57 7o —F NSt OY A = ZITONTD
NAESEE LTCEET IR, StEE Eo—o—oDHkREENETAR L
TR 63, SHANRIANT OERAREZITR O AN & A E B L CTE
HIZF =7 LT bk, SHEENLRL LR a X k)R
BETHEEDNS, —FH, REMARFHOBEBRI PO A = Z 2 HEET
5705, ZTOERIOERBIZEZICHL2ONIEICHELWHEETH S & EBb
e T b OFAEFIOERAEHFF SN D,

3 /NE

BAEDOY A U ZITONT, T AU I TR E ELT 7 e —F %21
S T&E, DFEV, SOEEPEBZTIZN0 ., FFkOEMEHW TR
ERREAT R T256 . SRR Nb > TRERZB OHRELZZ T2
BRICK L TRACERLZART 2, 202 61X B2 L7z Apple
FHTHD, YxFHIZB W TH 9 WEIRKPEFREAITIL, RERRFHOE
RS EEEDOFEROCEGFANBEN O A = 2 E2HBTHL 03T «
L—3 3 (coreoperation) DFX FEEBEL, SOV A = ¥ ZFEHT
52, S B R OEBORERRFHIZOWTOR#ERE L THA =
Z a7 7 —F THiR | IFRARET R TR B AL HAR
ICEENDIANRITBBTHDLZ EEZITSZTVH-TWD Z LB L2 TN
TR bR E NS BRI & > TIEFITTER Y A = 2R TiEZ A LT,
LU, ZOERIT e —FOMER &S 21X, SHERKEIMo> 0 R
EHMERF 2 E 2 B CARERRER D70 5, BEEH D RWEICRERER
ERRIEDHZ LT, 10 F(b)HLUHIH] 10b-5 O AR FEF R E L2 i HIC[F
WTHENTEDLENIZEDRH D,

ZHICK LT, F U7 e —F 058 EEEFE T 52, &4 5 KHE
X AT Southland F4:12 35T Apple HIbr L 0 el 7o kbt 2 B> TV %
EBZ LD, BENCE D & 5 KRIXEHFTIXERNY A = ¥ 25
ELZEIFE A, A X OFEA RNEERBRFICRET T, NERR
IZBDAEEDOY A = ZEFATEL, SIS = 22635 LR
T ZENTELEWISIHERA Lz, Z ORI GIIFEECEEF
Db XFFE S HIL TV 5310,

310 Paul B. Maslo, The Case for Semi-Strong-Form Corporate Scienter in Securities
Fraud Actions, 108 Mich. L. Rev. First Impressions 95 (2010).
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BB, 7 ] KRR ECHIFT & 55 2 3mSR ECHIFT IS B A & =
A= 20T 7a—FIcL s &, FHFTEHL2F5EDMAZKED Y A =
VEEZBUDLDOTIERLS, SHEOEEREBIZONWTEFELFEILLEST
WAHARERRICEAL T, SfofREie LTENREM LRV & IFR
T 5 Z EIITFERO B S D WVIERMI 72BN H D L HEE L. 2ftkd 10b-
SEMLEZRDOLZLIIRD, ZOT7 Fa—FF— R LU TARERRICL Y EE
BRSO HEFICHTIN TH D EEZ N0, St R, RERR
EL&EBRET 57 DI H 2 OEGFAREZHRNIZEMS 25 BT, FREr%E
TOHOANEEBEICAFT LT = 7 LRITUERLR<RY | LR a A FA%
AT 5 EFRIFFIC, SHEOEBTHRGEELRT 2 LIT2 D, TIUTGFESR
AT E T M EICE-TH, BT LHERWNWIZ L LIIMIETE 20 &
Ebnsd, &6, REMREFEOERI NG T « XL —3 3 (core
operation) DFiEAfE, SHRERE, BN TIESHO A =0 & ZH#HEFE
HZLICBRT DN, 2OV A = X BRHEERTE D EKARARERRFIHED
[RAULIEZETHLONEEEICE X 2T 60w Bbihs,

B2k AEBRATOEKRMKE
— TEXH%] OESR

JRE Th D HERZPEE O RERRELLBLT 5720121, AERTRIC
B2 FHITERMEEZ AT D2 L 25 LT IR R 5720381, 345D
IZBWTIR, ZHEBOERTFRIT A0 5 V312 —-D(3 10 5&(b)H & UHLHY
10b-5 12 & 0 #lfi S DRSO FEHE L IE AT 2IZBE T 27 CTH Y . b
9 —DIFHAI 14a-9 (TR S 2 ZATIRENES IR 3 H7F T h 5313, BH K
PEDEFITBT 2 HIGNEB I ZARENRE (2 B4 2 Bl 14a-9 OHEHIEI D & 45
F oo, T ORITHAFTIL 10b-5 FFEADHIEICB W THEN A Y Avd
Z Lz LT3

Z LT, BERMEOERIZOWT, EHI RS AT YO CHIEICE R LT
DX, 1976 £ ® TSC Indestries F-ff:-Td 5315,

TSC FHIIEEA T ORTREFIT A BT 280 14a-9 F-TH 5,

National Indestries f1: (National f1:) % TSC fDR1THE K FIL D 34% DK

311 17 C.F.R. § 240. 10b-5(b).

312 Richard A. Booth, The Two Faces of Materiality, 38 Del. J. Corp. L. 517, 523
(2013); 15 U.S.C. § 78j(b) (2010).

31317 C.F.R. § 240. 14a-9(2012).

314 17 C.F.R. § 240. 10b-5(2012); See Basic, supra 251.

315 See TSC Industries, supra 138.
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RERGFTHZ EICL - T, 2o XBdHEZ BifS L 7=, National ff: & TSC 1
IFEEADFZFIE LT, ZEREAEL LFEREST L2 LT L, YUk
AR EEZIE National ££:728 TSC #HZ2 FE EXEL L TWAH Z &0, Yi%a Pk
ITRREIC L o TERERIHEN R R TV LY ICAERTIZRWEZ & 2 HEHI T
XLEMEBFAIRL TR -T2, 2T, BRETH D EEITHA] 14a-9 (2K
3%, TSC 4t K& UF National #E(2xF U THEMAB M AAT 9 2 LIZ L7236, HFK
EEHIPTIX, TEREOHH1EHR] T2V T, LT X 5 Ik~

(S LA BRI ZRRE D BIRME A ATHE T 2 BRI, i XV B & e -
TUEEENERECTOD EEZ 2D RENE TV, YRS Tz
HENBAKTHSD LHBTS - - - 2oL, YEEENHRIANITE
B e REFZ0aE O @I AT AR REMEN SV E WD T & ZREIH T & Ak
KRODLDIT T, EOLIRFUTIZBNTH, SEMIREEZRIXYZ
BIRSN Do e FENRENERZAT D BT 2 ATaEEN & < i
X2 b2, EWHRZ D L SR INh s HEDRFRIND Z LT,
B FEZFILA COFMAFRRRERO e NELIELLESE
2.5 AREME & < R IT X7 B 317

BRI m BT S 5B B W CTEAMEE DO ERIC OV TR EOK &
PR L7z ERHET 2 RN H 0 | ERMEEIRICBIT D5 b IEME 7 AL SL e X
T H D5 % < ODMREEEDOEZ ZEDRITRIER LT, W2 D L,
b LK EENYEAEZRRICED D FHICOWTOEMARERZIEE L5,
EVTENT 0% BETXETHLN, FHFTEZE S W OREDELED T T
TRCOKREDEZ MDD T EMMARAHE/R DT, IR TR LT L ) 7k
BEOREPRTHZ LI RoT2 WO DTH D318, Z LT, YaZHbrikEix
ZDH% LN BB EN, EFRITESASCSHBRE I X 2R R~ %
M+ 2% FD HHI (Regulation FD) DM, A > 1 & —H5 | HiH o=,
SEC JRRADOH|E319F Tz 5 2 Ty =320,

316 [d, at 438-44.

317 1d, at 449.

318 [d, at 448; Dale A. Oesterle, The Overused and Under-Defined Notion of
“Material” in Securities Law, 14 U. Pa.]. Bus. L. 167,174 (2011).

319 17 C.F.R 230.405 (2003); 17 C.F.R 240.12b-2 (2003) [ & FLH) 72 & F2 H3 B bk
REZR AT D00 E 57, IRV TN E I pEROLHERCEEZ LB
LU DOARMEDH HIE MR L, YEEWNERTH D],

320 Yvonne Ching Ling Lee, The Elusive Concept of “Materiality” Under U.S.
Federal Securities Laws, 40 Willamette L. Rev. 661, 662-63 (2004).
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X 512, 1988 4, EH A mEHIFTI Basic T2 BV T, 10 F(b)HE &L
OH] 10b-5 © F > THERME] OBEREZIAMIC Lo, YZFFICBW T,
AR OEAGEZIZEENOIAERNRICEOLIFEHNEKRTHLNE D
MEWND T ERGFERIT /> TS, HI R EAAPTIX, EFE TSC Industries
R THER Lz TERM) ORERNE 272322 LT, 10 §(b)HE L OHLA
10b-5 O E KM A2 AW DS ZOMIREZ AT Z LN TE 5 &)
Wrli7z, £ LT, SEEAGEFIITENDIREREL TOHRWNEREIT OV
T, £ THERME] Lid, YZEFEOFRROBAEMRENE - ARFERREZT LS
FEOFEEE NG TR TE D YFFLOERMEL VD ZREZRAEBE LT
FERTH D LR L1232,

— BERMOH MR

TSC HRCTHIR S L@ v . BERMEE TR & FEBRE O 7124
TR B TH Y . ERI O O F ROV T OEEOwEAMET
i B 324, B R EECHIFTIZ. TSC Hk K O Basic H[ICB W T, ERMEOE
BRIZOWTHEIRZ B S0 L=y, B D HaREM»omgiy e 28 2 v
7eDT, BERNBREFICBNTENEZZRTL50FH LS LT, /1L
IR X Ze y o 72325, 2 2C, BUFCIEL, & KEI K EHI P 23 BRI
WTOEMRMZHMEEEICREI LT, ED X IR 7 7 —FEH-> T\ =D
IZOWT, FEICER LD 2 &1TT 5,

1 FEW WY (bright line rule)

55 3 3K [E X PERREHIFT 1L, Oran v. Stafford FLFIZIBWT, 2R 72 T
BT, [AFSHIAEROBERMEL, THOERZ FEANICE T, Y%t
WMOFER SNIZER D H DWW Ttk oAUk DL B IF I 4 FE1EL
LCTHWr§~&E 2L Th D] 326805 HRMEIZET 2 AHEN>FBIRY 0 TE
ERTATHT I —TF 2R o7,

(N af o

321 See Basic, supra 251.

3221d, at 231-232.

323 1d, at 238.

324 See TSC Industries, supra 138, at 450.

325 Qesterle, supra 318, at 168; Tom C. W. Lin, Undressing the CEO: Disclosing
Private, Material Matters of Public Company Executives, 11 U. Pa. ]. Bus. L. 383,
383-85 (2009).

326 Oran v. Stafford, 226 F.3d 275, 282 (3d Cir. 2000).
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Z LT, 2005 4£12, 5 3 KE] X PR FTIE 3% 4 4 In re Merck & Co.
Securities Litigation S-{4:327 (23 TR OWER L 7=,

Merck tH3 % DT TH D Medco FEDOER A B ABRITT HBIT,
SEC IZH2 7 2 i HHFIZHV VT Medeo #ED R Y RUINIRFIAR Y o — 2 00
BR72FRHL TR L72 2 & 122V, Merck DR RE 1% & 4K 3-8 Merck £
33 ik 11 SRE T & 34 715 10 S(b) T L OHAI 10b-5 O BT BT 5729
(2, AR E R Lz, LsL, AEBARMTR b Iz#%IZ, Merck 10
FRAMIZ T LI EZ A, X bR L2 A8 Tuniz, K2 » Az,
UA—b s AR —h s U —F AN DOERBENEOEEZFEL
L CHuE L7oAE 3. Merck AERRINIZRIEIC FH# L7, &5 3 &E X YRR &I AT
%, AR TSRO T C Oran HA DR L7 B L e 2 gk & % 328,
Medco FED AR Y 72N TSGR Y o —28 SECIZHHE T 2 mHEIZBWTAE S
NTRRIZ, BRI T Le o 7e 2 A BRHIC, M ARERICE D % HIE
IFERMEZA LRV &I L3, AR KREIF LR o7,

—. ZOX D RERNBIR SRS TR TR L7208 9 kR
BRI L E Y L CRIET AEZ HICKKT 57 e —F 75 ET 5, il
(X, 26 9 K[aI X PEFFEHIFT X, America West Holding Corp S5-4:33012 331 T,
5 3 K XKYER AT OB 2 FEWREICEE L, Tt TERME) 24
[ZOWTHEEHIFTZS Oran HIETHIR L7z (b LIEHOA AR SN T-% IR
DTG R E REE N2V b HUZIFHRIZER TIZR W E AR~ &
ET %) YR AYEH] (perserule) ZERATAHAREXTHDHEFERLED, D
noxenzHEZ L2795, TOERE, 20X >R r—nEEHT 5
Z ST R m BT A Basic FFICB W CHPR LIZJRANC KT 5 Z L ic7e
LB THD] BLEHRLT,

327 In re Merck & Co. Securities Litigation, 432 F.3d 261 (3d Cir. 2005); DAt
% In re Burlington Coat Factory Sec. Litig., 114 F.3d 1410, 1425(3d Cir. 1997)[ %
3 KBl PR #HI TS BCF R G | STV S iR TH D & 9
A A MRS L7z b, BHEREMAR SiUE, £ OREP R & S1ET
THHEREL, KMEMHTEBNT, REFRICHEDLERP RSN TY
. RN E DI B EZ T oo 2 L 2 BBIZ, YZERICITEREEL A
L7pu &l L7z,

328 See Merck, supra 327, at 268-269.

3291d, at 270-276.

330 No. 84 Employer-Teamster Joint Council Pension Trust Fund v. America West
Holding Corp., 320 F.3d 920(9t Cir. 2003).

3311d, at 934.
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S BT, 2011 4R, AR EEAFTIE, Matrixx Initiatives F{4:332{2 350
T, THERME] 2o THOEEZREWZ T L, P22 % 8LAY 72k 5L
WEATRTRT D2 LI OV TIIEENREBE 2R Lo, Matrixx fHIFFEDOBHFE -
g & BRI ] 9 =4 TH D, Zicam cold remedy & V> 9 B3I [F]
FEORE LR DM TH Y . BT EOK) 70% % 5T 5, Matrixx 1
1T < D7) Zicam A L7 BEDNIRTEZ Ko To LW O SERZ & UTo S %
ZAT TN, TNHOHEEAF LTV -T2, BT, Zicam EMRF
RO OREEARIZONTOMIENHR SN, TNEHET H==2—A b
MR STV 7228, Matrixx fLIEZ 2558 Licl) CUh7=, Matrixx 10
HRETH 55T Matrixx KR A HERF T 272012 2N b OMEEZFEE L
72N B, 34 1L 10 S (b)) L OMHEIHI 10b-5 ([TER T DT84 725 & L
T. Matrixx &3 AOZKEIZX L TR E#2E L7228, #E1X, Zicam &
ML R O IR RBIR A & 5 & BAHT DD 1E EFFE EEBEOHRE 2= 1)
TWRWDT, RFER L VI AEERREFTEREZA LRV E ER L,
LU, SR @B, SR SN EAETH D L owt %
ZFTWENE I NEBERMFRED Tbrightrule] (BAARKSHE) (235
REZHAE. T LEFOFME L EREILRRREREZIEN T 27200
et PAERIEZ R LN e ZITHITEIT 5706, Ak > TEHAR
BEFHFERIATENIT 5 2 S 13N RICE XL BN D, Matrixx fEHERFE L TV D
Loz, AFEHEGHREIL, = — - RESHIC L CERBICRT Lz L
— AL EEDBEEOREOBIESIIEE DD ORI HE SV TERKR L=
WEEL D, EENEFEMEEITHE LG LWER 2 5Ld 9~ 2 52 6 i &
E, BUIARE A ORBFRIRZE E 0 E2 B0 < O THILTWD, A
ERHRGREOEANMELFET D 2 L IX BN EEZBMRE R T D 2 &
(fact-specific inquiry) TH VD, HEOERIR., NE. FEBERREDOERES
WAEZBE L2TNER S, ZHIEHE EoFEENEE TRV E WS Z
EEEMRTLZOTIERLS, ZNDH 5L EHEMRRT D5 THNH 0 TIEARn
EWVWHZEEEW] $5338L L, 10 5k(b)HELOHH] 10b-5 1XT X THHE
FERIZ OV T ORI 2B R EL 2 DT DI Tide . »21EH%
BT 27 b REFRICHRMEEZA LD 2 ERRET oA 5mICEV T, EED
BEEHRORRELERT 2221200, GHNREERDNH HIHEHREEER
LOLLTEZDAREMERHD ELTH, StITE SR THHICK L TOAR
fEHRERD D Z LI2X > T, 10 §(b)HEL ORI 10b-5 @ FCTRI/R L7221
e b2WEREE LI ha— LT 52 ENTE D) 340 ) —fKimaie
AL BT, REREAL W) FEFRREITHERRIERTH D & L,

332 See Matrixx, supra 251.
3331d, at 1321.
334 1d, at 1321-22.
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2 FofoT7a—F

Zofth, FHKEIXEHFHIE A 2T T u—F 2R T, RNEBIRFIE
DOERMEMFEZBEST DB, OFRERARFHREZRBRT HBICH DD O
RRBO BRI G THERM) B2l 57 7' e —F335 QREN LR
LT AREBRICE DL 2 S0 FEFENISHELS 2N BE, £l b
WOEEMEEZFT HNCE > THEM 27 7 a—5386 @b 5 FEMNFRS
NipnolzZ E2MEICT D2 EHFICTB N T, HEN YL EHIZOWTRIRSE
BRHLHMNE I ML ->T TERM B2 57 7 e —F337 @FE
FIEROARERFHEIZOW THOARR SN ERIENFET 2089 Ik
STHWrT 27 e —F, ® T TITHAAET HIHERARICBNT, BFEICFEER

335 FindWhat Investor Grp. v. FindWhat.com, 658 F.3d 1282, 1306 (11t Cir.
2011)[FindWhat fE & W5 A » F— v bR T 7 U v ZFEROME %2 A
TOHMAAAZHRET D Z LI Lo GEERNAZHZ TN T, BKELOEFS
BICBWTIISHOERBIIM O TV D 2 LT 25, EETAEZ LT
W2 Z EIZER L TWen oz, FAUIK LT, FindWhat #£E1E 10 Z5(b)HA
J OBHI 10b-5 (2SS W TEMB R OFF 2 A4l Lz, AT EEm 2 &
EEZNDAEDOEBPAFTH D &0 D TR B O IEMER 72 KB b 2t
EHIXURER N E WD K ICEET 5 2 EMTE RNV D, EIETAZ R
RLRNZ IR ERORE IR ET 51T EERLAERRTIERWE
*fi] ¥y L 72]; See Bridgestone, supra 306[ £ HIFTII AR IZ IV T, SFkD B
TEHRZ BB 2GELE b > CREFTE 50— R & EETESCEEN
REZ TR T L9727 MERIZOT, BIEICBWTREDERNG D 5
Nz b, REEREZRD 10 55(b)H & O 10b-5 ISV TEMB L Z1T 9
ZEMTEDLN, BEDIHLTHA— NEROMEZHT L DZITIE 10b-5
FROBMTBERIRERD I DL WNWH T T a—F2H-o7z],

336 [n Litwin v. Blackstone Grp., L.P., 634 F.3d 706(2d Cir. 2011)[Blackstone ff:73
IPO 21772 9 BRI T 2 JmHE L O Him L E 2B W T, Blackstone f1H723H
RIBBEEEAT IR > T OO 2 HERFREZHAR Lo Z LI
DT, Blackstone O F 1 33 7k 11 55, 12 S:(a)H(2) 5 K N 15 SRz
SWTHEHEEBLDHFAZRE L, 20O - SOSE~OFENEIL
Blackstone 112 & > CREREEMHAZHTHO T, JFEEEOREMREE
X TEARME) BEAG- Lz & BHIFT S HIbT L],

337 Hill v. Gozani, 651 F.3d 151(1st Cir. 201 1) [AHHEHIT B E F 2 Gozani &\
9 EIRIIR AL PE AR U CHREL L 72 10b-5 FFia CTh D, #HIFNIStENE
WEEBRICOWTOBENR Y A7 R LI E LT, YEBREICH
T DWENAAET DR E R AR T 2B &Il L],

114



SNTAEFRREEN ENZT AR SN TN DN L > THI¢ 27 71
—FREEZETHI LN TE D338,

= ERMEEZALLWEHRET

ST K D IEMBA R O L T 2 BRITIE, BEFREOBLENG T
X BT SRR O R E SRR AR T 2 £3398 | BITRMHICIREORTREA
TR A A RS 2 Z L300 OHE A X D 2 LICEE A LD T IR
7, FHIFTITEARR 72 10b-5 FEICH VT, NERRICEDL 5 HHEIZE
KD D0 E D MEHIErT DB, FHROMEESCEHEEM 2 KON D E &
IO EMERNCHRESBE LRT X 5720, L L, HERORBCHNE N
5L T, TOBRICEMESCZYMNEEZRDD ZENTERNLDLFETEL,
TEMOVEE B IR B EHARMEN oW EEHIFT Il LT Y —F ¢ v 7 DERE
IZFRWTHRAIZ E D 10 S5 (b)EH L ORI 10b-5 (25D < HERERE R Z AT
THZELHDH, ZORICEL T, FKREIFEHFTNEZS < OFNIB 2 EFET
% Z & THERHIPNEESHEE S o34,

1 #KREIz (puffery)

BREMLET, BERXEEFOmEDIFEICL Y FRINDARERRIZON
TOBRFHEFERZFITDH1DITRD E<MOENATWDHHIR TH 5342, *&
sk eE LT, BREMLRITIE—IV A UDELSCY — B RAZERIC
5t@K\K%%&%ﬁ%%w17t—w#5_kfhé%o%L%ﬁxﬁ
DEENTEFICH LT, [T s L BWRERH D EEH ] £
EOITHEHRHE LTS, ZHITIBN 2B KEROFITH 534, BRKELIX
DAL ET 2 AR A B BE MR E AR L. BENREEFE O A

338 Robert F. Carangelo, Paul A. Ferrillo, David J. Schwartz & Matthew D.

Altemeier, The 10b-5 Guide—A Survey of 2010-2011 Securities Fraud Litigation,

Weil, Gotshal & Manges LLP, September 2012, 87-101(2011).

339 The Sarbanes-Oxley Act of 2002, Pub. L. No. 107-204, 116 Stat. 745(2002)[%
HOFHIZBW T, HLIEHRO HINIRERIEIINE - T, LB B O TE e
PELR/RMEZSET D Z LI K> TIHREFRED M ZENT LI LITHD
EEINTVD],

340 Stephen M. Bainbridge & G. Mitu Gulati, How do Judges Maximize? Rules of
Thumb in Securities Fraud Opinions, 51 Emory L. ]. 83, 121(2002).

341 Qesterle, supra 318, at 184-85.

342 James D. Cox et al.,, Securities Regulation: Cases and Materials 639-42(7t ed.
2013).

343 David A. Hoffman, The Best Puffery Article Ever, 91 lowa L. Rev. 1395,
1397(2006).

344 Bainbridge & Gulati, supra 340, at 120-21.

115

A



HONCEHETIERO LG, SR EEHMNICEEL 5252 LT TER
345 LR B BRI IS 8T T D346, BHIEIL LB E - T, £
BOLEFETRE 2 BT HIER0BILE K < 5F Uik MaivsIc Lz
347 Z L C, REBFIIWENH 2 FHIZOWTARERRE L2 E 2 FET S
DIZxF LT, #HITENNBERERBICHEY TS 2 A BHIC YR EHICITE
KMEN2WNE EETHHRIL, ODFHRICK VKD Lo TWnb EEbivs,
— OIS S FEE P EERTIGIIH Y HEHERICT 7 BT HZENT
XHZ L. LI ODIEFEFENETFORYIALLD LEZEFELDHRETE RN EN
9L THh D38,

LT CIBREMRICET H2REMREAF Z25E0T 5 2 & T, BRELD
EBR, 10 &(b)HE K OHLHI 10b-5 O HLHIEEHH 2> & 1@ RSN 2 B 72 E 2 B
BT 5,

(1) Raab 7349

General Physics L1, EREFAEREFUIKT L TREER b L—=0 708
flifyZe AR — b 2 AREET 2R TH Y | 1991 FIC =2 — 3 — 7 GRS AT IC
HAZ EH L, 23X —4 (DOE) MU DRILECREIEM LB D%
B GEE AT A D GHEER ISR LT — R 2R T 584 TH 5,
General Physics fE23EFIT%F L TAR L7 1991 FOFERFEEITIB VT,

[BURFIZ & 0 1772 2 BORFH#IL, General Physics #1127 &9 % DOE #—

345 Hoffman, supra 343, at 1406; Zerman v. Ball, 735 F.2d 15, 21(2d Cir. 1984)[A&
THEFFOFFLFHELE L CRESNIZEBITERERTHY . TADFZL D D
& EBA T TlE 722\ & T L 72]; Howard v. Haddad, 962 F.2d 328, 331 (4t Cir.
1992)[FHIFTIIA TN T, BREMRESB 2 b D FLab I TREARTEIGR A
DIERM R EHR TH HERMEEZ RV TU 5 &I L 72]; Shaw v. Digital Equip
Corp., 82 F.3d 1194, 1217(1st Cir. 1996) [ 55 1 3[Rl X IR £ I AT I A H R 12 3
WTC, BRELEZ [SHOREEND XIENESN TV LHEBAIRES Th
D, FEFRICL>TREALDHDZETHY ., Z DR TRWEEBIZ2BOR
MEDDODTARAHTH LN, ThaEELEEERX LGN RTERITVA
W EEB L],

346 f§i| 2 |X. Bridgestone, supra 306, at 670-7 1[EHIFTIE H B0 72 5ok 23 B KM
A LRWERBEETH Y, T A D DIFMBR T &l L7z,
347 Bainbridge & Gulati, supra 340, at 121.

348 Jennifer O’'Hare, The Resurrection of the Dodo: The Unfortunate Re-
emergence of the Puffery Defense in Private Securities Fraud Actions, 59 Ohio
St.L.]J. 1697, 1705(1998); Bainbridge & Gulati, supra 340, at 91-92; Stefan J.
Padfield, Is Puffery Material to Investors? Maybe We Should Ask Them, 10 U. Pa.
J. Bus. & Emp. L. 339, 352-53 (2008).

349 Raab v. General Physics Corp. 4 F.3d 286(4t Cir. 1993).

116



E AT )—T N 20 BIEEERIZ B TER] 10%7° 5 30%F2E DR R 4 4
CHGmEEV T Z L8 %) LWV RBEEM S T30, UL, Hexls
WBARDMTRDOINT BRI 2 HD%IZ, DOE RFBITHENLD Z &8
LW D T2 D120 LTz N BHERFE N RIK C. General Physics 11355
:@*%%%E;kWT\é@%@éﬂtﬂﬂﬁﬁi%&f%ﬁ%@%bﬂ
e LR LT, % Z T, General Physics fEOFAND 36%I1FE T T HZ &
(272572351, General Physics f1:D#k 3213 General Physics L% LT 10 55
(b)HE KX OB 10b-5 IZHESWTEEBEREZ T2 Z LI L, #HETHD
General Physics 112 & W 4772 b - DTS REBIRIC B EN 5 5 & RN =
g L7225, 1991 FFEOFERAEEICE £ 0 BB R E R RPN ERMELZ A5
HARERRTHDZ &b ERL?,

5 KAl K PEFREHPT I T E 12 L VAT e BELE B RIZ OV T,

[FERB ORI T 2 YiZatiml I & DT TRy Tl 28 U Tt b
Tz, ZL T, BN TWelERORP b B ZEMORH b B TIX
o tz, ZTNHORRMBEFEY IC L AR EERIIFET 21X 087,
MO Y LRI I TG 2R 2 FEIRIC T 2IE EBMETIT v, 7 U AR LY
0 BIZBEAFOFFEE D IZ L CREROMIEZ T L TV D23, St AR
— I AT AL DI SN e BB B RERAZEVIZLTWDH DT
720N, BRI R I T SN D TR OW TR BN R K O(EHE % FH,
UL AEB ThH o720, BRREBECT VLD Th-T T 575, 4
RIZFF 2 D D 2 L2 DM, RFEE WD BEZHDRVIR AT 3 —v R
(BT 2 THNE, —BACEFRERIEIZE DV TIFZ 9 D2 H DO TiLZRLy) 353
EHIWT L, R ERE SR L2200 T,

(2) Burlington Coat Factory {354

Burlington Coat Factory fhiZ, == — Y v — YV —MIZWSEBEBENTWDLHT 7
U= TIND EGEttTH Y . a— MENEREIZRBWNTT A U OREM RS
fhD—>T&H %, Burlington t:OF (X, Burlington ﬁ?ﬁﬁ%ﬂﬂﬂﬁ%)\?@ﬁ‘]
(2o BEF DO RERREI T2 & ZFAHIZ, 10 4:(b)HE KL OHLH]
10b-5 ([ZHADWTFFR LT 5 Z & 1272 o7, Burlington DM 1%
8 (CAO) 1£1993F 11 H 1 HOFERT U A P&l 0T, Zanb
Burlington fEDOMFZE N LARTL D & - & BWRAE— R THEINT 5 Z & 23

350 Id, at 289.

3511d, at 288.

352 [d.

353 1d, at 290.

354 See Burlington, supra 327.

117



T&E 57249, 1994 FEDOEFHAFE 28 T Burlington £REOD — R EIN 4R 1
1.2 F~13 RASHWIRDTEA D &) BBk Tl 2563 LT,
L7>L. Burlington fEOFENFHBEYIZ O £<AT Z LN TE T, 1994 £
9 H 20 AT TbiTz 1994 FREMEFERRICL Y YEFEELPT LTI,
— B M AR B Y 1993 4F 11 A ¥RRC TR L 72 LAVIZE BT,
112 RV LR oTle 2T D3 b7z, 3 HIZ Burlington #E DKM 2Y 30%:iT
<HTFHETHZ & o7=, #% H. Burlington i3 = R 23 FAERE U (2 72
BIenolo 2 L EFHT A 72D BN R ERBER 2T 7o M, Rl S
DIZTHT D Ll ote, BEFITMBTIEEEN 1993 FI2/T78 o 7o %8
BB PHNTE R 2B RICEEYS L, 10 Z5(b)EL OHHAI 10b-5 (2 HESWCTHE
LEBMTDHZ L7 72355,

ZO X A TRICKH LT, 5 3 KEIXPEREHPTL, FRERIERIC
L, TAT— R A MIEENDFERTAICET 2551, — 1o
B RBBIIR TH Y . FIX T TITHEET D b L Fofkg o+ 5 a8
ThHbd, TOXIREHKREICEI VTN AL 52 BT DB R
BUL, MHEEBRT 2N TEDL LWV REFRIZONWT, FEHFTIRE—
BELTRX LI, Dl bZAUCER L, Ytk ZE oD TEETH D
DT, FAHDHI ETITV] 386 LR LT,

HBHEM R BERIISH HEWN A5 OREHMNCEEL RITT EEX L6,
WHHRIIZERMERNH D EE ) ZENTE D, L, ZOEFKBIKRIH
ETII2<, EDOX I RBEEZNEINBRBEER LS 2D OV TEHIL
GIIPAUTUND3S7, BRI TR & 135 2. EZE O A, 2 A
R 72 G I 2 IR D DFRICEHEETH L0 E I DFENETNOFEEE T LE
MO L DRETHY, HOHFRPEEHWIZE > THEHETHLINE D
MZOWTHEAENH S b, Bl —o>OFEHOFEEE 5 ARG
WICE LT, BRI — R 7 — VO RS E R Rt52Ic LT, BN S
RKEMLEE L TEST ONDERITEETHLINE I MNITHONT, b HRHE

355 [d, at 1419-27

356 [d, at 1427.

357 Padfield, supra 348, at 344; EE KM 2 EX T DO G RER 1%,
GOERZHMTELRNN FORBER LT NS L ERTLFAHLH LN
L BTSRRI L BRSO TR W o Te, BE KRR EHA T D
REFETHDHNE D D 5, 10 §(b)HE L OHLAI 10b-5 1L X Th#
BRICHEHTRESL L FRETHFEHROH D, I HIT, SECBNEDITERI /2%
AR TEIEF PN R EF 2 R#ET 5 Z EICER T 5800 il
. B EEFEE PR EFU L RO L6 BHFPESND
AERT s 2 W D HEMR 2452 SEC e 24 LD Lichb ) 2%
FRTHBALFIET D,

118



5238 V. Raab D IHFHIZ OV TIE 84% DSME N Z N % B KIE R
EEZDEWV I FERIE S, Burlington FAOEHRIZ OV TIX 47% DS
TN CAOIZ K VITRONDBENERTH D LHIWT 5 LW RERPELN
72358, ZAUZ KAuiE, BT SRS R EREER O# NI OW TR & 0 EE ]
Wri & Cidenne b, ZRICESWTHERBAROEKRMELZGET D
ZEICRVEEFEREATT 52 L OEMMETSD TRE I RIFUER 672
WO T W E b Ebivs,

2 {FEEFRTDOIEE (Bespeak Caution)

HEEFROERY FROBRERIEHEEFR UL, fFRTHOERMEICE T
LDEBTH L0, EERTROEHIL, BB Z2NRIGWMIZT TITERMEE S
ETHIITREY T, FFED Y A7 2R T 5+ EEXS bt S e
AR, BRI S MBI RN B EZ A LW ERET D ENTE W
EWVWIHIEBITH 5359, EERROGEIERIZ Z>OREARRZRFRD FITE Y
SEH L —OIREBIR 7RI R & RIRFC PR SN DB LS BN A B E
FINOIHIUTREAME TE RWVITI EARE TR TR R BR300, § 95—, 7E
BXSIIFENARERREGEHE LI 2 TETIHMNEZHEL, 54258
ENSIRIIT D2 ENTE D0, X512, EEFEROEFICIZTN S EHE
HIZRRFED B 362 FH—I%, FBIIDTICEDL L Y 7 MERO—FETH 5 4F
S TAICBE T 2R 7 I S EBE R NEHE OB AN G Th 5363, L, B
MXEZMEOFERLELC T CIIEERICHERMRE S5 2 LT by e,
BlZIE, FEHO T 7 — A A= VICBWTYRRENEL DD A7 &K
ANIZIAT 5 CEAE S 210 Tk, BT ERAREFRICER R
HNEND D RO D ZENTE RS, 5 =0F ., BTN Z OEEFR TR

358 Id, at 364-75.

3B ATER— N [RAIERG|—K « &pdTE 157 Sz H0IT ) REEemps an i s 115
ot (12) 61 H (2013)

360 Donald C. Langevoort, Disclosures that “Bespeak Caution”, 49 Bus. Law. 481,
481 (1994).

361 1d, supra 360, at 487.

362 Jonathan L. Booze, A Comparative Analysis of the Application of the Bespeaks
Caution Doctrine to Forward-Looking Statements, 47 Kan. L. Rev. 495, 501-2
(1999).

363 Richard I. Miller & Michael R. Young, Financial Reporting and Risk
Management in the 21st Century, 65 Fordham L. Rev. 1987, 2034-5(1997).

364 Id, at 2035.

365 Booze, supra 362, at 502.

119



B % ORI R 2158 L LGl 5 2 i/ v e EETL,
B BB 5 AHBEEORNC, YR EF A O CRE A EIRE L
- REBRICED 2 HAD BRI A G L, HEoM=Hike T2 &
AT %367,

EEFRRERIL, 1977 4212 Polin v. Conductron368|Z 38\ T 8 iK[m] X $2E5f
HHIFTIC L 0 H1D TR H 72369, KAl X EHFTE Z OER A E HICx
FAND DT & 2 KEXEEEREH P 1985 40 Goldman v.
Belden30/ L {EE R NEBHICHBZRIT A X517 o720, HERRTHD Z
EERBIHIZH - T, HEICEIVITRONIEARERROBEBRMEELGE LT
T2\, £ LT, 1986 FIZFB W TRIFAIFT DS Luce HA3UIBWTHID T
HEEFRIERZ AW TS BT o T AR EB /R IIZE RMED 220 &I L,

366 Douglas M. Branson, Running the Gauntlet: A Description of the Arduous, and
Now Often Fatal, Journey for Plaintiffs in Federal Securities Law Actions, 65 U.
Cin. L. Rev. 3, 20-21(1996).

367 Langevoort, supra 360, at 482-483.

368 Polin v. Conducstron Corp., 552 F.2d 797, 806(8th Cir. 1977).[# 8 i&[a] X {25
FHIFTIE Polin SRR OFFRIZB N T, EEFRRE W) SHEIIHEE N
1967 RS FEOFERIZAT D JREDEH /3 T, MET1TH LFFRZ F A
T& DHERE &I TFREY, T, TH L REELARTSHEET, BHICET D
FEE DB W TOHMETED DT WEEL WO 2 DN AHHETHDH &
WO Z LA LTWD ) LIERRREMR L],

369 Jonathan B. Lurvey, Note, Who is Bespeaking to Whom? Plaintiff
Sophistication, Market Information, and Forward-Looking Statements, 45 Duke
L.]J.579,586(1995).

370 Goldman v. Belden, 754 F.2d 1059(2d Cir. 1985)[ A2\ T, &N A
TEIZ X0 HER SN BBR BRI T 2R 25 L THREZ X T
L URPBRTAICET 2R ARETH D Z L A HAIC, 10b-5 HEEBEK
THZ Lo, BHPTIEEFRZ G O DL A 10 S5 (b)H L O FLH
10b-5 12 & W BEBKR TE D AREMPR TRV ERDE LT, KMk A
(CE VTN RERICITERE 2 e T RIZ RN 72O T, TRNEE
FRIZHIZBE LT, G ERZ R L. TRREH TR 2 B 8 L7

371 Luce v. Edelstein, 802 F.2d 49(2d Cir. 1986)[#£[R (L \— k7 —TdH D 5
NBEHEHIEAZRIT L O~ v v a VIR T o Y27 NOFREEEARY
R L, YA MEBRBITIC -T2, AR 2B LS E K
o T, BEEHIZIB W YR A 2N UG rTRE 22 R B 2 3R 12DV T
AN ARETH D Z L 2BHIC, #E5 D 10b-5 BELZEBAT DA 2 e T
5 Lol BHPTTYEREBEHIZB W THA DS DAL 5 RIS
IZOWTOFIEHSITH < EFTPRARTEETHY . FUEHOHFICH57%
FERTRORBELMEL TWE00, Ykt TEERRICHIZ0 | HER
FNERRLIEZEICIVEMLZAELLZ LI b EH L],

120



JREIC R DA ZENTT5 2 &I L, Lk, A& EIKEHIFT i?ilé‘?ﬁ
REBZRD L X DI | BUETIE—MZREH S LTEDLbND K 9|

572372,

FERTEEANRLLELEIEY s B —ORELTEXERLO T, ‘%
i BT DS R 22T A2 R RIS, E o X9 RIFHIC T D IHFIRARIC
BRRNEHEABEHT 2 ENTE D0, iik@ioﬁ%ﬁ#&%%k&a
WaE S B DIERR 5 LBO I D NFED RIZONWT, KR X EHFT 1
NEIEIBRZRLTE,

6 KRN X LR EHIFT X Sinay SEF3731235UN T, & 2 3B X PEFREHIFTIC
KO SN EERRNERZRBD - BT, “o0mARt2INxT7-, #E
T 5 Lamson fhid= = — 3 — 7 B2 B3 U 72 3 E D5 O i G % i
FLE A A 24 TH D, Lamson #iE 1 4EIZ 4 BIOIFMBIRICHTZ0 . #
HEFLORE U L CRBIR R IFHROMER TEZ B R LI, EFX Th
HIRENENZHBIC, EPKMEZ S BIF 5 BRI CTARERRZITR -7
IR L, 10 5(b)HE L UHHI 10b-5 (2 E S < HEERMEE R 2175 Z L ic7e
ofz, FAUTK LT, 8 6 KEIXPEREHFT AR D L 5 IR Lz, £,
b LIS N RER 722 PRI 21772 0 BRICEE XS 250 L TR, Sk
B2 PHNEER 2 9 DIEWMB R TIER W E WS Z L 2R 7375, ki, itk
DARG %W T DB, BHPNILZ P RNMEEEZ R L TV DH 0, FHE
FoRMNEE (good faith) TIELN TW=Dh, F7213H /172 EARIL Y X
JESLERRILE T 5008 9 0 EEHR LT IR B0 376 LR~ i fFH
BRSO DOEENHAEOERICESE, »OEEEZ > TR Z1T7

ZAE, 10 S(b)HE L OHHI 10b-5 IZES S EENFAE L2V, i d D FLik s

372 Miller & Young, supra 363, at 2032.

373 Sinay v. Lamson & Sessions., 948 F.2d 1037(6t Cir. 1991).

374 [d, at 1039. —[E H O IEFHRAFE X 1988 4200 10 H1Z{T72 L, Lamson f173
1%9@@” DU & CThe < 2 E D RAAE NS BHIM 2 BRI LV EEAR
BPETHRIC I 2 EBEAITHEZ TV AT TH D2, 6= 0 BN
FHLWERE LT, _FHOEHRAFIL 1988 F0 12 AI12/T772 41, 1988
EFEIZFUVN T Lamson fEOEBBIEFICHATH D Z ERARINTZ, =[H]
H OIS H/AF21% 1989 4F 2 A 12477241, Lamson £E2% 1988 4F 0 24 1115 i
BRLEDOTHLNG, ERNEHRAOEETLZ5IEHWTHELE Y E TR
23R EN 7, UEHOEHRAEIT 1989 42D 4 HIZ Lamson D2 Bokh
BDA 2 a—IZ X0 Tbiv, W7 T U A MATHILTZ 1989 D
Lamson fEUXAE 2 a8 E 97, 1989 AEITHEX TV A @R T OARPLITHK LT,
Lamson £E2SHBHRPEAIC L 0 Eon 2 EBICHIFF T 5 E RS LT,

375 1d, at 1040.

376 Id

121



A D HE D T DT, BHIFTIIAR LR OGRS T, 4
ZRLBPEB TH LM E I DEBRETNETHLLE V) “ODORMZIEER
ARSI N 2. 72377,

ZAVT, 3 6 MBI XPERECHIFTIEL, 5 2 KA PGB & Rk, HEE
FREHEAHEOREFEII E L TTIE L, BB RBE LN E 20 &0
TH—ODEEHER L L TEDIT=E Sinay HRZFHLT 555 & 5378,

5T, 5B 2 KA X PEFE AL, EEFREEICEE T 2 BBV T
W2 FIEIC, BRI X 0T bR R O W TR FORIE I 2 1
MT 570z, MBS 72D IERFR EEBRF ORI U REHICE £
TV T IE 72 572039 LN SRR Z R L, 26 6 K [aI X EEFRECHIFT H %
AVE S AFU TN 2380,

Z LC, 55 10 3&m] KIEFREH AT IR B R R 2 g SRR TEIRAR S
B2 W RERHIRE LR LT, oA S STtk Lz,
Grossman 381 BWT, Xy NI —7 P —E 22V > ESHELH
HIEEMRY 7 FU = 7T HMOGWESHZEINT 572012, FEBITE2X Y |
SEC |ZHEH 3 2 A MREARI T HEICB W COY B INGHE & Fht - 5 BRI E
U9 DRESCHBEEBICERELY LI T AletER 23 Lo, giiatt
BEITLZEINERNRER SN DENS BOFFEmEICHTE FN 0 OEENA
RINDHHNZ S ENC DTz > TREPAZEITR SN, WIS ERo X 572 Y

377 Anand Das, A License to Lie: The Private Securities Litigation Reform Act’s
Safe Harbor for Forward-Looking Statements Does Not Protect False or
Misleading Statements When Made with Meaningful Cautionary Language, 60
Cath. Uni. L. Rev. 1083, 1092 (2011).

378 Booze, supra 362, at 509.

379 See Goldman, supra 370; See Luce, supra 371, at 56; . Meyer Pincus &
Associates v. Oppenheimer & Co., 936 F.2d 759, 762-63(2d Cir. 1991)[ 24 3% F/4:
(CBNT, HEREENBRP THRETE W n—Ax» FRRE(EFE 4 E
AL, #EICKV BTSN LI REFFERRAFICBNT %7/ n—x
REIBCEAZRED LI LIRS IS 7 L X 7 A THREBI STV 2 & RIS
. BISMkE THGI END 2 &b D] PR SNTNDA, RIZZOMED
BEEFEDN TSR W TRIGIM R TSI S D DX — KRG TH L, €
NT, FHEIT RO RER 2R CHET HEMBAR L 220 334k
11 55 & 34 15 10 S:(b)E L O 10b-5 (ZEESWTEEABLTAHZ LI
IRolz, ZHITH LT, TS 2 LM IZ B W T Z 0REERE
NENGEASE THGI S D Y 27 H43IZiH L7z T, g FRA SR L2
Mmo7],

380 See Sinay, supra 373, at 1041; Booze, supra 362, at 510-11.

381 Grossman v. Novell, Inc., 120 F.3d 1112(10 Cir. 1997).

122



A e RI KB ZEDOT . HBIHRIEHRLRE Lol Z LR E &
., BHEZTHDHFEDWESAL KL OZEOZEEITH L TETBLOFF 2 2
K9 D T LT L7238, 5 10 K[a KPR ECHIPNI T F T HEERNEEZFR O 2
b, FENRFRLEZT VR - VY =04 U Z Ea—DTITRbilc g
W RIITEBE LS 2 & O TRV, SECIZHEH 3 2 AlREARF1 T H &
CHEHGE LT bR E LTRDZEBRTEE0E, ZOHMRES
FATRHEIIIUEREERE DO LTERED Y A7 2R TR EZFE - T
Tl exBEZLE, WEICIDERBATRPERERRNMEEZEA L THREIN
LRETHDEHW LTz, W25 &, F 10 KB XK EEFREHIFTOE 2 )5
IZ&D e, HEXS EMEE SNDFERTRICBE T 2 5RR 23E UIE BRI
EENRLSTH, HERRERAEAT S Z LN TE 538, ERMEOBEIC
DOWT, 5B 2 &E XIEFEH AT LE A DMEE T X 2 E R E L2 I+ 2 0l
XU T, 510 K[E X PR FHIFT O 7 7 0 —F 13RS H0R T & 5317
DAL BIT DR B A VISR 2 U BN H D L b b3, L
L, EEFRREEOBEAGHEZ B RKIIERT2ENH V. FEHENIC L HEG
I ESHEE R X, E s < #2553 & 5385,

3 PSLRA IZ X A2 LEHEHE

EEFR BRI, BENEEFRICL D MR TEICEET 25l O R EMEZ R
DIT 10b-5 BfEZBM SNHBRICTIRTE 250 & LTROHATVD A,
TEMPETBER DY AT ZERET 5 72 DI TRICE T D IEHR AT &
AHHFRIT/ D Z L2 Wi<Te, MR, 1995 I REFRER i andesis
(Private Securities Law Reform Act, B$#r PSLRA) Z & L, FFE DR TAE
IZBT DRLRIZOWTHRE & T 2L RVEHUE 2% 1T 72386, Uik BiEHEIX
PGSt REE 5 25—, BTSN ERERICMITTEIDZL 2 LD
FBERMEOBWEREZH TR T L 2ETOLHME SN TN 5387,

LAEWHUEIC XD TR SN DR PARICE T DRt i3Fm 7210 Tidde <,
HEAIC L DFEH S B S— S 508, BRAUABT B AT SRR LA B IC B35

3821d,at 1115-17.

383 1d,at 1121-22.

384 Booze, supra 362, at 519.

385 ]d, at 513-20.

386 Securities Act § 27A, 15 U.S.C.A. § 77z-2; Securities Exchange Act of 1934 §
21E, 15 U.S.C.AA. § 78u-5.

387 Stephen M. Muniz, Note, The Private Securities Litigation Reform Act of 1995:
Protecting Corporations from Investors, Protecting Investors from Corporations,
and Promoting Market Efficiency, 3 NEW ENG. L. Rev. 655, 700(1997).

123



THEPRICE £ 0 TR T AIEMRIT L EHEBUE DRI NR & 725 TV 7R1N388,
LEBRET, ERROEEFRTERZEE A TRIT BN TWIZR, RETE
LIEWMAROH 0 5 LR OB 25T 5 2 LIk > TRKILT S
LT, BARRIC, el RUER

A FERPARICE T 2 R0k & LITTERWUE O CF AR aUE, 10 F(b)HE KL

OHLH] 10b-5 ODE(LRIG & 2 6720 T

B 9k TARIC BT AR I A HENE AL A LN E2 LN 584,
Z:(b)EH K OHBLHI] 10b-5 OBLHIFEEFHIZ A & 7220

ZL T, b URENFRTEICET 2RICOWTEL D Z & ZiE T
RTE, YRR PRI T 2RI OV T REEELZBLTH I EMNT
ERAAA
LR TAICET 2R 2R LE-ENERANTH 56, Ykl BN E
NITHRE B ERT NI L2 E BRI ->TND 2 &

O FRR PRI T 25 2 B E LIZBEBIEANTH D5GH .

1 MEREMENOFITEBRICE VITRbI 2 b, XIZEDERESET
WieZ b

i YERELITROTREIARE LR BT, YiZBOR A ES xR
A ET NI E RS TVND 2 L389,

FFRLAHE BHOBEX, TNENMSNRGFETH DL DT, B LER
FENEONEDEG IR AR E0T NI EEEBICHM-oTnDH E LTH,
BERELERXSZMZAIX, FERTPEICET BRI OV TITRESIND
ZEMTEDLEIIRD T, BEXSEMLET D720, T XTOREETH
BT RN RERNR LD Lo TV D, T OV IRERIE, M
(CIEFFERIEO BT T 506, FEMIRIC LY 2B ET 5068 S
DD TILZ2WN N E W D iam D e AT %39,

388 Brodsky & Adamski, supra 258, at 840; 15 U.S.C.A. § 77z-2; Securities
Exchange Act of 1934 § 21E(b), 15 U.S.C.A. § 78u-5(b); In re Unicapital Corp.
Securities Litigation, 149 F. Supp. 2d 1353, 1373(8 D.Fla. 200) [R5 12 X 0 F5E
SN ARNERTRFEITA MRS R E HE, Him A& S MBREICEEND
EHTHLND, ZEEHEICLY ﬁ%fézhé ZEIETERW EEAFTAY
LT L 72,

389 Securities Exchange Act of 1934 § 21E(c)(1).

390 Allan Horwich, Cleaning the Murky Safe Harbor for Forward-Looking
Statements: An Inquiry into Whether Actual knowledge of Falsity Precludes the
Meaningful Cautionary Statement Defense, 35 J. Corp. L. 519, 527-528(2010).

124



Bz X, 55 K EXPEREHEIFTIEL. Lormand v. US Unwired, Inc.iZ 8T,
LAUWHEAEAT ARt sE LT, ATHE BTN FTEEL LT, FHE
BIUZIE CCRIX IZB BT RETHD E VW) T 7 —F H M -o72391, KIEIC
BWT, #ESHIEEOME EOEBENFEERNR Y X7 285 L, MBHEIIZ

LEMELLKIT L TNDZEEHMY NG, SEOREBIZ W CREI 725
ST AEAE SR L7392, 8 5 eI KEERECHIFTIT ATH & BEOMW % VT
*ﬁb B ITIE R R 21T 70 0 BRI UIE RS R 2 0T 0 2 & & FER
[ZHI> TV D, AMFICB W TLEEEHEA BT 5 Z LIXTE R0 & H
Wrd 2% —75393, A DFRERTARICEE T 250 & RIRFICHR LTIEEE IR
BRDEBENEREZ AW E WD K0T, REfENSERM 2 EH % AW
EEZOLNDOT, BREHELHEA L TREIND Z ENTE 20 & W
L 72394,

BIHIL, #EO TN ERGEBREICANDDIZK LT, BB FHEE
ﬁti#Aﬁ@ﬂm%ﬁkﬁéﬂ% b LIS ok TARIZ B4 2 5ok
DG TR EZ R ERCT VI L 2o TWnA R b, WENAHOBEA A2+
%L\ﬁféﬂé_kif%ﬁhkho?7m—?%ﬁéﬁ%%%%ﬁ%é
395, FIZIX. B U T A =T H M XGRS BT I SeeBeyond 43962
BWT, BHHENS ABHZENT 2RI HEOFEBNLREREZZE L2 TH
72 59397 ATHIZ K VD BTV D BREIR 2 AN MR I3 S O IEE B
BlUZHEVICHLR LTS EFHII L, I EERRRERTHL Z L
EHIOTWD Z L ZBHIC, ZRWHEOEMAZETZ LIz L7398, I 5T,
Milamn FZBW T = = — 3 — 7 milE A O BRI, ZEEHED A
HE BIHEITH A2 DFETHY . [HEIXH D BITR > T HEENFITIEL YR
IZBWTEBTOLZ 2o TWAH7e D, W7 5 EEMNXEEHNWTYH

391 Brodsky & Adamski, supra 258, at 843-44.

392 Lormand v. US Unwired, Inc., 565 F.3d 228, 243-52 (5t Cir. 2009).

393 1d, at 244.

394 1d, at 247.

395 Das, supra 377, at 1098.

396 In re SeeBeyond Techs. Corp. Sec. Litig., 266 F. Supp. 2d 1150(C.D.Cal. 2003).
3971d, at 1165-66[ & LK & 1T R TARICE 4 2 5Cilb S A4 U TR A FE = 0
TN & %%ﬂ DRNEZENZAR LIS, MEETHEEXEITIREENZD
RERSPE SRR S0V R 2 HERISH > TV D D Z7R SRR, U,
Dl %ZFL#FWZ%X AR SO T WELH 23 L2 A ERTH
D EIEE A EECHIFT I L 7],

398 ]d, at 1166-67.

125



W K ARERR IR RIZOWTEEZ NS Z L L TE R0 39
WD T —F A Hil o 77400,

LnL—J, BEBREDLEITHEICEN, XFHEYICAHEE BHAY
DOMNLHY72IESCE LT 3 2 8B E A2 SR 2 % b S8 T
BH41 Bz X, 5 6 KA X PEFRE T A Miller v. Champion Enterprises Inc.402
IZBWT, ATHE BHEZBI A IO L CEEERE L LHITMIRT 57 7'm
—FxWolc, DFEV, AHZEHT 25 EICHTZD0E D 0 E ot D5
2. EOFBIOERITEBRE B, EDPHLIZEI D BRI NDEHRIT
BHBTHDLHZ EZHS>TNDHELTH, REFRITIEEME TE 5 XE %5
THROIE, AIRZEAT 2 Z E038D 5, 10 §5(b)HE L ORI 10b-5 (2 &
DONLEEZHRND T ENTE H43, 6T, 5 11 &KE] X P ECH T2
Edward ]. Goodman Life Income Trust F-4:404|2 355\ T, [ IZEAMEIZ DV

THRER DD LV A TRIE, fPRTREICET 2R A ERR

(meaningful) {FEE 2507 DERICHE 2> O L REHIE OR#E 2 FE T
DT LNTERN) 45 LHlr L, ATHE BIHIZZENE MR RFETH 5

EWVOBLREZHOMNIERI LTz, HUik7T 7' —F IR D oHHF05

B HESHAFAEL TV L2603 BFL A HOE 2 0§ DB BHE W ) B’k

399 Milman v. Box Hill Sys. Corp., 72 F. Supp. 2d 220, 231(S.D.N.Y. 1999).

400 5] U< Y7 ' a—F &8 H L7286 & LT, Inre Alliance Pharm.

Corp. Sec. Litig.,, 279 F. Supp. 2d 171, 192(S.D.N.Y. 2003) [ZZ & ¥ 1L E O A

ERARERET D2 LN TE 720 EEHIFT2SBE L72]; Rombach v. Chang,

355 F.3d 164, 173(2d Cir. 2004)[fF kR U 2 7 R T HHEERILE L, Y

BROSBEICHA LTI Z L ZBR Lo T ATAIC LI VAL BIEZBNET 5 2

& 73T & 72\)]; Primavera v. Liquidmetal Techs., Inc., 403 F. Supp. 2d 1151,

1159(M.D. Fla. 2005)[ & L& ITITIFHRBAROEAATEIC OV TREDN H D72 5

. BEEHEND ORELZZIT D Z & AT X 72\; Gargiulo v. Isolagen, Inc.,

527 F. Supp. 2d 384, 389(E.D. Pa. 2007)[ & LA XS IER LS 2 ST
DIEMBEENERB THD Z IOV TERENRRBHEFF > T Db, B2

HUE Z 9 25 72 OITER X E 2 W2 7200 T2 Tl &l L7z

]; Andropolis v. Red Robln Gourmet Burgers, Inc., 505 F. Supp. 2d 662, 676(D.

Colo. 2007)[ & LA IIARSE 72 EH 2 BAR U723 23 4 3% B R IE #0424 % 0

STV Z EZFEATENE, RITEBEXE NS T T, Hi%lE R

REFA D DbDTHD LW LI T D LN TE S,

401 Brodsky & Adamski, supra 258, at 844-49.

402 Miller v. Champion Enterprises Inc., 346 F.3d 660(6t Cir. 2003).

403 1d, at 672.

404 Edward ]. Goodman Life Income Trust v. Jabil Circuit, Inc., 594 F.3d 783(11th

Cir. 2010).

405 1d, at 795.

406 Brodsky & Adamski, supra 258, at 844-49;% ® HAKfi| & L T, Inre Cutera

Securities Litigation, 610 F.3d 1103, 1112(9t Cir. 2010) [ HIFTIZHEFZ TH 5

126



FOEBN2ERLEE LRI NERLRWEZ T 23k T 5813, AHIC
BEND HEFER] LWV O RAVPRAERE D EBHRERIZO W TOST &
HARITHR D 1A Te Z L1272 5 jA70, AN D NIEB ORERTREAEK L
THHEENSICIVREINDLIZIENTE LI ENDEX T, LEBHIED
TRAEHIPHL T ED LWV ) mnh, UixT7 7o —F 2@l HLH 5583 &
5408O

Z DRI DOWT, #H R @I AR TS BRI e FRIZ B W CHIR 2 T L
TWARWOD T, PSLRA ® F COREEREDOHRIZLL Lo X DT 7n—F %
BDDRENTIE L. T 6 OEAFIOERIHFHFT 5 L& Eb
b, £ LT, FEREHRUSMNT, AOFRWICET 2 EHC, Bés HEHO
FLEN BB O DD E O S B IHEIZ OV T OFFRANAED, 10 54
(b)TE K OVBIHI 10b-5 OE(ERISR & L TEX DGR, EXRMEZATD20ED
MDZOWNWTOFEMOEATHLN, T TITREIETHZ LIZT 5,

4 ERMEOHEIRE R

BEICHR N L7c@ b, — iz ARG Cng TERZREHR OEERLE
X, TEDXIRBUWTITBNTSH, BEHAREEFRITYZAR SN
TeHE (EIIHRER) PEEMERZAT D W 2 rTas ks @y
BHRTHY ., THEFEBAREIND T FE (FRIIARERRFE) BErS
N5z LT, GENRBEEZIIHCONAERERO REE) BFELL
LI NI LB R D REMERE ) 0EHR TH D, —J7. 10b-5 FFFaiZiE i
9% Fraud-on-the-market Fiig/n 6525 &, EARM ERMEIA > /37 k% [F]

JFUEICEVIREH SN ZEEHED ATHE BEHAMASDODETEZDHNET
HHEVW)FERZHATL, ATHE BEHITED ¥ A 7O TEICEET % 5tk
ERIBIZUTHELN TV D LZREHETH LD, #EOFBEEIX AR
EBARDITT TH D &YW L72)E 2 5415, Horwich, supra 390, at
559.

407 Das, supra 377, at 1103[ %4 7% im LBV T, HEFICE > THAERTHD
E DI W T D BRI, #EDMEMBA R ZIT 2 O HMRFZ BN T O EB
BREAZBLZ L2200 E72 5720 L 7R L7z]; Inre Nash Finch Co., 502 F. Supp.
2d 861, 873(D. Minn. 2007) [#¢75 1% H 23 2 EE L7 IETER U 2 7 1 3BEIC 34 L
TWAHZEZHISTWVWOGE, HENFIIAER THLEBZXDHZLNTE
T DI I RE SN DFEMAY R IE A RILERS TdH 5 &l L7-]; See
SeeBeyond, supra 396, at 1165-66.

408 Das, supra 377, at 1105.

409 See TSC Industries, supra 138, at 449.

127



—MTHEZ2HFbHHM, 5FV ., b LHLIEENKMEEL G252 L
DTENT, BELEENERTHD EE X LNDHML, TSC HPR CTHENL LT
(RN OEZROBE 2T~ ANOBE 2 HEFICER T HDITx LT,
B THERM) OERIITHREZ2EOITHZZE L, EARER
T L b HGBIZBNWT—MOREZDOITENCEET L2 LIk, /i
MRAliA > X7 FEEUSHEDLZEICER L TWAD42, Lav L, BERMIEHRAM
AR NeAa—)L T 52 ENTEDLINITHONT, EHFRREEHFTIIR
MW 2 T3, ERIEAHAMGA X7 M e UTIRT 2 2 &%,
e rm #HIFT A3 LD Matrixx HIERIZ 33U T HE KM 2 59 2 BRI I B ey 72
BERREEEZ AT RE TRV EWIBFICN T 2BZRRH Y, #Eimd
SR D L FER STV 5413,

T T LIl Y | RERFRO»OEELZ T HEZNEMGFROE T
10 S (b)HE K OHEHI 10b-5 ICE W TEMBLOFZZREL L O £E XD
Bralcid, FEFHRICADANC, @ REFRHAA 23 FicKkS5x, 77X
&L CORBGEE 2T UL 72 5720, 10b-5 FFin & 18 ZR(a)HFR7A & DK
DOEWTEEEFIZOWTONREE WD R Th D, 10b-5 FFialE Basic FH:IZ
BWT, FHEHEMONGEIZ DWW TIRREDO M A 779 Fraud on the market i
mAEAT S 2 EICL Y RN TIGICB O TRITRMICET 2 RO
BIT TN THRAMICAR VD IAEND Z & 278D, RETRHBIFICBW TRESRES
LT EEFZEADMMAE U CARERRNOREELZ T TG,
— AN APARERREEEL TR LI 2 EL R ThH, 7 7R L
TREESND Z ENTE D, REBRICED 2 FHHOFEARMED 10b-5 FFiaD

410 Booth, supra 312, at 519; Schleicher v. Wendt, 618 F.3d 679, 682(7t Cir.
2010)[3 5 EDNEUSFTRE/R G S BICHE A TE 218 CUIESE) otk
T OB, YZIEWRIIEMEZE U CTI_RTOEEFOTICEL Z LIl b,
T RTOKRANE CRERIZ B W THE Uik THEI S d b, 33X ToOHRE
EREBICFE T SOV OERELIRE L TS, YN EREI5ET D
Ll bbbz, BEEZPEREHEDL ZLOFRRICH D]

411 See Basic, supra 251, at 247-48.

412 Booth, supra 312, at 519;See Basic, supra 251, at 243-44; See Raab, supra 349,
at 289[FEME kR 2 T 2 AR Rl (3RO TGS Ic 8% 5.2 5 =
EMTERVDG, V7 NOBMXITFEERIDERMEZ RNTND & FH
AT 23| L 7-]; See Shaw, supra 345, at 1218 [FOTM Hix > F O =L/
W, REBIRIIFENENZEENIKI L2 2 & Tlide <, RERZRN
MRAMIC 2 A 5. 2 7= Z LI RV RENREAET H T L1700 EEHFT G L
T\ 7=]; See Burlington, supra 327, at 1425 [Y4a% 2BV T, #HHPTE
FOTM HEamn 6. R T B W TH RO BRI D8 2 5%
TAHZ I THRBLEN TS EHPR LT,

413 Booth, supra 312, at 529.

128



EEMETH D & & BT, FOTM Bia % L S 5 72D D — D DO RIHZEEAE T
b o, RERRGEHRD THRME) BELRmZTE D& D M-I,
(EHEEHICBE T 5 FOTM B OALIC B b 50 6, EAMEMFOHA IS
T AFRIEDEEMEIZ 23 _RE 2 E 9 T DWW TE KB X FRHI T D& 2 J7 355 D>
NTWND, ZORITOVWT, @ g BT 2013 4£12 Amgen FE452 85
W72 2R UTe, ERMEEME & EEERICEE T % FOTM Blim O BIfR,
FRAA > X7 b DOALE ST ZEIZ OV T FRLD FOTM Bl O /012 B8\ CRE
LS4 52 Licd 5,

H3K FEEM

10 Z&(b)HE & UKL 10b-5 DA I VER)ZAE T h 2 EFELE (reliance)
ITHREICOWTORERE (loss causation) & KBS, #ENT 9 RE
BN & RE D DRI B E L OMOREBEREZ E®WT 20 Tide <, #
T ) RERR EFEIC X VIS N D RE I & ORI DR R 2 Bk
L. BBl EORFEEIFR (transaction causation) & HFEIZIL TV D, REBR
IFREDHREE W 2T 2R THY . B LI EERFEKDO—DOT
b 516, [ERHEMIIAER R ERFIBRFEORREFZO—RLE LTEIOLN
L5 BEEMIC L KREROFIEL T 5 2 & BME— D7 IE T
W7 EREEZREA T 5 1D O bk HiEIL, RETH L EERN
REFRRICE £ D ARG A B LTI TH BRI E W 2 IR &
Lice W) ZEZFAMT 22L& THLHU8, L, ZOHG| EoRREEREE
AEA S 2 LI TR RICKRER N7 7 A7 7 v a DI T 10b-5
A A IRE T 2581, BHPTDMEBESRIT DUV TR 22 LAEEE & 3R 8 5
o, 77 A= AN— ANOEHEMICEAT 2R RO OND Z L2 ¥
TAT 7Y a rORENARAREL 12D, 5 LIIAERROEIZ L - TE
FHEARICE T 2 =2 DHEER H D53, EOH O ZOIFE M m#HPTIZ L0
PR HAILTUN D419,

— HERFHRORETOSHE

{EHEEIEIE 10 5-(b) BN OSHI] 10b-5 DIEARRRIE B TH H 00D, R
EEXFIUT O W TREMBAZNZZE L2 TR B 7203, SREBICB W T ERS

414 See Basic, supra 251, at 219 n27.

415 See Amgen, supra 251.

416 Brodsky & Adamski, supra 258, at 902-903.

417 James D. Cox, Understanding Causation in Private Securities Lawsuits:
Building on Amgen, 66 Vand. L. Rev. 1719, 1740-41 (2013).

418 See Halliburton I , supra 251, at 2185.

419 Brodsky & Adamski, supra 258, at 903.

129



NI AREFROBENERFEICET 5 RBEROMBE TH 556 132 %5
7R NLREFR B DRI & S i 5420,

Affiliated Ute {42 %, R =T 2S 10 Z&(b)H &K OHFHI 10b-5 OfF
FEHEMHICE LTI T I 2 T L7 Th 5, HEFIHzk VT,
HRETE ST E ThHREFITYFHEMEA DO~ —F v b A= — & L THEES
ZARBIC LTEERITROZ O ZANDRBE 2 A & U, #E 13 A 23  ipkUEs |
IZBWTHGMELL T Offikg CHGl 2 L7z Z &2 H > TWAHIZHE b 59,
SIS T 72 o 72 2 L A FRHIC, 10 ZR(b)TE &L OYHHI 10b-5 (253 Tk
AR Lo, AR mEHITEETHEN~—Fr vy A= —& LTS
3t Uy A DS TGLL T OlAS CHSI A3 NE Lz 2 & & A 2§ 5 ET:
WD ERELEE, TREHROBBIZBNT, RSB ELRBETH 5B
(2, ABEELEIZ O\ T OEREN R EEIE O MBI R 22 G TR, AR5
BIRICEED 5 HEIL, AHMREEZ N LG M 2R D DR H O
ERITEELS L EZXDAREENDH D L WVWHIERT, ERTHDHZENNET
b, EEIZ, ZOBREE & BERRFIIXR RO i b EE 2 M H B
ERERLL TS 4220 ) XA BRFRBE DS 2 HERFEEDNFRINT
WRWEREIZIE, BIREBS & BRI 2 Ak S EEE T A HEE
ZWMT 5 ENTE, RBAROFEMES 10b-5 FFa TR T 5 Z & 2 WHEIC
Lize LT, UFEHIZZ TAT 72 a L ThHN—REREBERA TH
HMZERZe <. ERR ORGP GESNAIVTEH T 5 2 &8 TE D

423

o

ZOBEERFEFEIZOWTORBARIZET D H#EE L% B D FOTM Hig & [FkE
(ZIGIEZ FFHEE CThd D424, @R = BT 2 Sroneridge HIIRIZ W THIR
L7ciBy, THERFEIHLTHARBEEODDENYEFEELH R Lo
e, BAREBOXNR TH 2 ERIMEFHEIFIZ OV TR RIS
K VBB 2 SLRET D EED v 425 BARIGICIE, RBARICEET 5 Ute
HEE O N EHFTIZRD DLz b, L, b URED YR S )e
ST EREM T LTHRIU LD RITEIZ - 72724 5426 BT REIX
EELHEENREBHICED DNt A2 TETLZ—F, T &

420 Id, at 905.

421 See Affiliated, supra 251.

422 1d, at 153-54.

423 Brodsky & Adamski, supra 258, at 903.

424 James K. Goldfarb, Michael V. Rella, The “Affiliated Ute” Presumption of
reliance is no Panacea, 251 N.Y.J.L. 103(May 30, 2014).

425 See Stoneridge, supra 87, at 159.

426 Brodsky & Adamski, supra 258, at 908.

130



EHIWT AT DRI SR EREZ TR o 7e2772 8 R OO
BNORETITRWNWI L ANVFETE LS, Ute HEEABT Z LN TE D,

LU, ¥ . JREN Z o Affiliated Ute #E AT 5 DILF T E 8
BT, Ui EEEMICEET 5 Ute #EE OB DNECHIFTIZERD S0
STe b, BB ENYEEEEZR R LD T bBEHIS M LTz & v )
ZEEFMALATIIEAL RN Bici s, LivL, FAUTE S A
Fr7s Basic PR TR L7z K 912, [TH LRSI o TeFHENHEIT X
DBIR ENAITFEE N EHITEIT 5725 9 & ) HEHIF e SR BeIC S
TOFEHZTREICRD 5 2 LIk, FBRR TS CTlE|I S D 10b-5 FFaa &
[CHEEDTRN POBLETRVNEAERL 2T 2 LR 5 429,

1|

— 0, JRENEEFERICEET S AR & EEFREICED L REROMm G
ateFREZENT AR, BHEEMIC OV THEIBIY 2 MEREZ 20T 5 2 &2
WD E D DI T 5430, REFRROESTIZET 5 FRIZONT, K
S DMEREEA I B U CREM A 72 R 2 32 L 72 U7 & Ze v &4~ 2 1)
BB 80 5705 JRE DR LI AERRO TR E AR OFEOWT A

427 Shores v. Sklar, 647 F.2d 462, 468(5t Cir. 1981).

428 Latigo Ventures v. Laventhol & Horwath, 876 F.2d 1322, 1326(7t Cir. 1989)[
AR E LTERINDERIZ, BHEHE WO SEITHERITHER LIS WD
DTHY ., JRENENUCRRS T2 HMICE NN THREEE ST EF > TH N
NE LAV & AT AW L 72]; Akin v. Q-L Investments, Inc., 959 F.2d 521,
529(5t Cir. 1992)[Ute #EE IR SR WFEFEIZ OV TOEFEMFICET 5
B EDONBR A MR35 7o O DBLSER) 72 715 T & 5 ]; Newton v. Merrill Lynch,
Pierce, Fenner & Smith, Inc., 259 F.3d 154, 176(3d Cir. 2001) [A S {413 E FZ 1
AL AL O BBITRESE T DWW TR L7z 10b-5 £[HFFATH 5, e
Th DT EREFOMRBLAN L LT, NBBO &9 Nasdaq i¥si23s
F 2R BERE L0 SEFZAIE ORI E 222 & OPHFEL TV DHIZH 030
b3 ZOFEIREITET R0 AT AITFRR 2RI 2 AN 2174 TH 5
ELT, BEEMAEIT) Z &I LT, AT —EOREN Z ORFZLEE L
TWDE0G, FHEPTNFREICL Y BRI AEEHEMHICET IREZRD D
NETIERWE TET S, Ll BT OKREFED Uik R <AL
B4 oHEELZMoTNDHELTYH, 77 AILEOEHEMNICET D HEE T
MLRWEITF AR, ZORRITE DD TEHOREICAHRICET F
REHMORPoT2Z EENAESEDDFBEN TR WML TH D],

429 See Basic, supra 251, at 245.

430 Brodsky & Adamski, supra 258, at 905.

431 Vervaecke v. Chiles, Heider & Co., Inc., 578 F.2d 713(8t Cir. 1978) [ & 725 H
A A I EEFRICE T 2 RNERR & RBRARBFET 5 2 L 2 HHIT, 10
K(D)EKL OB 10b-5 (ZHAD & | BEHEOFITME, Te—h—, BEEEAR
STt L TEMBA Oz Ak Uc, JREIXE iR EIIARERR & A

131



B THLMZE T, Ute HEEZTHT 20 E D MERDODLXETHD &
HIWT 2 B2 8 8 5,

WE . FHPETX, i MEEYTHI LI, ARBEROEBRNL —H O
BHEEZXDZENTED, i BENRIENEH LGS, HEEZLTHZ
ENXH S ORNAFAET DNGEELO ARSI A2 EST H LN TE D, bbb
HRELZFEW T DML OFEOFE LR HEER S E LD ThiuX, #BHPT
DHEFR SN D FHEDFELHE L, KEESNDENCENZBHAT 2 Z &IZ X
0. FHORKMEZHIKNT A ZENTES, L0W) = 20HHE%E > TEEKM
TR OV T &2 9 2 BICHEE 2 L C TN 5433, Fifptowy , EHEFHE
DARBAZRIZBE T 5 Affiliated Ute HE & I3 A] 10b-5 FFFAICBWTHEAT 5 —>
DOEERHEE Th 5434,

" Fraud-on-the-Market ¥

7 AU I TIEEAERRICET 2 REHBIOFZNEEL BT 572012, 1966 4
(CRESRARRRIC Y AT 7 va VHIEEZBAT L2 & &Sz, D%, 334
1511 RITES S ARERRGFR & 34 4575 10 S5(b)H L OHFLAI 10b-5 1TH-5<
REBTRFBDPEANGIERSNDZ Ll oTz, LinL, BEZEN 10
Z(b)EKL BRI 10b-5 1SN T Y T AT 7 v a 2T 54, HEE

B/RW G MFAET 5 2 & ZFREAIC, Affiliated Ute HEE i & F20E L7223,
FHFTIIEZ B E TR W TR EE R BURED BT 2 B
RTHDLEITHEO LNV, JREMERTIEAT LRI YZEmALEY
ATV T Z e M, FEPSZERALELEHRLZEITIF AR
WEHIB L, JREFRER O RN o7,

432 Binder v. Gillespie, 184 F.3d 1059, 1064 (9t Cir. 1999) [l LV EiE S
%5 b EERARERRBITEEFHIZET 5 AR Th 2 F LM, R
FEBRR D E9R & ARBIRD RS & £ 5 FFEITI T Ute HEE 2166
% Z & MTER]; See Joseph, supra 153, at 1163[1 T4 F& 1XFERRAY 72 518 %2 5
f7zOIZiE, FHEEFHZ HOBERI RITNER LRV, 20 XD ZekEk
TAEBSFAET 2 2 & T, IS X D172 3R 23R IRAVI T 2 70> b ANBHRTT
B\ZRE 9% Z & 1372\]; Desai v. Deutsche Bank Securities Ltd., 573 F.3d 931,
940(9th Cir. 2009) [AFH/FIIHE 12 L V1T b 2GR T A3 M & S
EHETH D, SIS PG LT EREZRR L2222 LT
WT, RBATRICEE T % Affiliated Ute #EE D 2 E9R L T e, THUICKTL
T, 5B 9 KE XPEREHIFTIL, MG ERNE T —RA 7R ARBR R DORE & & 5 DT
. Ute #EEZ 3 CTldZev &4 L 7],

433 Michael ]. Kaufman & John M. Wunderlich, Fraud Created the Market, 63 Ala.
L. Rev. 275, 280-81(2012); See Basic, supra 251, at 245; Malack v. BDO Seidman,
LLP, 617 F.3d 743,749(3d Cir. 2010).

434 See Stoneridge, supra 87, at 159.

132



BUZADHNZ, REIXET I T RE L COAREATNLER T ITR D
20 b LRI REZR THARE LN TAT 7 v a v EERT 57129
IR ST T A ARG LR BEZDMEANICRER R FFA 2 fEid
L7ai i Ze 70y, EAJRE DS RERRIFLD H5 51 5 B E IR
ﬁ%i#é%k&nXF%ﬁﬁﬁé EHLTERVONR—RITH H45, —
Ji. — B I ANRHBITEKRIND &, WRIZFRFEERIC L FEEEHOE
%_Aé_k_@éoFﬁkﬁjkfﬁ4iy&J&E1%5@%mgﬁm
B L COHIWNIIESEDOREMMAZ TS 5005, T O BRI GR DR F
XV ERIEESZ AT H I L ARRET 572012, FffzafteZ & 127
H6, GEo T, JREDY 7 AKRBOEEEZ 7 V77— T%éﬂ&oﬂ TiFin Y
FHENFIZE-TEDLOTEHEERZI L THD, HABMBERICELD L, 1997 £
5 2002 FEDMIT, 7 A U 4Tl 3200 R EOEMGEAFR N E = S,
730 fELL L OFfRE N3 AE LTz, 2002 005 2004 OB OB TTE D &
FIfif CHAE SIUTZ RIFITRIE DK 47 % % D TN 5437,

HIFEREFRZAH1HI (Federal Rules of Civil Procedure) 23 5ci2 k5 &, R
i®77X%WE#+%§&T%é@%\%%%ﬁéﬁ%%iﬁ%?%é:
& (R . QILBOFENFET H L GhEtE) | ORBYFE O
RETLFHFANI TARN—OHMAITH D = k(ﬁﬂi) OREYFE
NT T AR NR—E2BORIGEENIEDOMYNCSFD 2 & ((REME) 88219
D DEMEEZFEH L7 TR B 7220, 51T, 10b-5FFAD X oI ﬁﬁ
A%@&%?ﬁﬁ?z®%ﬁ%kLf%%ﬁ%%%%m*%ﬁﬁo$#
WT, 7 7 ABEOFEPMENEA OF R LD ZEERH D | @OAIﬁk
BhERVE DB DA O PR TFB L 0 EEIEN B D 2 & HARDOEM L L
TRDHNTNDE®, LT, 10 Z(b)HEL VAl 10b-5 D F T, HEFT
o DR EIIANERRZEE L CGGERIRG | 21T R o7 2 I XV BEEZIT T
kw5:k%ﬁ%L@HMﬁﬁ%ﬁ5_kif%ﬁwoEﬁm_\&E%T
B DFEZEIT— AN — ANOEFEEMZGEL 2T E e 63, b URENEE
7RHFEIEICE T DB 2B M SUIARFEFR R 2T R b2 T UL, JRENE 1T

435 Cox, supra 417, at 1721.

436 Donald C. Langevoort, Judgment Day for Fraud-on-the-Market: Reflections on

Amgen and the Second Coming of Halliburton , Gerogetown Law Faculty

Publications and Other Works, Paper 1364, 4 (2014)

http://scholarship.law.georgetown.edu/facpub/1364 ; Cox, supra 417, at 1721.

437 Grundfest, supra 153, at 308-309.

48 PRI THEFFL, 72 7 A7 7 a > off%t] 136 B (FEHEIER. 2001

) o

4391(53/—!% FEHRRES TKEZ 7 A7 7 2 a BT 5 AR T —ir R
RHCHIR A~ DR — ] BEEHES 2013 5 19 H (2013)

133



B L2 ONENFE LR TR BN L1220 . ZUIABRHSE CTHEE| %
L7 B EOFFBER 2 NEEAH 2R T 2 & 1272 D40,

UK LT, E R E ECHIFT I Basic FEICB W T, KGEE T HIRIC
%95 FEMFREG  (Fraud-on-the-Market) Z ¢ L. ABHAIM DR ER 2T
2B W T, RO IBITSHCRITESILIC D 5 B R AT A FH
AREREKRIEHRICE VRO SN0 D, REWEAT 2 BEFE N RER R %
BEREICATREE LR TH, EEEZN YA THIE ZEH L TG 21772 -
THEEZHDL 70D, 10 £O)ELOHH] 10b-5 Z HWTEHMTEKR DV T AT
7 varERET 55, BEEAIIIZSNDEHET D LD L Lz,

Basic ¥R LV FHEZEMICBI9 5 FOTM BiGa O FH 23St S =%, 10b-
SFRADIFENTIE T 5 Z L1220 | R 1995 T, A = Z O IEL
Hezanlx BiF 52 LR, 10b-5 OHHNART D IFMIERFH 2 M6/ )2 2 &
72 8o e FAERESRER A (Private Securities Litigation Reform Act, & #5
PSLRA) ZfillET DI &IZ& V. 10b-5FFFAD AR 2R 72442,

FOTM BlEa 2Nl 2 Al & LT, ARERRICE D DREFPEG ST
DI R TR TF X722 5720 (Efficient Capital Markets Hypothesis)
LU, 2hEA 7 i EiEm 03 IE LW 82>, Basic FRRDSBIREIZ L 722 3RA0TH
BIGRO T T, RUTHLNE I W) Z a2 lcTHs2 k3%
ZEMTE DD NERTGOPIWEAE L (T A EORMBEIZEWET
AU T OWEF Z M EE TR Th 543, RN TGEmO L E21EY k
\77= Eugene Fama (XM I L DV o c T —F 20 L, HWmES

(information set) & #RADEATRZ FAEIC, RN RTTIEE 95V hFME%
BT 5% . RORBOVHEEEZET L0 . TRWIREL AT L
Bl &0 O = o0BIZST, TBWRERELZ AT 51 &k, BITa
BT B IERICONT, HEZNIWBEOHMENT L6 0T THY |

[RRLTRVVNRIEEZ AT DT LI, BITSHIZ LD AR SN IFHIPIH
ITEALDOFERPEER E 2G0T X TOABRBHRIIFMIC KB S TWbTH
BCThY, [HROEELZAET LMY Lid. AREHRIZT TIER, A6

440 See Basic, supra 251, at 245.

441 1d, at 241-49; See Amgen, supra 251, at 1192(Basic k% 5| 3 5 #7);
Donald C. Langevoort, The Continuing Evolution of Securities Class Actions
Symposium: Basic at Twenty: Rethinking Fraud on the Market, 2009 Wis. L. Rev.
151, 158-59 (2009).

442 Langevoort, supra 441, at 153.

443 Ronald ]. Gilson & Reinier H. Kraakman, The Mechanisms of Market Efficiency,
70 Va. L. Rev. 549 (1984); Cox, supra 417.

134



STV ZROVHEIFER G B O T, BITSIZET 2 T X TOFRPERME M
(ICREVIAEN TV DTG TH 54, ZREOEmWVTTHIZE, KtLORRE 7
EA YA X —IEREETHHEIFA VA X —HE12TDHZ LT LD
M5 L LEEZENH DTV IAEN TV DIERESIZESWTHEIT S
A B emAis 2155 Z LIXTE Wi b, YL R &
BZDHTENTE DM, EoT, MHEDBNEHNTHLNE I & W) HED
— BRI R 1T BRI LTSIV TRESRING | 2§ 2 BRI iy
RN TEDIMNEIMEWVD Z L1872 d4, —J5, Xt IR E<H
7oME (anomaly) %A L CEERRAVICITR CT& 7o WARIM e HENFET
Hinns . PN EONGEESA Z EDRHSICH 0 EH 2 LT, FlAR,
PRI AR 2R (BT, — 8R4 72 0 SR aE) 2 W Toathd i, 7/~
—Z SR D T & AT E 54970 LRI IR TG R D Bk & e ]y 72
FFER R DS B S AL TN 5450, Las L, 2B Rl ad X458 Th.,
RAMDA AR TG MR N OB ZZ T WGENH 5 LD R ITIER 57,
N THRFUC ST 2F ThH, MR AREZRITEFRIA RN O EL T T
WAHEEMNH D EROR T IR B 72051, B ECHIFTICER D B vz
Fraud-on-the-Market 2%, RCRVEAI R IS & 26l & U7 EEEMIT
B ot Th v, ikmnr RO L A+ oM & LTHEE
L 72K T d 5452,

Basic HP LA, #HIFTIEAGEZ #F3 FOTM HiaIC B9 2 $6] 2 45 f L C &
T2 GO FRME2 LT HINEN 2288 T 5 Fama X, FRAGIZHEE D A
FNDIERE FEAEICTH 2 = SOFEIZA T TV A28, Basic LARED T #k#ECH

444 Eugene Fama, Efficient Capital Markets: A Review of Theory and Empirical
Work, 25 J. Fin. 383, 383, 388(1970); Michael Jensen, Some Anomalous Evidence
Regarding Market Efficiency, 6 J. Fin. 95, 95-101(1978).

445 Gilson & Kraakman, supra 443, at 572; Lucian A. Bebchuk & Allen Ferrell,
Rethinking Basic, 69 Bus. L. 671, 678 (2014); Robert Jarrow & Martin Larsson,
The Meaning of Market Efficiency, 22 Mat. Fin. 1, 19 (2012).

446 Jarrow & Larsson, supra 445, at 1-30.

447 Bebchun & Ferrell, supra 445, at 678-679.

448 Robert Shiller, Do Stock Prices move too much to be Justified by Subsequent
Changes in Dividends?, 71 Ame. Eco. Rev. 421, 421-36(1981); #i5ak I
Halliburton S5 i i BCHIR O BET— 0 =R TSR O A D & REETT A P
HIEWS 2042 5 45 7 (2014)

449 John Campbell & Robert Shiller, Stock prices, Earnings, and Expected
Dividends, 43 J. Fin. 661, 661-76(1988); John Cochrane, Volatility Tests and
Efficient Markets: A Review Essay, 27 ]. Mon. Eco, 463, 471(1991).

w0 s - R (7 448) 46 H,

451 Bebchun & Ferrell, supra 445, at 674.

452 Kaufman & Wunderlich, supra 433, at 298.

135



ATIRRESR T 2 R e i L R T b L & 5 &3 BN
b5 EHEHIT HFFE & 5153, BRFTFE D EMIENOHELNDERND,
BRI BWNT S, HRT 723X MM EARRNEET D 2 &
T, MHONFMENEEL T, FMOFERICL Y, HRilic K s £ T
REFIIR DI DGR D 8 D ) D45t R 7T & =R TRt & DI
B BRI FAE L7205 LB 2 51T b, Basic HIIRLARRIZEB W T, T
T FTEIE 3 B R A2 T D HEHEIC SO W T OHIBNIZRETH D . Fh it
HF D0 & D456,

2 ERAYRHIHITOWTT A U BEHFTRERD 7 7 e —F

R #CHIFTIE Basic FHEICB VLT, JRE D 10 Z5(b)E & O AI 10b-5
IZEADNWT T TAT 7 v a UERET DR, FEEMONFECE L CXGE
Z 9 FOTM HER O H 278 O 7%, #HFTILiEORMELZ o X 5 1T
ET DT ONT, Bix kA% Lo, Basic iZBWTIE, JFi& 1L FOTM B
O Z FRT HERIC, HOBREOTGRELIER LT blune
B EEHFTNAE Lz, EO XN EET W, BidE 2T
ORI ZFETAUTE Y 22T LTI S M LT RUs7 45K 0] (K]
AT Z OFBEIZOWT R LI D 5 B¢, ZoREENRHFEFEIT 5,

(1) Cammer 7458

Basic HIIR2N T S V7o t2. PRIV TG OPIW EEZ K> T, FREHIETH
BITRELIREEIZ 2 0 . R TGORE 5 ET 5 2 L bR b,
FOR TR HELTLDOIX, =2 — Ty — TV —HIXKEHFT) 1989 FFITiEr L
Te LD DFFEE T o 5459,

Coated Sales &\ 9 &54h13 1984 41T 33 4FEFEAEIC SN T 7 4+ — A S-1
(2 K0 SRR A B ERTAT L2, REREGIATIC BERIT T 2 D Tid <,
JEFETTSR I B W TRITT A2 Bio Tz, 1988 455 . ik 2 EMOMB

453 Cox, supra 417,at 1727-1731.

454 1d, at 1731-32; Gilson & Kraakman, supra 443, at 597-98.

455 Cox, supra 417, at 1728-29; George Soros, My Market Theory: Forget
Theories, Wall. St. ]., Jan. 8, 2001.

456 Brad Cornell & James Rutten, Market Efficiency, Crashes and Securities
Litigation, 81 Tul. L. Rev. 443 (2006); Cox, supra 417.

457 See Basic, 14, at 246 n.24, 247 n.26; Cornell & Rutten, supra 456, at 446-449;
Langevoort, supra 441, at 166.

458 Cammer v. Bloom, 711 F. Supp. 1264(D.N.]. 1989).

459 Langevoort, supra 441, at 167.

136



WEICERRREZONENG END Z LB ->12Z LIZX D Coated Sales
FITRPERREIC I > 72, [A4E 5 A 31 HIC, Coated Sales #:23#T 7= I fiH L 7=
EEAENOTARE 2B E 2 T, UMAELMBREZROLT LR - VY
—RA&ENF LT, E D%, Coated Sales FLAERUIZE L7223, Hix7 L & -

VU —=ZANRRKNE D Tmhb7evy, £ 2T, Coated Sales 1k ETdH %

BBEZBARM 7 AT 7 v a & L, Coated Sales £, =0 k&,

it BEATENITH L THEMEIB RO R 2t L 72460,

JRENARIE S 2T 72 a xR D8, EEEMIZET % FOTM 2
FOOM A & EIET DR E LT, Coated Sales #H#k=UNE S | STV 5 OTC
TG AR N ORZE 2T FIC S 722008 5 I, HDWIIRMN i T
HDHMNE I MITONT, AT BEBRRDEWEZ T L, ==2—Y % —
D HIXEHIPTE, JREIIARME OTC TisER 2R TH 5 & v ) FRIZOW T,
[E—lz, BB AT 7 v a rOMGHIRIC B O TRITE R D )
RS IRAEIIH 2 BEE2 A TWAHZ LA EELRITIIR LR, KE
OB I RREEAZ AT T B A A TEF 2 BUS | TH35 OAFAED Y% 5 03 2h =1y
RHGTH D Z LR A AL, DX D Rl OFEEIIN R0 25O
REFNUEEHICELERE > TVWAZ EEBERTINLTHD, WIZ, Z
D XD BRELE, < OEEFR YT T 2 IiAm S D 1
WEITTTITHA L T DIERICESHTES| 2T A REERH D 2 L &
BEHRLTWS ] 41 [\, 7 TAT 7 v a ORIz W T, Y
BORESET U A MBYFEHITRIHHRUTER LTomT 5 Z ik, fiho
WML FET 2 H 172 FR T S ) 62, 55 =12, RGN TGO NFM A FE
HI DRI, (280~ —7y B A—=D =0 U205 = & &1k
LTHWWd LivZewyy 463 [N, Tl LWk 21z, BITa
DN S-3 BERH N O THRAABBITE T 2EK1HH Z L0, b LT
OGS, BRI TERWERARFHMZ2ERZ T THY, 74—
I S-3 IR D D AR EN: 2T 7= 72 E WV ) O TITRWZ & 2 FENE
LD, TSRO OV TONGEIZES DG LivR ) 464 T4
2. FEDNEROR TR AZIEHT A 72012, BITEE0 P kE X
WM AFR & R RIS & O ORREBREZ RS &N T
5l RS (empirical fact) ZFRT HZ LITAETH D] 65L& 1
I HODELZEIR LT,

460 See Cammer, supra 458, at 1264-1275.
461 1d, at 1286.

462 Id

463 1d, at 1286-1287.

464 Id

465 Id

137



Cammer HIRN T SNk b Uk G224 5 oD FHE B
T ommFHIAE R TR o T FEAPFNINRI R TG TH LN E I e )
ZEEHT OB Z O oDEREL LS Lz, 61T, ZokHEL
LT, 1 TGO, i A7 Ly ROKRE Z%6 i ARIZEVIRET D
HROEFIG L WD ZDDERZMR BN B 5,

R LW, 2R MG A T & KRB 2 EZ NI 5 7
DITkEA 2T 7 —F 22k L, Fal b b FER L HIRELIRIEIZ 2 o Ty 5468,
BIZIE, Cammer ZEDOHTOHIIZE 5 SECIZ LV ERH SN TV DREFFEAT
BRERI FE D FEHEIT 0 YR A7z K0 BB O R E WS TAT L7 RERDN T
WY DI FETH D &I B 2 &R CRBEFFOHIFIRTFH S H Y
469 FEIAEAFFE A VT Cammer HRDHFE — DR L FE _OHFH Z 2N, #hR
H7eiss & NFEMZ A L2 WTGE2XKBT o2k b AN REETH DL & FET
LAY & 570,

(2) PolyMedica {4471

7 T ZEKRBOBEZ BN T, JRED DRI R TSGR BT 5 7212
B ORBRME E BT U L VoW T, BB IEE LV AR L7
[B] X PR EH P OHIB X, PolyMedica F4: T 5472, &5 1 &[0l KPR E P
DA T, T O %= M: & Fraud-on-the-Market B O RtR, &
FOMEHEEM ZFE T 2 BRIC FOTM BiEa 2t 9 24RHL, 2R 7eiids & i
EDO XD BRMiGRO0, MG REMEOERREITONT, 7T A Y I OEKF
BT DB 2 27t BB U7z b, FEE o imiiiEmamic KX

466 TIGIZW D8 F & HFIT LV IR L7 RBL DO &R,

467 Bebchun & Ferrell, supra 445, at 690. Krogman v. Sterritt, 202 F.R.D. 467 (N.D.
Tex. 2001).

468 Brad M. Barber, Paul A. Griffin & Baruch Lev, The Fraud-on-the-Market
Theory and the Indicators of Common Stocks’ Efficiency, 19 Iowa ]. Corp. L. 285,
288-289 (1994); Geoffrey Christopher Rapp, Proving Markets Inefficient: The
Variability of Federal Court Decisions on Market Efficiency in Cammer v. Bloom
and Its Progeny, 10 U. Miami Bus. L. Rev. 303(2002); Paul A. Ferrillo, the “Less
Than” Efficient Capital Markets Hypothesis: Requiring More Proof from Plaintiffs
in Fraud-on-the-Markets Cases, 78 St. John’s L. Rev. 81, 83(2004).

469 Barbara Black, Fraud on the Market: a Criticism of Dispensing with Reliance
Requirements in Certain Open Market Transactions, 62 N. C. L. Rev. 435, 468-
72(1984); Barber, Griffin & Lew, supra 468, at 289.

470 Barber, Griffin & Lev, supra 468; Victor L. Bernard, Challenges to the Efficient
Market Hypothesis: Limits to the Aplicability of the Fraud-on-the-Market Theory,
73 Neb. L. Rev. 781(1994).

471 In re PolyMedica Corp. Securities Litigation, 432 F. 3d 1(1st Cir. 2005).

472 Langevoort, supra 441, at 168.

138



TR A G &R D L EE R TH Y |, Basic F%ICHBV T, FOTM Hig
BT AR BT AT-OOEELREMTHDL EEbNS,

PolyMedica f1:13 Liberty & 9 BEIRIRA LT 5 &2 I0E 3 2 2 tE OB+
ThO, FTAXy 7 HiGIC B LAt TH L, FREOFRIZLD L
PolyMedica 172327 7 A7 7 3 g U RGHIFIZ BV TR LIS D 80%1%
Liberty OFERIFLFTFME VR ANLHEK L, YEEDOSKREIZLY
PolyMedica fEOFMMIEKRIEIZ EH LTz, L2 L. PolyMedica fE23 & kD
78 by IR, SEHEIUCOWTARERREZTR O 2 &0, BHOTL R -V
U—RAERETHI LT, Bz NABIZSOY EiFH5Z &Lz, £LT,
WAL ROEENHALMNCENTLZ EICL Y, BRMImAFOREE L &R
HATIE L, 10 §(b)HE L OHHI 10b-5 (23T, REF/RBIMICBWT
MBS L REZENRB LTI TAT 7 v a U EEEL LD EEHFNIC
7 7 ADIKGZ KD T 5473,

JIAT I vare L TROLNDT-OOEFEEMHIZE LT, FaG o
WEHEFIX Cammer HIZ L VR ENTZEOOEELZ K-> T, #NFNdith
DR & IR OWTEEA L L 9 & Uiz, AEEEHFT O i 5 £
A28 Basic FHEIZ IV TR L7272 TSI DW T OMERAZ B F % |
EHEEAF 2 B9 % Fraud-on-the-market #iig & . i & THHOZRME L O
BMRIZCOWTIILL T O X 9 2 =Bk il S0 2 M T 5, T78bb,
(@) BEEZ DTGNS DA EM (integrity) (ZEHE L THRXDOTRE 21772 - T
W5, (D) ERRANERRZZOAREHRIITSMS KM EN TS, (O
ERXNERRAERREEHEL THRROTEE 21772 - T 5, i gh=st
ERLGE L, TSN YA ERRZ LRI LT WA, Yk
SBGMEDNURIZAAND Z L2 D) 580D LD IT FOTM Biaa 4 32 T 5 i
2, THOMBEEZRGET 2 LEENSH D EHIR LT,

BT, BT R 7R T ORI SV TRE L < BB L 72, bR
RIEPHCHN T, —REE RN RITAHICET 2 8 LU BIC S0 il
T ORISR 2 LITTEARY, TOREL, TN THL,
BRI ES Lo R 52 5 RE | BERICe—r  FULED
FI% 2 T S I T CIOR O TS MK ICKM S LTS5 5 Th 5 |

473 See PolyMedica, supra 471, at 2-3.

474 See Basic, supra 251, at 241, Fraud on the Marekt BlGG 1%, ZABRA 2D JeHER
AT BT, RFOMIIES R 0 O v 2 212 B 3 5 FIH Al de
IRERZRIERICEIVIRD BN D LD BRI IS EEHEMHICET 2RE T
o

475 See PolyMedica, supra 471, at 8.

139



76, Z LT, MERATIHICRSE S TR S5 72D DO—>D )5k
I, EE B3 Tart, G U A b, KO E BN T 5 HiE &
G A RERENOERERG L COMMT 22 TH D) 477, ¥ELY RIX
IR OIERZRR L TR0 R EIC X W RS Z T 20 s . #Rilis Z2h
12 &0 HGEHAN IR BT O ARG 2 KT DS IR E T 5 Z &k, =2
MORIERZGD Z LT TERLS D98, 65T, [RhEMARTHHIZB T,
NBATFHITBEICHEER Y BIC X > THBICHE D AT D Db, —RIEFE
DYFLABREREZHE L COHOEEI 2T 52 LICLoTRITAZEIEHLH T
TR0 D ] 479,

UL < OFCHIFTCMTEE 0> B IA S SIFF 25 TW e A F L, 3%
72 B DI MG N T X TOABRERE XM &xThH D, L
T, HEITLA B L . R TSIEARRNOIHE LTS TH
V. ZOXSRHHITBNT, HMET X TOARBHRISHEICKIST D 1%
TTHDLEFRLB, TR LT, BEOYTF 2 —1 v HIXEHPT
X2 OB T AT, Basic HRRIZI W CEFRE BTN fE > Tia &
HE2sIH L, ME@EZEMIZEIT 5 Fraud-on-the-Market BRG O RitE & 72 D 5h=R
IR TZIC IV T, TG HMAFEENITSAIZET 2 KIRO B KRR AR
HEETH T L THGHRMCEELY 5 2 5, RN T X CTOEKRAREHR
EHEBIKBLUZ2T R 20 b TidZewn 81ln ) 7 e —F 2 Hi-o
oo JREIFRFE LR U L D B2 HaEEE LS, 5 I3EEOE RIS
L7, BRI, FEOL I RTERDO T T, HIHERNERTHDI EEX
HNDELTYH, MGMEICEEL LTS RWVAREERH D2 1E, 2909
EZHLREN e —EMEE RN TN D LN TR LT 5482,

551 KEIXPEFEENL N6 OFFHEZ S B E 272 BT, HismahE
MEFER L, AEEPPTEEAIC [Fraud-on-the-Market B %1 9
LB, 2T, RO TGRS ST X TOARF#R A S22 Rk
LTWa | TG THLEVWIFENREIZFT 0, 1EROZBEX T2 I HIT
bl T IERIIRT 5] &V REITITZHDOEEREH Y, Wb
T35 ORI T 2 MRS LB L T\ 5 83, FH—IiL, MHOHEHRIC
DWTOHEBENIER L. TBRMAH LW EHICH RS RIS T 5 2 & T

476 [(.
4771d, at 9.
478 [(.

479 [d.

480 [d, at 10.
481 [(.
4821d, at 13.
483 1d, at 14.

140



b L= — TSI EE DN TIT 22 O B D BRI 2155 2 L 1T FTREZR
Braic, SRS SN T X CTORRBERZZRIIK L TWD, Tk
MEHIZBIT 20 M) & LTabiv, BRIAHERICKIST 2 A — gD
WTOFHEIZTEE S L THEHMI N TS 84 503, BRI O AR
REICER L, WS TGEZ T TlER <. H 5w D BUG e I &
ST, PRTEDZV R LV Z—2OBLENS, FEEDEEORFMIEIC
OWNWTH S IEMER B 2L T\ D K92, EAICERICEINT 55
Ay TSR T X TOARBEHREZZRIIKBL TWD EER 5, T
[EARMMEZD M) & L THLNTWD] 485, L, 20O _>OME&IZSE
ICHEISZETH Y . HIFEEE L T - X D LTV, #HIFTIZ O SR
IZHS LT, RN RTSEZMR LTz, T 20 Z>OEITHMERN TiEewn
CIXE A, —OWENRIENFT A D, FULH LTGIXERIENEEZET S
ERIFIC, BEAMEZIRMEZ RN TNWDZ ERBHVELZ L THD, Ll
— 5, AR X TS RIE L 0 AR LinZe < sl & EfE
WM a2 EZOD T ENEZXDLND, [FEME] L0 ) DITA ZZAD ) —D
REClX 72\, Fraud-on-the-Market BRiG DAL & FIFFA 35720, 2=
BHZB W TR T X COARBEHRZ ERICKM LTI R R0 &0 )
ZEDRDBILDDIE, DAVOFVTEEAMN DRI D FAAME 2 243 e 1 S e
LT e ban e nd Z & 2RERT 50T Tiddew) 86, e, M
FRZB89 % Fraud-on-the-Market i & i3 S 572010, HEFIT TSN
HEHRDROTH D Z ETIFFEA L2 E72 59 . [Fraud-on-the-
Market Blig O L2 ML, H O THE B EEZOGFFEEZ EX4X bS5 L9
IZIHERELEL L CTWDNEIMENSI T ETHY , WEFEN LI - T=8ids
T EL S TR DS EAMME OB N D IEMTH LN E I NN Z & TIER

487

o

T, B 1 KEIXPEREEENT BRiatro Rz, 7 7 Z&ROBEREICEk
W CEHIFT AT OWTHI O RE T I n—F KA LKL, 7T
TR DB FEIZ BT, #HIPr I B 4 % Fraud-on-the-Market #5550
HEHZRDTH 5 I 72D, AT H5HLE EN < SV E 72 D)
EWVO DITRREMETH ) 88, MEHEAFICEIT % Fraud-on-the-Market
Hima M S 5700IC, bilbivud, FENZRTHSEIEE 2 28T D%tk
MAT X TOAMEHRZZERICKIT LHHETH D, &V R TS5
BHEICETOIEREBEM TS, TBEBIIKBTSH) EWH 2 EI2k, bh

484 [
485 1d, at 15.

486 [d, at 15-16.
487 [d.

488 d, at 17.

141



DAV, TSI LWERICER I KT 52 & T, —KEEFRILZZO
LR EMICE SO TGRS ZED Z ENTERNWI EE2ERT S, Ih
I MERIEME] L LTHLNATWD, Dbivbiud BEARMEEMNE] &
9 TEBIIKMT 5] 1220 TH o & IRFEID IR BfR 2 e, Y%
B & T, MEBAERIZ OV TGRERY 72T TR <, ORI G
T 500, TR RERO EARMEZ K35 2 &2 b, LarL, %X
D FEAAMAE 2 FET 3 2 FEHL LG SRR ICEAR T 2 rTRBME & 0 . BRI
7 T ZEKRBOBFEZBNT, 2O XD A AME 2 FE - 5 A2 83 5
mh. 77 AKBFRRDN/NUEBHNCE D DEN D A0, FAUIMEIZFFE
RN ETHD | 89,

AR T T 520 280 D 3% Mo OV BRI 72| W JE B 1T B U C R ECHIPT L
L DE B LWHIBITH D L RIFFIZ, &b ARERYEGITH D, AR
AR 72 T B WO TR S X T ORABIE#R 2 KB L 72 7 5 7
WEWIRHEEZAS Liz— 05, BRI ABR ISR S 32U IE A 72
S TCTHLYEEMGPIERNTHLH I EEHEE LT, LL, HHRICITHEA 22
RHY , HENZEUCTHOWN TG TE HFRFH] HIE > TV 5490, il &9

DIFBK KB THY . FHIFEDAEY— FARLIEE E X DT EICRH
Thb, THUIZELV T L0, MICEOTLIEEEZE > THRET D
FERDN 8 5 &\ O RT3 5 A 172 RO b & 5491,

(3) /&

Basic I L D &, TEFX Th DIREDMEHENFITEIT 2 FOTM Piw O
Mz FRT D8RI, HOREOTGNRMELZ R I 2ITNIT R 5092, L
L. Basic X% Ol ] O FiITE T d 5330072 15 O B M K OB L #E 2>
WTC R 72 I R E 2 SR LeWE F | KAEZ#F9 FOTM Blimz B L7
OMPRK T, B EF I RIRELREEICK Y . BT 2= e it
DEFE 2 BAR LT 5728, Cammer HRD X 5 IHIBHEIE 242 H L2V
PolyMedica ‘iR D X 5 IZTHisG D=2 ik LT, ﬁ72%m@&w
wfﬁ%%ﬁ%tﬁ&%xQ%%%mubtbﬁéﬁk%ﬁﬁﬁ#%bto

L2>L. FOTM EimDHitE & 72 2 2B i e GRS OV T Oim g TR
bz LT E \%émﬁm%@ﬁ@%ﬁﬁ@&%%tifiﬁ<\

489 1d, at 19.

490 Craig MacKinlay, Event Studies in Economics and Finance, 35 J. Econ. Lit. 13,
25(1997).

491 Langevoort, supra 441, at 168-73; Cox, supra 417, at 1725 -1734.

492 See Basic, supra 251, at 246 n.24, 247 n.26.

142



R TGP RN T 20 8 9 & 2 [ & 72 > 72493, Cammer ¥
RDER L7 D OB BV ISR e i O FPE 2 L 0 M2
HEHL TOWDRITEHME SN D XE NS LIV, BRI 72 g X
FAELRWOD ERIERIZ, 26 OEFE A LTS 2 03 i 72 i & Ry
TRWTIHICHMERNIC b T 2 & Tl e W EWFREEED B IRV GRS S
DL DT o],

—J . PolyMedica HJIIC L WG NT=T 7 u—F Tld, 2hRM2HGICE
WT, BN BITERHE L OO B R ACEE T 5T X TOEHREZ ERITK
Mg _RETH Y| YeXRM AR TSR A O LM % i b BRI K3 %
VBTV AR ST E IR I S U7 i UiE 78 5 7auaos, B AT
25 FOTM B D F A2 & 72 2 0 RE 72 i DWW THIB 2 N2 D BRI, #R
MR DN E 2 ERIZT R L T DT e <, BERINEE
WIZHT HRIGA Y — RPN EERELEELAEL 0 H_R&EThHh D LR LT,
LU, THEHRORNFCHEE OFEIC L0 iGN Z x4 2 S biE -
TL b, ZORZEHATE 2L BVHEGNL, REFRFEEOERMEICET
ZHIE BN EE R E R 2 A 9 5 Merck F[496 T 5497,

(ERPEES: ) OBy TR Lizi@ . Skdhickn T, Biratnz
DEE 2 TH 5 Medco FEDOULAIZE] L CTEKARARERREZITV, £0D%
Y HARER ROV TOBEES D IC WEBLIZEY 74— A S-1 Ok
EZFTHE D AT, YA AFERRNERICH SR SND A 237 Mo
TITEARMICE LT, ZUCET 2 LWEHE TN AR I o T,
WMEZT 4+ — A S1LIZK Y FEROARMTRDONIZITBN TS, MM
MORELZIT TWiehote, K27 Ak, VA— AU —h « Vy—
TNADOFREDPYEAREF TR L ONZEDEERFEZFEL < o0 U CElH L72ib 3R,
RAMZS B8 LAR oD 72498, Zauisxt L, & 3 EIXPERECHIPTIE Merck #E23 R
ERROIEIEREEIT o o EZIC, TSR ZUCKIE Lo o7 2 &
PRI, YA TR T A IR TH % LI E 2T, YR ERH
TRICED D ERNERTII Aoz bW fliwae T L7249,

493 2013 4/ —~VEITRA 2 SR BT S i s BV T HIERRY
72535 T % Eugene Fama, Robert Shiller ### L 7=,

494 Cornell & Rutten, supra 456; Langevoort, supra 441, at 167-68.

495 See PolyMedica, supra 471, at 13,14.

496 See Merck, supra 327.

497 Langevoort, supra 441, at 173.

498 See Merck, supra 327, at 263-70.

499 1d, at 270-76.

143



7 AU A TliE, KKK (large-cap stock) Z AT A2t HE &7 D
10b-5 FFEAICI VT, URE KRR 2 i O =RIER b S Z & 1%
HED R, YETHENHRMTHD &) 2 EidEiE s LTERSALTW
%500, Merck #7237 A U WEINFEDORFEETH Y . O 2EFH
ICRIT STV D, AR K0 B S 1V23h3R 00 72 TG IS B 5 5 ] 2L v
ICEE, BEOEEEA LT, 2 OoE OFERT Y A M biEHE
DTV D Merck BRADNERLT 2 TG I3 IEN R R TiGIC 5, ZAUTkt
LT, &9 FEOFRICK LT, FEFTSGPEEIZRIS LY . BudE< X
JGL7ZD 52 LIEBZONLD0 6501 ZERRTHIGICE N T, a5
THEHROARITKE U CTRIRFZKISE TE 200, FEBE TR 2 TGN AR YT
TET D00, THNEMITIAR YIS TS O — R MHE Th 5078 & Dk
I A& LA L TL %502,

3 AEHHERICRIT D FOTM B xt ¥ 5 8 12 & & SGE

AR L7= & 912, Basic I LD . 10 55(b)HE K OHHI 10b-5 O1F FEE 4
B LT, BEFETH D RGN YL AR ERRICEE D 55D e T
BWTHEHBI SN TWS Z & &3 FFT U, Fraud-on-the-Market ¥ % 1 H 5
LT ENTED, LL, B GHEEFBHAF Basic FARIZB W TERO TV
FOTM HERIIAERIAI & DO TIiH e <, ENENCKH L TRGEL TET Z &
MTEDH, BT, Basic PRITLLT O L 9122 O BARH &2 2617 Tz,

JREIZ L D R SNIEARERR L REN -7 (BT - 72) ik,
Xﬁﬁﬁﬁﬁ%ﬁﬁmiUﬁ%%ﬁ&5%ﬁk®ﬁ®l%%ﬁ%@%?%é
AFMLN SR S LAV, (BHREERIC B 2 HEE I LT, # 8 e GEA T2
NizeE25Z L13TE5, HlziE, ?E)L/EF'_LA I~—r v N A= —N
Combustion & OEPFEFRDOEEZEH > T\ D, HiEmkE 23 H12 L v 1T
RONTEARER RN O EEEZTDHZ IR NIEAD LWV D) Z L ENFETE
AU, RERBEEN UM S D 2 &2 v . FEIRDS TGRS 28 U TREFIC
T L LV FEHNC L DOREDHRILA 2 10D 2 &I 5, FERIT, K
(ZHNL AN DS CREIRIO 2 B I & Ff o TGl 28 A5 L LTH, b LA
ﬁ% % ’B'sﬁ?“é'f%%&ﬁﬁﬂiﬁ ZHGIZAD . DORERRICE DHELFHIE
TG a2, BIEARIMT b2\ Basic BRI A g | L7c & 137k & o

500 Langevoort, supra 441, at 173.

501 Navin Chopra, Josef Lakonishok & Jay R. Ritter, Measuring Abnormal
Performance: Do Stocks Overreact?, 31 J. Fin. Econ. 235(1992); Paul C. Tetlock,
All the News That'’s Fit to Reprint: Do Investors React to Stale Information?, 24
Rev. Fin. Stud. 1481(2011).

502 Langevoort, supra 441, at 174.

144



M EEER E XM R BN O DFEEL RN Z L2 D, HYL NTRE D
MG OANTEMIZE S TN E OFTE T % Basic ERAZBEIC T L= L35
Zeb, FEEEMICET HEEICH T oMU NGRS LTRO NS, iz
X, &L Basic I VATRDNTHEHRARNE - LIEHBTH Y . 72D Basic
NEBICAURREEICSI LT & B o Tz | Basic Bl AN &R L 0 22
EEMT LN THD EE LTV RIZHE b LT, IBERN M2 L Eo
M, BI3BEGER 2 7 Ly v — I X D RFEDFEEDOKRKE BT 5670 L.
ANFEBAR & B L 22D B EN SR Z B A L7256, IREITE->Tnd
iz, BRICEfES TR O A ERMMEZ R L7 L ITE 2720, | 503

70 Basic 1%, FTOM Rl xtd 2 ~S>OKREHEEZFIR LT, —DH
IS EEROAENS | b UREREEPAERRICEES N TR 21T
IHMNT, EMERIEWMA T TIZHHICRE L TWe b, HEZEDARERRITH
SNDHZ EFRL, IR AREDBERICHEIND Z LRV E, JHEN
FOTM BRI C DWW T REHEAM 2 R T 5 2 LIETXZevy, O HIIFE&
BFENOAENS, b UREAIPAERTREZH > TWDITHENND LT,
DI X VKRR G 2 L7 b, BRSNS O AN EMZEE L THEFE
BT LIS 270 h . FOTM Bl O YRICTERTE R D,
— D HDGEIX Truth on the Market] & FEOY, FOTM BGnIcx L Tl b B <
HOITWDKGETH V504 UL ERMNRTI L7125, BITSAENFEROEX
%%wffiﬁ%ﬁ%ﬁ%ﬁ&ot HHFNCRO 5N TH, JFUEN FOTM

ICHESWTRFNLREEREEEEZBA T LIXTERLIRDEIND,
%lﬁﬂ®miwﬁb<ﬁém

bHBEFBIRE 7 7 ADREH L LT, BHIFRESHET 5 20080k
e FAT7 7 v ard LTORREZTDHEC, #EIZ 2> OKGEE T
ANENITA ral)k Nyt iﬁ7xmﬁ%kbfﬁlﬁﬂ%ﬁtﬁé§%#@
WEERT LI ENTE D,

503 See Basic, supra 251, at 248-49.

504 Brodsky & Adamski, supra 258, at 918 n4 n5; Provenz v. Miller, 102 F 3d
1478, 1492-93(9t Cir. 1996)[Truth on the market #2056 H S LD EIIC, #5
XIEMERE BRI Ao Ten b HERHERID %ﬁé?%ﬁ#m%ﬁ
HICEBEE B2 ENTERNE VWD ZEEFEH LTI 5720 ]; In
re Andrx Corporation, Inc., 296 F. Supp. 2d 1356, 1366(S.D. Fla. 2003) [REZ5 11 %5
(T TIZH BN TV DIERN TG ZRT Z LN TE RV D, HkEFWNE
RKTHEHBZEWEWSI Y Y7 %%ZZFL X. truth on the market #3&/% Fraud-

on-the-Market #HEa0° 6 MRITEIF SR CTH D L E X D],
505 Cox, Hilman & Langevoort, supra 342, at 637-39.

145



FE% b, Y45% Truth on the Market ZRERH 3 572012, #ENTGICSMMT
5%%%ﬁ%ﬂ§%ﬁ@\ﬁ%ﬁK%WTﬁﬁéﬂtﬁwﬁ%%%%\K%
BARICEET 2 EEOFHRIFBEICTHGICHE SN TWD Z & 25 LT v
7B, ZAUTK L, RERNS [FFEORE B EE, iSRRI
BRESITWNWD Z &G LT e 6220, JREIZ LY FiR S LD Fraud-
on-the-Market & #4512 &2 0 3298 £41% Truth on the Market O 3L 23 & HIFT
B SN2 LT, RERMRICH U THRIMICIZBEE 2B A Tl
EDIMPEEIRRA L N E725506, & LAERRICEDERNPERTHI
X, REBRMTRONTIZIT, BTSSRI & 232 BRI /5
NHETThs, Lo, BT L0 iThbn s rsnEEmTH D
eI Lo L TITE . AERRPTRICE 2 5 ESUIARERRD
BIEARDTHICH L THEXDRELZHIT 20K 155 2 L0, TidGICA
DIFHIIARERRIZT TR OFHRHBIEC VAL TN DG, RERH
IRDNEBCKAZ ENS DWVWED TWEIDERIET S Z ST LZ E L
NIRRT, THEAIEMTHY . Livd FOTM BER2N AL LTV TH ., BRI
MHZNEHAT 2 Z &30 T LHAES TR,

EEOT =2 BRD L 10b-5 FFFAIZIVNT FOTM BEa O AL N E I P
X VRO BENTRIC, BENENICH L TRGEE FR L CTHELE LK
%Wikm<%m%é®ﬁ T AV OGEEZEOFREMERIC LD L, BT
Do O Y | Basic HIRBFIR L7 ARERRD 72 < THEE ST 27
HEWI ROREELNTIHTLIZLITXDLOTH LS, EHICHEEFHET
ETLIZiRn b7 < BENEBEOENNC LV KEHEB 21772 - 725 H3
RN BRI HIRC X Y FOTM BRiR O 25 A P HEN LB Th
D507 ZDREIFNIMED 6 11T 5508, Fe@m IS DR 250 bz
FOTM EEEmioxt L CHEIE LI KGEZ RO Z 13 —E L 720,

506 Langevoort, supra 436, at 9.

507 Roger A. Cooper, Matthew M. Bunds & Anthony M. Shults, Rebutting the
Presumption of Reliance in Securities Class Action, N.Y.L.]J. (Jun. 10. 2013).
http://www.cgsh.com/files/Publication/33708a11-6b45-4266-bfdc-
5bf271ad090b/Presentation/PublicationAttachment/23e97cb9-2292-4c1b-
b90a-605b53f7a41e/NYL]J-
Rebutting%20the%20Presumption%?200f%20Reliance%20in%20Securities%?2
0Class%Z20Actions.pdf#search='Rebutting+the+Presumption+of+Reliance+in+Se
curities+Class+Action'.

508 Grundfest, supra 153, at 360; Moelis v. ICH Corp., No. 85 Civ. 6941, 1987 WL
9709, 4(S.D.N.Y. 1987) [l & 1351 L v R SN -MBEWmE N ia g4 £ Lo
TWVWREFHEIREENTND &5 U THRADZER Y B5| 21778 > Tz, £
T T, BHIPTIREIC L D EHEMCEET 5 FOTM BlamDm M 2380 % Z &
23T X 720]; In re Safeguard Scientifics, 216 F.R.D. 577, 582(E.D. Pa. 2003) [# ]
A% 7 7 ZAKGEOBFEICB N T, JFREICE Y BRSNS EEEMHFICET S

146



R 2N 7 T ZFKEB O BEBEC FOTM Hg oo & T+ BRI, #5208
Truth on the Market # /3L L T2 7 AFFAOERBE BRI -T2 6, FERE
FOEMFFATIEZ2R < WERFFAZIEE T 2 LRenZ L2220 | SR
LA L AR D LDV O/NEEIZ 72 D, LinL, EREDO XD 1T, #HEIEE

DIEHRBPBEIC T EHIZ A - 722 & T, Truth on the Market % 3ZGiE LT Fraud-on-
the-Market Biia 2 79 2 L 13k L TRHE TIZ 720,

ZAUTXF LT, Basic ¥k R L7 2 B ORGESIE ii%ﬂ (Rt AR e A
EEZIOND, DFEV, 77 AREKEDO T T AEREHERITH LT, %Eiﬁbiél
IR E DA FERRZ F > TV DD, ifcbixjﬁﬁﬁﬂ<%1a?§@ﬁ”%@@m z
DRI 2 Lic LRE LT 6 HﬁM@%@ﬁ%ﬁﬁﬁﬂTéMé*k’
7%, LU, (RICHERER Z DK 9 55T FOTM B A REEL72 & LThH,
Wik T AREKE SINDIRENT TAT 7 a v ERET HERKILWET
’J}:i V509 Ffif B TR L7 RS LR E o= R KRS %

B L, %O T FOTM B4 19k LT 10b-5 A &L 25 Z L N TE 5,

FOTM HlimiZxf LT, S I 2 KEEEAT > 72 Lo T, FlEZRR < HP
DTA FL—=F—=THDIREN, AMARERRPEPNIZRIZBWNTHHE
RARA R Z G0 LT 72206, JRE2S FOTM IZESW TG 2 EE L 72 &
IEZZ2 6T, #E O FIRIE FOTM BRIk 2872 SGETH 2 & BeHlpr
23|l L 72]; Rocco v. Nam Tai Electronics, Inc., 245 F.R.D. 131, 136(S.D.N.Y.
mmnﬁ%ﬁﬁ#ﬁ%%%ﬁ%ﬁht& LS O EZHIEA L0 6
 FENARERTR LD B ORI X 0 RIS 2177 o 72 S HER T S i
D % & HHIFT AW L 72); Stark Trading v. Falconbridge Ltd., 552 F. 3d 568,
m&7awwmzmwn$$#ki*&ﬁﬁﬂﬂ IZBWTEMENRERE R~ %
1795 2 & T, RAERAMEMIEIZ X 0 DEET 0 R E BT 25
HTh s, WEAKREFR THDIRNEIL, RGN EEREINOGFEZ AR LIz—
R IO TR Z TS L. A EATIR g S Ak LT
A TH LN, AREST ﬂﬂﬂ%ﬁy\ﬁ“( X722 E A2 ARSI IHTIC
P L2 b B 6T, UAREMITITS Uz, £20%IC, REIEAER
REFRAHIZ, 10 Z&(b)HE & OHLH] 10b-5 (2 F3W T, #iis oRERHE EE 4
BNT D2 LI LT, BHFTEIARERRMPFESR O TSI ISR L2 E D
ML O, JREITYRAERRZEE LI LITF AW E L, R
R EF Do 71] Gamco Investors, Inc. v. Vivendi, S. A., 927 F. Supp. 2d
88,97(S.D.N.Y. 2013) [# 5 T % Vivendi tE25N A HF1% DI BN BE DAL HE /1T
DNTWL ONDERRARNERREZIT R o7z, #EIFIEE D Vivendi 1D
LU EN & PEHLERE ) ORI 25 L TR 2 UG L7c o Tl <. &R
DOTHGFHIARIL U TR EZ TS Lz LREHT 5 2 ik v, EHFTEENn
25 FOTM BEmIZ k4 5 ) 72 GECToh 5 & fllr L72].

509 See Safeguard, supra 508, at 582 [# P IZ A FEE T3 L T FOTM B

B RO/ OCEEN D LT, REREOFRAMBA TR <, Mk
JREX 7 T AT 72 a ORKIREITT D DOIEZY TRV &R L],

147



ZZ T, FOTM BilTIE & A TRV TR W) LS 2 5315103 &
5. 9 THILEX., White #H'E 2 Basic HRE ST E RIZB W TR LT L9
2, AAE 72V FOTM BERIE 10b-5 3Rt & HEZ DR OABMICE 2 TV D
&2 & 5511,

4  FERMEMEE FOTM Bn

H e #HIPTIE Basic HIRIZ B W TEEZEARIZEI 5 FOTM 1EBE 2 fife N7
FTHEIC, OWEMT RS = ARERRAHBIAS O TWDHZ . OF
EHRICED L FENERTH D Z L. OB EN 2TV THGS|
SNTWAEZ L, WFREIIARERTRPMT RO THLEENHALNNI D E
TORICEGIZ L72Z & L) FOTM BFREsIC B3 2 U DO R 2 #R L 72512,
Z LT, QOERMEZEMILFOTM BEaORiE TH S & & HIZ, 10b-5 FFAD
EETEH D, S B, THIREZRT 250 TRAZEY . 2N
RBICBW T HIFROEECHEE I LY . THOKEA E— RHE-> T
5 Z 06, FOTM RO i EHE R HIR T o 2 @D MR R THSHIZ- OV T,
Cammer fJRSB3EH U 72 H O OH|WHEHE, PolyMedica IS4 238~ L=

MM ICEHT 27 7 e —T, iimnM@ (Z%f3 9% Truth-on-
mmmwa@k®ﬁﬁ%#wm4#éﬁkoﬁ_k%<%%#éﬁgﬁﬁ4
VBT ARTERMEEFICRESBEFR LTV,

— ., HEFETHIHIFEENFR I A NYHOBEN LT TAT 7 va vk
T ABICIR, B EEFRHA 23 L0 T TOM OB K200

e 63, 77 AL L TOEBEEENMENRE OEBEEN L EEED H
HZEERFEL, SRR ERETORIC, 7T AL LTORREZ T RITIUL
RHIRNSIS ZDT=Hil, 77 AREET L L TOREITZA OO ANERRZE
FELCHS 2 L7 Z L Z2FET 5 L0, (BEEMFICET 527 7 2@ 16k
ZL2TER B0, BANARERRZE0RERAR L EREICHA TV
BIEEW TN Z & EZFEHT 20 Tid/e< . AREBRAHMZ®BE L TY 7 A
CIRET D EEDWEFICHEELH 2 72 LW O EEEMICET 5 FOTM Hik
DR %Z FETAVLERNSH L, REN—H 7 7 ZKROEEMEZ 7 V7 — LT
O, #EIIIRE T Ly vy —NAET D EREHS, #HHEDORDV I

510 Grundfest, supra 153, at 362.
511 See Basic, supra 251, at 252.
5121d, at 219 n27.

513 See Cammer, supra 458.

514 See PolyMedica, supra 471.

515 | JiL - fiife (1 438) 136 H,

148



%%ﬂﬁ%@%%@#é:kmﬁéo@%%ﬁﬁ%%iTxmmm$#m’
BWTHEHRMEMFOERZMNL L2, Bk Tm bz L 2, £ <—
%%T%%%ﬁ%@?%é@%\%@%@%%%ﬁﬁ%@%ﬁék\ﬁkf
%#K<WVODjﬂﬁEMW§$%ﬁ%k#@%ﬁﬂﬂ%ﬁﬁﬁgﬂfiéﬁﬁﬁ
SAHEEITH O | FROEEAFELUI OW COSHTIREE S WO EMEE T 5
M, RS E LT, %zh%’i’%‘ia#l BWTHEADREEFEHLY, LAY TR
HERDBPEICRB WD THHEICHL L TH 5 21E ) NLLTHDHZ LTRSS
PR T X 5517,

EARMEEAIMEEENICEET 5 FOTM B2 fibH I 7-0 0 L T2
T AIKRBOBEMEICB W TILRES N R T IUT R bR 0 e n ) Z & Tk Fb
NTWDHRHIETH Y, 2013 40 Amgen FH4:518|Z 33\ T FR e i BB FT 3 4]
Wiz T3 ancid, SR OB 25— Tix e o725, LIF Tk
B e e B T 8 B R A & BRI B9 % FOTM BHGR k@%%%@k
é%#’%ﬁéjﬁﬁE@%W’ﬁwfbgﬁmﬁﬁo%@ﬁl_owT#

(ZFEIR U 7= Amgen HIIRZ5E L <MD Lz 5,

Amgen tHiINA A—7 7 /v V—OHEMASHTH S, FHEKTIX Amgen £
NEORGEER " OOKGOLZENE, HIMWER OBFEFICE L T2 -
TWEAREFIRIZOWT, 10b-55Fnafgit L L9 & LTWb, AREFTEE
DNEFRECERR AR 23 ST HESW T, FHFTICHH LT 72 & LTo&K
BERDDLHEMTH D, TRMEEMN FOTM Bl ORI ORI E LTr 7 A
RO Bz BV TR ﬁéﬂ&ihi&%&wﬁwﬁﬁk%&%mf
o5, WA EERFTIL, "k, 59 KMIXIEFREHFT &R U L 5B 20
%m@\ﬁk%mﬁ§X%m®&W ZBWTEEZENIZB T % FOTM i
FEHHT 72O ORHESRMTId e Sl 2 T LT,

b A HI AT = B RMEEMR 1T 10 Z5(0) E K A 10b-5 D FEARH) 72
&m%#&URHM@ GOHHEE L TCONMNED T 2R L=, [TERMETE

516 See TSC Indus, supra 138, at 449.

517 Langevoort, supra 436, at 4.

518 See Amgen, supra 251.

519 FARMEAMEZICBEI T 5 FOTM Blgg 20| S Z I 720 DfiifE & LT, 7
T ZAGBO B IV TREM S V72 U3 e B 722 & 5 SEIGIT & 2 Jefl
: Oscar Private Equity Investment v. Allegiance Telecom, Inc., 487 F.3d 261,

264(5t Cir. 2007); In re Salomon Analyst Metromedia Litigation, 544 F.3d 474,

485-86(2d Cir. 2008); i 137 7 A KB O BEREIZ I\ TEHRMEEAFIZ OV TO

SNAEMNSAETH D &9 LT K D EHIB : See Schleicher, supra 410, at 685;

Connecticut Retirement Plans and Trust Funds v. Amgen Inc., 660 F.3d 1170,

1176(9t Cir. 2011).

149



72 53 HI 10b-5 OVEREAETlX 72 <. Fraud-on-the-Market i O FEAH$ZE T
LD, YZHERIE. Amgen A ER L7 K DI, RN HGIZEB W TR
TOARBEHRI R HRMITHAAN IS Z 2B U TERER I D &
W) R A I L TR Db D Th D, EFRLE, BERMEEA LARVWER
I IRRAM I B2 % 5 2 72\ )2 5, Fraud-on-the-Market BEGa 23 #EE L7- & 9 1o
BEDPAMO NS Z ENRTE 7220, - T, ERARARFERN
IRXAIARBA RN 72U 72 &5 . Fraud-on-the-Market Bliig 2 35 Z LR TE 7
VY, Fraud-on-the-Market Biiaz @M L2\, 7 7 A M@ OFEMLZ VT
7 T AEROEEBEMZFERT 5 Z L3 TE 72\, Amgen fHIZFEARFEIK 7 7
AT 7V a KR SN D AN EREENSFES R T UT R 6720 e
ik L72, Amgen fHOF0R &I, ARFEOEZE R R-EILE RPEEA/E)Y Fraud-
on-the-Market BiGR DILARBHE TH LN E I 0 TidZe, FNULGER LD ETH
RN L THD, LA, KOO RMBEIT, SFroERE LT, 77
AN MY D VERIRTE U FEREDMEN A =TT TR 5 I
W5 Z & A RFET D72 OIZE KRB OWTONFERMENE 9 2 Th
%] 520,

Z LT, BHFTE =oAL BT, YEMICH L THREDEZ % LT,
[FF—o, EREL IEBINRIETHY . GEMNRHREFRICE > T, £E

AR ETIIARBRICET 2 HEENEETH LN E I DICE#ET 006, EHKX
P27 T ACHE O Z R T NS Z LIk TiIEHE NS Z LT 5,
o T, EARMITHAI 23BNk S s @EMEcH 5, FH AT, 7

Z A HG@ B R T D SN R A 00 E 9 b B
B8 NIZE A OBERMEENEN 7 T ZAEORMBITEGT 5 &) HEEZH Z

17, EAMEEMIIAAI 10b-5 EEOEANRERZ TH L0005, JLEMN
BERMEICOW T il E B o722 & TRAEHIROBNSERETF S h

72 LTh, BUIFARFRATARITZE LTH, ARG HEEM I @A 7
FEHEFLIVEET S Z LiCh by, 2oRbIic, EREEMEIZET S
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520 See Amgen, supra 251, at 1195.
5211d, at 1195-96; FIANLES [T 3 2 RERKIC B9~ 2 K EHIBI 0 B (2o
W el an G EF TSR PRIERLER R 48 75 7-8 H (2015)
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AR m BCHIPT X E R MY FOTM BiEa O R 2Rt Th A Z L 2O T
T, ERMEEMARIFFZ 10 545(b)E L ORI 10b-5 OEMERTHL & 5 H
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522]d, at 1198.
523 1d, at 1199.
5241d, at 1200.
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(1) FOTM #§s & Circular [H/4
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1982 FEIZFEA IRGm T B N L, Z D4 D 10b-5 FH I FIohF 5238 252812 K
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525]d, at 1201.

526 Grundfest, supra 153, at 310; See Basic, supra 251, at 241-47; See Amgen,
supra 251, at 1191.

527 Daniel R. Fischel, Use of Modern Finance Theory in Securities Fraud Cases
Involving Activity Traded Securities, 38 Bus. Law. 1(1982).

528 Arlen & Carney, supra 208; Joseph A. Grundfest, Disimplying Private Rights of
Action Under the Federal Securities Laws: The Commission’s Authority, 107
Harv. L. Rev. 961, 967-68 (1994); Pritchard, supra 83, at 928.

529 See Langevoort, supra 441, at 164.

530 Fischel, supra 527, at 9-11.

531]d, at 10-11.

532 Langevoort, supra 441, at 165.

533 Easterbrook & Fischel, supra 173.
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EIMENI BT TIERL, T WANARFERSH 5, ZhEEM s
THDHMNEIDEWD REREZ 7 ALEOEFEEOHIWIEHEIZT 2 O,

534 Langevoort, supra 441, at 165-66; Jill E. Fisch, Confronting the Circularity
Problem in Private Securities Litigation, 2009 Wisc. L. Rev. 333 (2009); Bzt 3
BB,

535 {ifRLES 3 mA B,

536 Grundfest, supra 153, at 372-74.

537 See, Oscar, supra 519, at 269.

538 See Basic, supra 251. White Judge dissenting.
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B 722 TS BRER 1T 5 BOMFRIZBL F O =2 DB HIC L v | i — %)
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LML, 2R THGTHLNE I DEXBT HEE AL Ml b
BRI 2T EZ DRG0 b — K EFU LRI EZH{B N0 E I s v
9 L. REBTRPHMZ BTS2 LICk o THRERICHEL 5.2 57
EIOMITERRNZ EBBZ O D, R TGER & KR 20988 T

539 Jarrow & Larsson, supra 445, at 2. #14y - iy (7 448) 45 H,
540 Bebchun & Ferrell, supra 445, at 679-684.

541 See Basic, supra 251, at 248.

542 Bebchun & Ferrell, supra 445, at 695-696.
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543 1d, 682-684.

544 See Cammer, supra 458; See PolyMedica, supra 471.
545> Bebchun & Ferrell, supra 445.

546 See Halliburton II, supra 251.
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WTC, 7 7 RIFIGEOEFEEEDFET D Z LI OWTREH T 2 L E R’ H
L, BELEORREBERITIBEEFZNARERREEHE LI E D DIZBfRD 72
WHERTH D0, RERRER SN OERIZ L DM F%ENE D M EFEH
T HMENT e < RRBERIIMEEHENM: L BIOEN B ThDH VW) Z %
HiEIZ L, FH2REICE LR L, 22 C, #E I RERRIEMIC
LCREBLE G 2ol R L, FHPTITH L TUREICE Y RS
FOTM Biia il 2 FEHT 5 Z L 2R 7=, dmmEHETIL, Ak
BWT, HENRERRDOHMITEELZ T ol T EANGETH 2 &
I%. Basic HIPIZ L W HESL S D FOTM BEiG IS4 2B R REGETHH MM E
MEWHRBEEA LI L, #EO TR 2, 10b-5 FFRAICHEA S D 1(E
FHEARIZBI 5 FOTM BER 2 B335 2 & 1T L7259,

(b) FOTM {2\ T D FFst

BRI i BT N RGE A 254 FOTM BGa & 2 0-A M. K& O Basic F+4ELL
SR L C & 72 10 55(b)E L U A 10b-5 HERY B B3 2 IV EFE & HKHE
L72550% . 5 DFERICID » CTHIW 2 T L7=, #4513 F 9 Basic HPIZ LD
fENL S AU72 FOTM BERG i 2 ONEHMICAE LW E EiE LTZ, R 34
L 10 /) EEZELBRIC, REETZHGITL 2 E2HE LN D T,
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547 [d, at 11-12.

548 See Halliburton I , supra 251; 2274 - mifg (7 521) 45 H,

549 See Halliburton II, supra 251, at 14-15.

550 [d, at 16-19.

551 Id, at 20- 2% S FIR ERI U K 9 B2 H 2 B> TV Dt S (2T 5,
Grundfest, supra 153, at 308-319.
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553 1d, at 24.
554 1d, at 26.
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