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Investment with deep learning
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b =l — pap!! (18)
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—Ji, ANOWHEZEE O, WO WHER D 25 &3 hE, Ao 7 X
O=ta},_, ok, REEBT2EALDEM, MFO L) CAESNS.

.....

i=1,...,N3 . (19)
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(1+1)
Z wzy 7 JF ) (20)

qu ot 2
: )
1 with prob. ¢; )
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(24)
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KEh5.
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=1
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TDBNOANA2Z0F s, 2% 00 = X, LTEHETH. 2OZLE4y bT—
7 DANXDBEFARDENN R =4 GANHE) RERTHH L EZERL TS, 5T
XDEFIETOD LI THhLLEND .

DT CTR&EREEBEORBMOFH Fikx#HHT 5. 87—y OERKEEET = {T,,...,T.},
FPERT—FOEEN=(T.-T)/At+12 T 5. FIEOAY NI =T DANT—%
DY = (o bier, o = (o0}, 0BT 2 S REMORMBRIENEIE, R (2D TERS R
IANF—BEER(2D) TERSNLBMBLEHZHWTUTOLHIZEZ BN 5.

1
L) o = >~ [ Y expf-@(vy”, o), 61} | —nz(;) (28)

teT o(+1)

Z ORI E BRALT 2 720 AR LR BT 5. HEETNE8T 2 — 5 OMSHE
B w 120w TR LS bz bis.

1 oL 1 ) (41 1+1), () A
No v 2 v e e
ow;; teT 1+ _g |

_ Z Z v](l)vlgl+1)p(v(l)7v(l+1)’92(7l)) (29)
o) p(+1)
1 1 ! 0 A
= 5 2w = 11", 6)
teT
- Z Z U§Z)U§l+1)p(v(l),’U(H_l)’@l()l)) (30)

vl) p+1)
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et
#

12 W

Wﬁmxﬁkmﬁwﬂ47XEmowTum@;5m@ti%hé.

1 oL ! !
=¥ =2 3 et o)
teT v p+1)
1 BL 1 (+1) _ l+1 (v®, D) O]
m—ﬁzpm B o e
i teT U(l) 'U(H'l)

Peo T, WBALDI/NT XA —F HHFMRIZLLT O L 9 IZERT 5.

sz(]l) - </U]('l)vz(l+1)>data - <’Uj(-l)’0£l+1)>model (33)
Aag‘l) = <U](‘l)>data < >mode1 (34)
Abgl) = <U§l+1)>data < Z(l+1)>model (35)

fBL, (Ddata 3 (30) — B2) DABH 1 HAEFEL, vV 25 2 SN EIES TH S, —
75, (Vmoda (&R (30) — 32) DA LA 2 W2 K L, HEHRAT po®, o000 158 S B 325 B
WO DD & D12 4 TOMEEEZE L 2R S FIHEAMIK X W, 2070, =
DEFOV EMIMEETHAVANTTF AT - FAN—V 2 v A (CD) $EEFTHIELC
L EBEHE SRS,

CD#®ETHE, o0 = oV %H5 L LT, RB)T20 = o0& LTEHEENZ2pHD 2 N T
K1Y TEEINDENNVX—A 545, pt? = p™) = 11000 o) i =1,... NI %
b, ZOMEFICHEDZ L0 EH 7)) v 7L, ZOFEBUEEZHWTX(22) TRENLINL
=4 5345 5 ¢\ = p(ol) = 110,010 =1, NQE BB, KIS, T OREFIHE-

WEHY T YT, FOEBER TV, 10% Bk & LB, A2 p %
RIETT 5.
ZOWMEE THHED ET 2 8105 o THE R0 = (WD) a1 = (DNl £y,

Jj=1

<U](-l)v§l+1)> @7) (1,T) ) (l,T)’ <U(l+1)> @117 (36)

model = U; "P; - 7, <Uj )model & v; i model = P; 7

EPEHRT 5.

— IR, TERECLERS 25, JV2opEesa8a T=1, A,
oD plDZ W2 LT, ZEORBMICE ) F— % Oz A 5 72012 %8 O RBM

ZFBTHRUTEMELZ O EME SN TWS Hinton"148i 2 2 H). AR T, &t
BOMBAEZEEL, T=1:35. 251CM3HIIHEOY, ForT) v F )4 XA &
F272012, B 7))y ZICHEDL DR D ICHERD E WD, DLEOEPIIHED &
(VmodelZFHEL, 8T X—FHFEITH.
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423 BEEFEZFDOHE (2)
wiZ, pifioFERZEHELT, oV, VDR B A E L THADEKETEL, AN
T—F I L COIFBBEREZHAETLI L 2R D,
ﬁ%%tu,i&wg,ﬂ47xéﬂiz1 NG i=1, NIRRT 0,1, K(K > 2)

DMERD 1200, i =1, N EFFE LT, oD = @) o BTOEIE
1) ) 1=1,..., ou
RS 5.
N
l (l 1)
= §jw}f (40)
(I+1k) _ 1 with prob. or(hl(l“) —k+0.5) (41)
i 0 with prob. 1 — o(A"™ — &k + 0.5)
K
vlgz+1) _ Zvlglﬂ,k) (42)
k=1

fHL, oc()iZu Y274 v 7B TH 5.
Hﬁ’,i&w@ g7 za = N =1, NQ R 0,1, K(K > 2)

OIEERY F 2o =1, NQp EIGELT o0 = () | 0 BTO R
RHET 5.

ND

Z wm zH_l 'l) (43)

(I+1)
k) { 1 with prob. o(g; " — k+0.5) (44)

v
/ 0 with prob. 1 — (gj(-Hl) —k+0.5)

K
3ol (45)

k=1

COEIB Ay VT —=2ONRGI A= 2T A0, VO viED 2K L vy =
(L,k") 1+1) _ ¢, (41k)
CHO VN K, j=1,..NQ VD = (v it K, i=1,... N&T}::Blﬂf Ay T2 DA

F—HHZ U T TERT 5.

K
(VO v g0y = -3 3" @)~k +0.5)0)
j k=1
K l
_Zz(bz(‘l k—|—05 (l+1k ZZZZ wl) ](lk Zl+1k) (46)
i k=1 i j K=1k=1

ot i, vO v o [EE 61X

p(V O, vy = exp[—(V D, VD, gi0)] (47)

Z(6)

YEFREND, 22T, ZOW)RHBLETUTO X 5 1281 5.
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!
=3 > e[,V 4] (48)
v @) yu+1)
fHL,
v g1 B —p (l<1l;_01 v”ff))_m

(I1+1,k) B
)k:17~-,K,z‘:1,~-.7N(l> (=

Thb T/, ZOREDTFTIE, v(lWrEfxi‘oﬂt}:%d)( a
VO OEFER SR L, VEUREZ sk 80 L o= VO 04l
ERERIE, K4, (o0 )% Lf>@nﬁamgﬁa;bﬁxana

W, JCEERIRUX

L(6") NZ > exp{-2(V;", v o)y | —mz(6)") (50)
teT v (+1)

ERINDD, LEMBOERINT A —FIZHTHWMARBIETIEO L ) ICHL LA TE
%.

18L 1 Lk (I4+1,k I+1,k D
_ ZZZ Z U,f,j )Ui(+1 )p(vfﬂ )|Vt()’91()))

Nig oo W(HR g 1

B I N FUCRETT IR

V(l) v+ k=1 k=1

. Z o) H—l k) 1‘1)1?1)7 01()l)>
tET k=1
K K
—E:z:z: FINT ROy HD g0y (52)
v v+l k= k=1

FREIZ, ATERTIONA T 285 32— FIZHT B0, ROXHITHZONS.

zlvaaﬁ SO EDIDS Z pv O, v g (53)

teT v yi+1) k=

K
1 0L z k) l
S E Y )
T k=1

N agpD
—Ejgjzpﬁ“%WWvWW#b (54)

v yi+1) k=1

b, A(52), (54) DAL 1 HO KM & #ESR01 j:V(l 37 L Ut(lzk,kzl,~~-,K0)
f, o) = (vt(l2> ANOBE RN FOLMHEGHTERSATO S, g, R
MDT%%%%«»; 4 54555, Mo (= ol VoML )i, 2ou)oMEEET 2
S k=1, KOMOM AL DEIARD 2\ 72T 2.

PE2s, 3(52)— 64) OFDE 1 HE (Vdae, FHDE 2 HE (Jmoda & EF L, Zh 5%
BT & AU & FBOFIUC/ 7 A — 5 175 AT 2,
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EHIZ, 9L BLLFDRLUIC & iU,

o0

> oz —k+0.5) ~ In(1 + exp(x)) (55)
k=1

FRERKICO VTN o) —k+05) 128 LC# M L, & 512, In(l+exp(a)) ~
max{0,2} D E B2 VT, (Jaaa PFHEEF U T O L H 12475, AL, ATV IERM@0) ©
o) = ol e LTSN liTH 5.

7

K
O s = = 30l 3 (ol = 1100, 00)
k=1

tGT

K
! (1+1) 1 ! I+1
<N§ v Do olh ™ =k +0.5) ~ 3 v max{0,hV} (56)
k=1

teT teT
< (l+1 data _ Z Z l+1 k) ( )7 9(1))
tGT k=1
47§:§: WD k4 05) ~ E:meOh*“ (57)
teT k=1 tET

—Ji, EH, AT AL L LA (meda DEHEIZOWTIE, 3, X)), (4) 0
N X =4 5 AiAs, FhEn, o vEIZE ) —EFICET B D L Ok E BT EICE
BT 5. fEoT, iAo CDMEICHAE, WllfEE oD LT, KEICET 500 2 — 4 5412
WL H Y7 VI THONKBOMRERZ R L &by, o) 0% 3 &b 5 HE%
DBRTZ L% D. LALEDE, ZOEAMIIKE WD, RIFZETIE[9]ITHEV, 553.2
fiiC3&E A L 72 Noisy Rectied Linear Unit (NReLU) #Z{GH LA OB X 5.

X0 BARIZIE, 7 l“kk:Lz- A, NV X — A AR ITHE D) MR RGN T,
T3z (<”1 —k405), ABuze(n™) - k+0®( oY — k4 05)ThHh D Z L ICHEE
T2, wiz, oY =K LI Jeib e FE

i=1Y;

K
d
Z U(hl(-lﬂ) —k+0.5) ~ . In(1 + exp(h(l—|r )) ~ max{0, h. "'}

WX 0EMT 5. Sk, Lo(z) =o(2)(1—o(2)IZEEL,
& (1+1) (1+1) 5 d 11
+ + (I+1)
S o (b k4 0.5)(1 - o (B — k +0.5)) ;jd — k+0.5)

]

K
= ZU(hZ(ZJrl) —k+0.5)~ %m(l + exp(h§l+1))) _ U(h(l+1))

& D EBT .
5121, chooipy, o VokatrZEL, 8), (9N AEOMTORIZESE,
VD7) v T RATS.
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(z+1 Z Z(l—&-lk: max{0), h(l+1)+u} i1 N(()%T

u ~ N0,

43 ZZEF7IITVXL
PEZERHTUE, Fito7 v XA EERIIETEINS.
L BE S 2=y POERIZH) IHICANT—F XEERL, Thi Ty all45
BTHIETIZNY TR 4DHEKT 5.
2. A23MICTHBIL 2RI FBHOFAT: | = 1R EL, =L -1 %5 ETTilx#) &y,
(a) KB -BNIH-S>TIOETEHTHI L a2 DO Lok SNz KT
b) I=1+1LF5%.
3. FEOEST  HWFBICL o TESNL 0O, a2 mEE LT, DT 7ot
A%H O LOPRD LN EEMEDET. 7272 L oL o IE Hinton 2212 2 5 W
NO, 0%y IV Lzbozvns
(a) (15), (16)I2fevi=L,L—1,. 1@%@@N3x—&¥%m BUGETHT 5.
(M*WN)G&G%OTZ_LL ATHNT A= EHPT 5.
EHIZ, EF—F 2V MGEC bwfi,UT WZHNZE 5 B B PR OEHEN T2 v
%. it,:n%w%&u%ﬁigwﬂﬁx—aﬁﬁ(ﬁ@ﬂ—@%)mef@ﬁmﬁa.
o WAHME (MHUD3526) 1 A =0.0012HH
o Fay 7y (Y 3.5.3Eﬁ) tp=05%%H
o EAYH L (M3658H) 1 p=05%RH
. Pl’?’;"?*@ HEy# % (RMSprop) (Tieleman-Hinton™) : I =Ny FHEE T EICBIT 5%
BHNG A= QU O, FEFBEEY B LRI ERTT 5.
F2HTIL, http:/sebastianruder.com/optimizing-gradient-descent/ ® RMSprop Z 2% 12 L,
(17), (18) TR ENZ/XT A= c 0OHEHFIIB VT, kIl HOBEBEORE, ¥ p% L
TOpplZZEZTEHET 5.
P

pp=—Fr———o-—o, k=1,2,-- |
E[AnQ]k-i-e

E[AD]x = 0.9E[AR?]5_1 4+ 0.1A0%, E[An*o =0

72720, Anid(15), (I6) ICX DEIEL, c =108 2 M 5. 72, EofkiEL 2
FERp LB O K LBIBUIIKEOM RIS 5.

Wi, ZOMGFETIE, batch normalization, adaptive moment estimation (Adam) % F-E 13K
LT,
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5 BRFT—ZZRVIIREE

AEITIEL =3 L TR L= —F WAy NI ZHWTHET—FEZFEHL, £0O
FER R L EREORGEX 1T . £72, 2Oy FT—F ZHHALL/ZL =120
HIZBVWTHFEBOSNI 21T, B, L=10%SI3DBNZERTE W0, FHEi¥
Hibhaw, ANBOIZy MG, KEIEY 5 — Y OBRFIOF— 5 HNY =30 & L,
=230WA0ME Bh) Box=y MU, V58—V E2ZOXRITT4 )T 4IHIET S
EHEMEL, NU =60, 1=2,..., LT 5. L, H6HOHKT—5 M 72BiEICE
T, BRIy FMUOZELDOZEL T 5. 2612, SLOYGEIR) Y — 055Kz 3
ML HETH2ONT =3, RLOBEEIN ), =1Thsb. 72, MUEOHIL= |
(21355 3 HiCHERL L 72, Binary Unit & 7213 Classification Unit & vy, PO L= v DI
PRI RUI RELU Z 3 ET . INHZ2FLDHLERIDEHNITRS.

S ¥

B2

o

I

>

WA

F1XR Fv MU IhEE

L L= b ORI 1=y MK
SL 3 ReLU-ReLU-ReLU-Classification 30-60-60-3

2 ReLU-ReLU-Classification 30-60-3

1 ReLU-Classification 30-3
RL 3 ReLU-ReLU-ReLU-Binary 30-60-60-1

2 ReLU-ReLU-Binary 30-60-1

1 ReLU-Binary 30-1

FHICHWDEET— Y IR 2OHERGT— 5 Th b, FEHEDOMRYTFT— 5 DFFIZLE 5T
Za—=FNWA Y NT—=TDNNT A= PHOLNTDOHII, FEEOFEMERE Tl 217
W, BB TANOEERITH. HL, 20 THELRERKEEANE R L2012,
FMEBH (YY) OARLLERYVETERNLDLT L. 72, KT LITRKY Y a»
IFHEINL LT 5. S5, METUHOEE (KiGTIEETUSDETOERE) 2oV T
X, USDETY & — VDS EFREOEN Y I 2L —Ya v 279, XNy V) O
r—2Zk, USDIPYOFX L — MIx L THEERICHE T — ¥ R EFEZITV, ZORIRIC
HKOXUSDETOREDFX ) A7 2~y VT 0G0 2179 (FXEIWA Y V) O —
ADW ) EfT 5. G2HOFXANy VEBHOZ L))
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Japan Equity JPY Topix #heliA > 7 v 7 A

U. S. Equity USD S&P ¥4 7 v 7 A
Emerging Equity USDh FTSE #Hr#EHKA > 7y 7 X
Emerging Bond USD J.P.Morgan HEEEIA > 7 v 7 A

51 F—34%m

T3, ANSHIET 27— AR B EEZFHHAT L. WEEED (HK) VI — YR OK
SHNOBIHEREZ At (=17 H) &35, FHTF—5 OERIENET = {T,,...,.T.} T=2—F )
AV NIT—=2DANT =7 DEFEDZDIZ, TTHHteT LD DFNESNZMBED) ¥ —
Y OBIMED? S 7% 57 =5 [Rimae, - Ri-ad BT 5. SSTANT =5 DRI =2 —
INRY T =2 DANEOATI L=y FORIZHE L W2 M = NY(=30)Th 5. F7,
FHT— 7 ORI OMBEET— 7 OBFREFEL AL (=17 1), T.=Ts+ (N —1)At
ELCNBEOKE DT =% KT 5. 22T, HEREOTFT—FIEIMKRILOXRY MV TH 5.

L2 L%Ass, H4238CTHM L -HMFEHEZITHIME, 2ToEory bIT—2DA))L
Zy FOTHERIZZ= Y PORNOERICEDSCTHERERENET H720, il N E
DTF—F%=a—F NVt VT—FDANT—FLLTEDOTEIHNLZLIITERW AL,
ANTF =Y DREFIIFE1IBOL Y VT — 2 2BIF B M HNOEFRIHED) LEIRH L. HARWIC
&, [Ri—mat, - Rend) BIRO XD ICHEADERIIEWR L 725Dk =2 —F NV Ay N T—=27D
ANF=2E35.

RN T — 5 B D 72D BT 5T XRTORE, OV L 5 clElEbs 5. %8
T — 5 DS ERB [Ri—mat, - Riead) Bt =T, ..., T. TEBE L2 DIZHED 720, VI —
Y O RGN OB B IGRE 3t = Ts— MAt TH ) B TR Zt. =T, - At TH A, T2,
FERT— Y OFHHUEREIR Zt=T,,... T. THU L72bDIZHES L. o THEET—F A
DTz DIZ) 7 — 2 OB [ts, Te] TIHHONBEZ LR E. ZDOEE, ) ¥ — VORI %%
DT & CREREAL L7 2 = (20, BT O XS IR T .

(t) _ Ry — plts)

Z, ) (58)
Te

pls) = (N+ M) R (59)
t=ts
Te

("2 = (N M) Y (R = ) (60)

t=ts

,,,,,
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3z >1/2
@ )2 o<z <12
Ty = (t) (61)
1 —1/2< 2% <0
0 2" <-1/2
2O LTES NI S MKRTEDONRZ MV x) =) e R =T, T.TE

KT B2 Tma—F Ay hT—2DAIF— X0 = (X)), er 212 5.

KIZHHZBOTHCEF =7 DAERICOWTHIIT S, RLOYGERZ{Rilier2 20T
FHTESD, SLOGEZ{RerH D) ¥ —YDRESIHEVUTOINICHHETLI &
T, BT — 5 OWHIEK Y = [V, her, VI = (Vo0 % BT 2.

Y(tS) —

t,i

1 ifi= K"

0 otherwise

2 7z >1/2
KM =31 —1/2< 2% <172 (63)
0 Z") <—1/2

L, K325 2 QD RO THIEL, 58 {0,1,20 130 = {1,-- , Ny} CHIET
5.

F72, K'Y =2 TH oW BMME O h CTHEIMICKRE WY ¥ — 2 258 5 R A,
K" = 1TH W EREHSH T D 2ho 2B, K =0 BHIAIVY & — V25
NIHT E T 5 2 EHTE .

52 ERAYIalb—r3r
EHIMZ T = [T T e L, T CHPITL L9, FBHAT YV a—)v-AEOMH-

FXANy VORMIZL ) BLDEHONY -V THEAYI 2 L—Y 3 Y2179,

FBAyTa—)b EHMERICFEEEETT0ENCEVUTO28Y)DATr TV a—)b

ERET S,

S1:t=TIHIBWTXE) YENIOWTHEET L, 272 L¥BMME2T, =T/ —Ate %5 X
BT 570t =T —(N+ M)At TH 5. TLTHEENTZNT A —FITHTE
T! = [TLTH oMECEMN S 5. BB NT 2 =5 EHndfrb i,

So:FEF, M—DNIFX—F0xHCCGEHT2MMAT #0721 ikeE L, T, =T/, T!, =
Tl +4AT, T = min{T),,, T/} & LCTERBIM 2 589 5. €L THASH L =T/,
IZBWTXE) YE I LTHRT 5. ML, #RMMET, =T, - Atk %22 X512
BT bt =T, — (N+M)AtThHAH. T LTHESNI/ST A =8 TT] =[], T
ORI THEMT 2. IHeT!, >T &% T THYERT.

FXAy Y (FXZEANYY) OF—ATiE, USDETH) & — 2o %8 - Y3 2

L=varyzfiv, TOXRYFI—7 bR REEDOFRET > 71635, USDETH) ¥ —
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Y35, (FXEIHAY V) OFr— 2T, FXO%E 4T\, USDE WY ZF sz vy
APV YHECOANY YEERTEL. FOXRYF—21%, BEAY IELEL LE0WES
ONGEHEDOHRFT Y ZINTAHET) Y- 5 5.

53 Y IalL—Ya iR

R % T = Dec., 2009, T = Jun., 2016, ) % — > O RFOBMMEEZAt =1 7%
AELT, R2D4DO0EHZ FADY §— Y ORRIINS, FREEICBIT S MK (M=
300 D=a—=FNVAy bT—=I~NANT—F % N=160FR i CTHEE L (ZHIZNz TSLOYE
X, =2—9 0%y V=27 OWMBNITHINT ST —F b N=160R T THEE L), #2179
SHIZSDGEIZAT =207 A LT %2 40#I L7z, £72, SLOKROGHIZLER/NT
A—F % Ph =04, PP =00 %EL. TLTHEDEEY 5 ADRIIEKE 21T - 25E
L, FTRtDPortl, 2, 30 L) IHBEELZZRENRERE LI EORGEEEZ T2 S5,
GG D FTRBEIE DT ETTIE R K US FVEETORAEIE, S FVOBBEH) A7 %7V
Ny VT BT —A (FEX%EENY V) EXFVAEKL— MIHT 7R ICESIHMIIANY ¥
27— (FXEWAY Y) O % GEL 7.

W, MEEEZRENRET LA, KEFROPTHW Y 7 F Vs 72 & ISFRL S T
0 Y 7§ L2 R 5.

T2, H—HELHRENELTILEONYF Y=V I ZEOMBERELFIIT ¥ 7§ ik
ThY, HEEEZRENRETIHEONY FI— 7 T GEEETEFLVEGTO Y S
TLEETH S, 512, (FXERANYY) OREONYFI— 7138 VO LBER) A2
27NNy VYA, FXBIANY D) ORBEONYF—7 138 FVORKE) A7 %
ANy TV LBRWEGED) Y=Y &5,

M, ZOGMDFEITO/ZDICIEJan., 1994205 DEHED ) ¥ — ¥ ORERY O BIEDS L EET
5.

Port1 Japan Equity, U.S. Equity, Emerging Equity, Emerging Bond
Port2 Japan Equity, U.S. Equity, Emerging Bond
Port3 Japan Equity, U.S. Equity
Kz, (ARFEHEEERO) FEREANY R*E ¥ v =7 LY+ SRE#E3 - 6 1IRT.
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F3FX SLIZXHEMKE FXTeENy )

(a) L=3
S1 So Benchmark
R* SR R* SR R* SR
Portl 12.32% 0.79 6.20% 0.41 8.65% 0.61
Port2 15.62% 1.10 6.36% 0.44 10.14% 0.82
Port3 12.79% 0.89 5.62% 0.38 10.11% 0.71
Japan Equity 9.44% 0.73 3.99% 0.29 8.11% 0.44
U. S. Equity 9.93% 0.95 4.23% 0.57 11.58% 0.89
Emerging Equity -0.14%  -0.01 2.61% 0.22 3.60% 0.17
Emerging Bond 2.34% 0.45 0.88% 0.36 9.89% 0.90
(b) L=2
S1 Sa Benchmark
R* SR R* SR R* SR
Portl 8.36% 0.62 1.63% 0.16 8.65% 0.61
Port2 9.75% 0.79 3.06% 0.32 10.14% 0.82
Port3 10.02% 0.82 3.84% 0.40 10.11% 0.71
Japan Equity 3.24% 0.62 2.46% 0.34 8.11% 0.44
U.S. Equity 7.50% 0.64 1.08% 0.16 11.58% 0.89
Emerging Equity -319%  -052 -214%  -0.57 3.60% 0.17
Emerging Bond 3.06% 0.63  -0.36%  -0.26 9.89% 0.90
() L=1
S1 So Benchmark
R* SR R* SR R* SR
Portl 11.00% 0.92 4.99% 0.48 8.65% 0.61
Port2 9.75% 0.92 5.27% 0.56 10.14% 0.82
Port3 3.37% 0.36 1.68% 0.19 10.11% 0.71
Japan Equity 2.57% 0.29 0.47% 0.05 8.11% 0.44
U. S. Equity 1.85% 0.22 1.43% 0.22 11.58% 0.89
Emerging Equity 1.68% 0.25 0.21% 0.03 3.60% 0.17
Emerging Bond 5.63% 0.79 3.96% 0.71 9.89% 0.90
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$A4KR SLIZX BEMHR FXEAY D)

(a) L=3
S1 So Benchmark
R* SR R* SR R* SR
Portl 12.49% 0.71 7.54% 0.46 10.64% 0.53
Port2 16.37% 1.04 7.03% 0.46 11.88% 0.67
Port3 13.58% 0.87 6.29% 0.41 11.35% 0.64
Japan Equity 9.44% 0.73 3.99% 0.29 8.11% 0.44
U. S. Equity 11.64% 0.92 5.05% 0.58 14.22% 0.76
Emerging Equity 0.04% 0.00 3.26% 0.26 6.22% 0.22
Emerging Bond 2.63% 0.33 0.88% 0.36 12.53% 0.62
USDJPY FX 0.75% 0.13 1.71% 0.40 2.62% 0.26
(b) L=2
S1 So Benchmark
R* SR R* SR R* SR
Portl 11.15% 0.63 1.16% 0.11 10.64% 0.53
Port2 12.86% 0.78 2.59% 0.25 11.88% 0.67
Port3 14.64% 0.93 3.74% 0.37 11.35% 0.64
Japan Equity 3.24% 0.62 2.46% 0.34 8.11% 0.44
U.S. Equity 12.08% 0.78 0.96% 0.13 14.22% 0.76
Emerging Equity -4.09%  -059  -2.72%  -0.67 6.22%  0.22
Emerging Bond 2.51% 030  -150%  -0.61 12.53% 0.62
USDJPY FX 3.63% 0.40 1.30% 0.25 2.62% 0.26
() L=1
S1 So Benchmark
R* SR R* SR R* SR
Portl 12.76% 1.00 4.76% 0.43 10.64% 0.53
Port2 11.51% 1.00 5.04% 0.51 11.88% 0.67
Port3 5.00% 0.48 1.64% 0.19 11.35% 0.64
Japan Equity 2.57% 0.29 0.47% 0.05 8.11% 0.44
U.S. Equity 3.88% 0.40 1.36% 0.21 14.22% 0.76
Emerging Equity 1.68% 025  -041%  -0.06 6.22% 0.22
Emerging Bond 5.75% 0.81 3.76% 0.59 12.53% 0.62
USDJPY FX 1.27% 0.35 1.39% 0.33 2.62% 0.26
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$5% RLIZXZEHHER FXTENY V)

(a) L=3
S1 So Benchmark
R* SR R* SR R* SR
Portl 7.84% 0.53 10.59% 0.72 8.65%  0.61
Port2 10.80% 0.83  11.14% 0.85 10.14%  0.82
Port3 9.65% 0.69  11.77% 0.82 10.11%  0.71
Japan Equity 4.31% 0.29 6.75% 0.44 811%  0.44
U. S. Equity 13.32% 1.14  10.98% 0.90 11.58%  0.89
Emerging Equity 0.86% 0.05 6.98% 0.40 3.60%  0.17
Emerging Bond 5.26% 0.61 6.70% 0.80 9.89%  0.90
(b) L=2
S1 Sa Benchmark
R* SR R* SR R* SR
Portl 9.96% 072 11.13% 0.75 8.65% 0.61
Port2 10.92% 0.86 11.87% 0.84 10.14% 0.82
Port3 11.73% 0.85 11.87% 0.81 10.11% 0.71
Japan Equity 6.44% 0.41 7.98% 0.45 8.11% 0.44
U.S. Equity 11.58% 0.89  11.44% 0.88 11.58% 0.89
Emerging Equity 5.84% 0.39 1.87% 0.15 3.60% 0.17
Emerging Bond 5.71% 0.60 5.48% 0.74 9.89% 0.90
() L=1
S1 So Benchmark
R* SR R* SR R* SR
Portl 12.03% 0.90 10.75% 0.73 8.65% 0.61
Port2 13.05% 110 12.27% 0.90 10.14% 0.82
Port3 12.04% 0.96  11.38% 0.75 10.11% 0.71
Japan Equity 3.02% 0.26 2.57% 0.17 8.11% 0.44
U. S. Equity 9.03% 0.84 5.64% 0.54 11.58% 0.89
Emerging Equity 2.67% 0.20 3.61% 0.27 3.60% 0.17
Emerging Bond 4.73% 0.55 5.67% 0.76 9.89% 0.90
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F6xX RLIZXZHEHHR FXEIANY V)

(a) L=3
S1 So Benchmark
R* SR R* SR R* SR
Portl 9.91% 0.52 12.78% 0.66 10.64% 0.53
Port2 12.75% 0.77 12.57% 0.73 11.88% 0.67
Port3 10.78% 0.65 13.10% 0.75 11.35% 0.64
Japan Equity 4.31% 0.29 6.75% 0.44 8.11% 0.44
U. S. Equity 16.41% 1.05 14.09% 0.84 14.22% 0.76
Emerging Equity 4.72% 0.21 11.76% 0.52 6.22% 0.22
Emerging Bond 6.30% 0.43 8.20% 0.53 12.53% 0.62
USDJPY FX 3.02% 0.35 3.17% 0.35 2.62% 0.26
(b) L=2
S1 So Benchmark
R* SR R* SR R* SR
Portl 12.21% 0.69 13.53% 0.74 10.64% 0.53
Port2 12.66% 0.78 14.29% 0.83 11.88% 0.67
Port3 12.72% 0.77 13.96% 0.81 11.35% 0.64
Japan Equity 6.44% 0.41 7.98% 0.45 8.11% 0.44
U.S. Equity 14.81% 0.89 15.24% 0.90 14.22% 0.76
Emerging Equity 10.35% 0.53 2.31% 0.14 6.22% 0.22
Emerging Bond 9.54% 0.63 8.44% 0.68 12.53% 0.62
USDJPY FX 3.20% 0.43 4.53% 0.54 2.62% 0.26
() L=1
S1 So Benchmark
R* SR R* SR R* SR
Portl 14.54% 0.93 13.57% 0.82 10.64% 0.53
Port2 15.43% 1.12 14.33% 0.95 11.88% 0.67
Port3 13.46% 0.99 12.68% 0.80 11.35% 0.64
Japan Equity 3.02% 0.26 2.57% 0.17 8.11% 0.44
U.S. Equity 9.68% 0.81 7.20% 0.60 14.22% 0.76
Emerging Equity 4.53% 0.27 7.70% 0.47 6.22% 0.22
Emerging Bond 7.26% 0.61 8.22% 0.72 12.53% 0.62
USDJPY FX 2.59% 0.43 3.65% 0.58 2.62% 0.26
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FHEARRICA O N A5 E DT ICHIEET 5.

o SL (FXR&ENy V) Ry Fx—r7 k35L&, A—b750F (Portl,2,3) IZBWVT,
Ny — (FEY), ¥Y¥y—FL I FHIZL=3DS ST A—FEFEL) PRI
T4 =V ARLTWAE. TNEOR=F 7+ FIZBWT, &FMIZ, T A—5 8
LT 3 =< Y RTEALL, ZRILICE2FH L WElE RIS,

o SL (FX#y~y V) Ry Fx—r7tigssE, K—=b7+1)F (Portl, 2, 3) IZBWVT,
Port 3OL =1%kx&, Sy XFA—=FHH L) ) F—r FEY), Prv—TL %
IR RN T =<V AZR LTS, ENHOR=F7 5 FIZBWT, I,
IRTA=FHEPFNZL Y N7 =<V RFEALL, ZRLICEA2F LVWEERRIIA Sz
W,

e RL (FX%&ENy V) Ry Fx—r i35 L, K=+ 7+9UF (Portl, 2, 3) IZBWT,
L=30DS O A—=FHEHARL) 2k&, Vy—r FHY), ¥¥—7L I+ TR
BINT F =V AR LTWA, TENLDOR=FT7 1) FIZBWT, EFNICEREIICX
LUENRIIAONT, L LASTIIELLTVS.

e RL (FXEIy~v V) Ry Fv—2r LT 5L, K=+ 7+ Y% (Port],2,3) IZBWT,
Port IOL =3, S X XA—=%HAHL) #k&, Vy—r FNEDY), Pr¥—TLF
HICRF RN T+ =V AXRLTWE. TNHLDOR—=F 7+ ) FIZBWT, ZEEIZX
DINT =< VAPEALT HEELDH Y, L=1OF —APRETHS. 72, £6IIR
b5 (USDJPY FX) OFiR LY, FEMRIIES CEHHANY I LBRETHENTH
A9 EBbhs.

SR LT, RETHRH L7z SL, RLIZED EAE, AIZIER—b 7404 (Portl, 2,
3) I LTAEMTHAMEREZRLTVAS., T2, TNOHOR—=F T+ ) FITHLT, 787 X —
FHEIIZE BT 4 —< Y ZOWMELYLENRIASNT, L& LASLIZBWTIZENLT 5.
X512, LRI 28#ESREDL RO5NT, RLO/NNT 4 —< ¥ 21 S, CTHEALS A 18 1 A3 EH
ENb. BLET, RLOL=120K=F 7+ ) FIZBTXRYF =7 W HTRIF R8T + —
R UVABRT iR E o TN A.

RN OWBIZ, L=11CBIFAENYF—<—2 L RLOPort 1DOEMEAED KRG % X 112
RY. (HLEEt=1200RRER>TWA.) FX%Le~Ny ¥, FEXBI~Ny Jfhois
LRV F =71 T 5 OUFENEIBR I NS,
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F£1R  Portl OAfitEDERY

2.01
o variable
o
E —— Benchmark
g 167 — st
(%]
< — 82

1.2

0 20 40 60 80
Time
(a) FX seany v

2.54
© variable
-2 2.0+
£ ° — Benchmark
] — st
(%]
< 154 — 82

1.0

0 20 40 60 80
Time
(b) FX By~ v ¥

54 SLO#ERFAICETBNAIN— - INT XA —ZDEE

AL TIESLORERDPSE WY ZFF N EEL 720N A 78— - )85 A — % Pih Pl %58 A
L7z, UTFTIRL =308 TINENRT A=Y DB NI 5. FHATF Y 2=V SoD 7 —
A CHEAMIB T % 5#$5 52 LKV ESNZERBIMT, i =0,1,2,31C20WT, ZhEh
OMEPMMTIICB TS v =T VLI ADPRKERDBEOP P& 7)) v K- F—=FI12LoT
Kd7z. HL, XF A—F OWROHEPEIZ P, PP E $12{0.0,0.1,...,1.0} TH5b. FHAr
Va—S, ST (FXZEENYY) OREOMBEEERTIIRT

BoNTNRT A= 2 lbl, BWHELZPI=04, Ph=00LT ML TVILE0H
LT bbb, T/, FUFEATZr Y 2—NVTHo TOHOMNBROEHMIZX o Tz /85
A=Y BRLDr—ADH 5D, TOL) BIERDPBELNI T —ATIE, B 7 VolgEs
MM S L ICR R TW I EMIRT L2 e TE 5.
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E7R HEL WM B iRER P, P (L =3)

S1 So
Term Pl P Pl P
Japan Equity ! 0.2 0.1 0.4 0.4
1! 0.4 0.0 0.3 0.3
T! 05 0.0 0.7 0.0
T! 0.3 0.2 05 0.3
U. S. Equity ! 0.2 0.0 0.1 0.0
1! 0.4 0.0 0.7 0.1
! 0.6 0.0 0.7 0.0
T! 0.2 0.0 0.6 0.2
Emerging Equity ! 0.3 0.3 0.3 0.2
Tt 0.3 0.2 0.3 0.2
! 05 0.1 05 0.0
T! 0.2 0.1 0.4 0.1
Emerging Bond TOI 0.5 0.1 0.5 0.1
1! 0.4 0.0 0.6 0.0
T! 0.4 0.0 0.4 0.0
T! 0.4 0.0 05 0.0
USDJPY FX ! 0.4 0.0 0.7 0.0
1! 0.3 0.1 0.4 0.0
! 0.3 0.1 0.7 0.0
T! 0.3 0.1 0.6 0.0

I TCi=1,23CTL o nT— 2, T o fETIcidmaEs—2 & LTl &
ENMEETHS. 22T, TL  THONIRIET — ¥ D oHEENET DAL 18— 85 A —
YT CHEHTAI A2 # 2 5. ZOLIIGEABBICL TP, PhagEH+52 LT,
HWY 7 FVOWEOEALICHTE 5 2 L sns. K8 EidnkHicP, Plh%
HH L2 207 TOEMPHREZRT. 22 LT CERWGEET— 7 2 EH T E R W20 55.34i
EEBEICP =04, Ph=00 LCEHT 5.

L LS, BEDHEATHEMA T+ —< v ZITELLTLF W, HE/T X — ¥ I3MEE
T—=FIZHEDOVWTHWI T VOB W Z 505, ZOEALFEREOEHBIE CHEA L Twi
W EDBHLNE R ol SHEBRELLRIET— 713207 ATHLNZbDTH Y, FHIH
Th 51607 HIZH LTHW. 20720, Pl PhoR#Ebic k> THEWY 7 F Vol Eo R
F 2L E T ANTLEY, N7 3=V APHL LT LT o EZON5.
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8% ks P Pl'od rcoSLIC X 2 MR
(L=3. FX54~ny )

S1 So Benchmark
R* SR R* SR R* SR
Portl 10.49% 0.75 3.91% 0.32 8.65% 0.61
Port2 8.78% 0.75 4.13% 0.34 10.14% 0.82
Port3 6.82% 0.59 2.88% 0.24 10.11% 0.71
Japan Equity 4.64% 046  -1.70%  -0.16 8.11% 0.44
U. S. Equity 7.49% 0.81 5.52% 0.67 11.58% 0.89
Emerging Equity -045% -004  -199%  -0.23 3.60%  0.17
Emerging Bond 0.50% 0.12 1.65% 0.39 9.89% 0.90

6 BRT—ZZRAVIIREE

HRT =5 2 MHT 256 1382 2R ISHE L2 AT =7 DX IV TRERT D%
ZREAEINTLE, ANT—F OEHNLZRITCEAIVNS S %D, THITEDHEE T X —
Y OBMBENFEAEL, 87 + =< Y ATEEEZ LIZL TR WRESSH 5. #toT, HRT—
YEHWTEDVEBDOANT— 2 ERL, TOT—F2FHTLHILTNRNT+ =V ADPY
EBILIEDPHFEEING.

6.1 T—HERK

ART =5 2T 258 L RKRICUTOHETHEADEEDONRY PVEERT 5. &Y
WCANT = AR O 70BN L7242 To (HKk) V¥ —VvRN%, ZOFHL
SECHEEAL S 2. AT — Z WE RN e BN ] (AN=1H) &2t =1,,..., T, (K
MtOMREIE1r B) THBE LS 0IZES 20, U7 — v o keRE1 O BB A6 R 5
ts=Ts— MANTH ) B TRt = T, — AINTH 5. Z 2 TBINIRM [t t] 1B 5
7o TOHRT =8 DM E N T2 &, V) F— v ORRE % 2O Lo CrEE b L 7z

.....

R%N _ N(ts),IN

(ts),IN
Z = TGN (64)
le
t=ts
le
[O_(ts),IN]Q _ N;b; (R}SN o Iu(ts),IN)Q (66)

t=ts

.....

%.
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78N > /9
0< Z"MN <172
—1/2< 7N <
70N /9

(67)

S = N W

2 LTES Nzt s MKITEDOR 7 b xS = 2% e N =T, T
CERT S ET2a= T WAy R T=s OANT=Y KO = (X e 2185,

KICHHITHIET BT — 7 DERIZOWVWTHHT 5. ART— % 2 FHT 2546 L Rk
2, RLOBAZ{Rer 22D T MM TE, SLOEAEIZ{RYerh D) ¥ —rDk XX
o THEEATHI)LEND L. HHEEITH L E1E, {RpAHRY) & — 2 TEIMEREL 1
ATHsrIEITEEL, UFOXIICHT — 2 OBBEHERY T = (v, op, v =
Y k012 BT 5.

{1ﬁk:Kﬁ)

0 otherwise

2 Ry > oT)/24 plTo
Kt(TS) _ 1 —O'(TS)/Q + #(TS) S Rt < O-(Ts)/2 + ,LL(TS) , (69)
0 Rt < —U(TS)/2 + ILL(TS)

Te
W™ = NS R, (70)
t=Ts;

Te
TP = N"1 Y (R — u )2 (71)
t=Ts

B, YOOMPIIHRT =2 2FH LG EGLRKTH .

6.2 IalL—aliER

AT — % %26 L RBOERMM T = [T, T/ L @%E L, HRT—5 LEEICEE
ATV a—=S, St o TENZNFEB 247, ©, 787 X —F1ZAMN =1 HDAHI5.35Hi
LRBEDISNTG A —F REE LT 512, L=1,2,3,-- , 10DBED¥E L ZOEFRITHESL
MEEZAT > 72, B, Ay N7 =27 OfEIZHRT — % O%a12Hvy, A=y MIReLU
NV =30, hHEOL=y MERLUENY =60 (1=2,---,L), H11=v MISLOBE
% Classication Unit % N{Z™) = 3, RL O34 13 Binary Unit A NE™ =1 %Lz, Cok X
HohzPort1-3D Yy —7L ¥+ (SR) #70y bLAbDEX2 -3 TR

MRz HLE, RLOGERILO EAITHCEENIINY F =2 EONT 5 —< ¥ A
HohsmARdons. —J), SLOYEE, RLEERTLOZLIZEL Yy —TL 4D
LEHSML L, LEHENEeTY, REWIIRVF—2% FHBZNT7 53— v A3ESNE
ol
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=
v
w

F2B HRTFT—Y ANEEOLXY FT—7 ORBEEAIZL S Y v —
TV 0Lt FXEENy Y, BRIy F2—-20
Yy =T Ly FEET)
(a) Portl, Benchmark: 0.61

1.2
1.04
0.81 variable
o
T - - SLS1_SR
o
[} -~ SL_S2_SR
o
© -e- RL_S1_SR
<
%) -e- RL_S2_SR
~0.41
1 2 3 4 5 6 7 8 9 10
Number of Layers
(b) Port2, Benchmark: 0.82
- variable
Qo
T -e- SL_S1_SR
o
[ -~ SL_S2_SR
o
© -e- RL_S1_SR
<
2 -e- RL S2 SR
~0.4 1
1 2 3 4 5 6 7 8 9 10
Number of Layers
(¢) Port3, Benchmark: 0.71
variable
Qo -
T -e- SL_S1_SR
o
o) -~ SL_S2_SR
o
© -e- RL_S1_SR
<
« - RL_S2_SR
-0.4 1

Number of Layers
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Sharpe Ratio

Sharpe Ratio

Sharpe Ratio

1.2
1.0
0.8
069
0.4
0.2
0.0

-0.21

—0.4

1.2
1.0
0.8
061
0.4
0.2
0.0

0.2

_0.4.

1.2
1.0
0.81
0.61
0.4
0.21
0.01
-0.24
0.4

W E 2 I BeE Tk

HIKT =5 AIMED % v b7 — 27 ORBEIL £ 5 Y v —
7L OB XD~ Y, BRI Y FT—27 0

T —F LA ERT)

(a) Portl, Benchmark: 0.53

2 3 4 5 6 7 8 39

Number of Layers

(b) Port2, Benchmark: 0.67

i 2 3 4 5 6 7 8 9

Number of Layers

(c) Port3, Benchmark: 0.64

i 2 3 4 5 6 7 8 9

Number of Layers

variable

—o- SL_S1_SR
—e— SL_S2_SR
- RL_S1_SR
- RL_S2 SR

variable

—o- SL_S1_SR
—e— SL_S2_SR
—e— RL_S1_SR
- RL_S2 SR

variable

—o- SL_S1_SR
—»- SL_S2_SR
- RL_S1_SR
-~ RL_S2_SR
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LR TIE, RLOJapan Equity IS L TOAN Y F<—27 LILL THER/ST + —< Y AD
WEPBIEIN, ToflE LT, 41 3L =10 LTRLZFEATL72D & & @ Japan Equity
DG L72HEOR— 7+ ) AMIEOHRE Z /R L Tw5b. (HLEEt=1250IRE
oTWwWhb.)

$ 4R Japan Equity DA E 21T o 725 DK — b7 4 U A llikg
DR

2.01

variable

— Benchmark
— S1

— 82

AssetPrice
2

n
.

Time

B, PHEBoOL=y MEEZBLS LB AEOBEERIET S, NY =30, L=3
LT, NYZEEASELEBEOPrt 10 ¥ — 7Ly A OB EM 5 IRT. AL, HR
BRYFI—I DYy =T LI AERFLTED, Hlldlog, NP/N)Ths 512,
N NE =1.0,050 258 ) OBIED 75 72,

I, Ak aEmeE LT NP =3060 THEOLI=y MEEANEOL= Y M
NY =30 EICT 2 &Y v =7 Ly AR 20, NO =15,8%, wlEo1=> M
EANBOL=y NIV %RLTHE, HHWIZEWY Yy =T LI AW HoN5E Z LA
Sha 8515, 6 TRHRIVY =8 NY =2 NP =15,NY =)ok Hiz, $75,TH
(NP =8 N =)o XS icL=22bL=3CTba=y MEEHRL S E, NP =NDo
BEICHRTY Yy =7V APUET LI RTINS, BEIZX), ThETOHITH
WeNY =30 NP =N =60%0 Xtz y Mk ANEL» S B THMS 50T

IN IN
37, B EEL BT + =<V ADOWEBICERL I EARIEEINS.
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B5@ N NYEEMSEEBOPorlOy v —T L T F

0.68
o 0.64 1 variable
E -e— RL_N3.N2.1.0_S1_SR
g —o- RL_N3.N2.1.0_S2_SR
§ 0.601 -e— RL_N3.N2.0.5_S1_SR
« —o- RL_N3.N2.0.5_S2_SR

0.56 1

V] 3 ) I 0 1
Log2(N2/N1)
(a) FX eeny ¥
0.6
variable

]
5 —o~ RL_N3.N2.1.0_S1_SR
o
Q 0.51 -o- RL_N3.N2.1.0_S2_SR
§ —e— RL_N3.N2.0.5_S1_SR
@ —o- RL_N3.N2.0.5_S2_SR

0.4

4 3 2 3 0 1
Log2(N2/N1)

(b) FX i~y &

6.3 EEIBETFY (EMA) OFA
i CSLOBAICHEE oz, ANTF—F D) 4 A~NOBEEEIHIT 572012, AT
F=I o)A XEMYVBRL 2 E%2E 25, Bl2IE, Nakano%"ix, AN7F— & IZBE%
ZOFFHEEINDSEMAZ W2 EOHBEVWFIHEREZ 0T EHEL TS, R
WMTH, EMADOAERBRIZL > TTF—98llo ) 4 XA 2BREL, N7+ —< A EREK
DOEALICH T 587 4 —= Y ZAOREWEDN LT 50602 REET 4. 5512, EMAOGHE X
DTFDXHCLTE.
EMA(B); = BRIN 4 (1 — B)EMA, _aux, t > to, (72)
EMA(8)y, = Ry (73)

CZTBE0IINAN=NFRXA=FTHY, =100 X IEIANT—FZ2ZDFEFTH
RSB 5. £72, (o037 =BT E 2o 2R HTH Y, to<t,;Thb. ZOfEIIN
ReBbT7Ey N7 TRAZLSTERY, XIDLHIThA.
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BOXK &7ty b rSRAOHKRT— 7B

BH AR I 1
Japan Equity 4 Jan., 1990
U. S. Equity 2 Jan., 1990
Emerging Equity 2 Jan., 1994
Emerging Equity 2 Jan., 1994
USDJPY FX 1 Jan., 1990

AFTIE, =09, 0.5 0.11Zx9 % {EMA(B):} 2 (64) — 66) ICBWTRNDEHL Y IZH
WHZEIZLY, VA XDOBREEZRKT S, L2LAENL, #HENIZIE, RLTIESOMEIZK
59, BEOZEIIHT H87 + =< Y ZADOELOMEIMNMI K E REWIZAS NN 72 SL
WZBWTYH, RNV Fv—=27 L HRTNT 3 =< 7 AIERBE T —ANEL L, KN T =<V
ADN IO otz ZoBELT, UTORG6, 712BWT, 3=090840,
L=1,,1018F5Port 1 -3DY¥—7FL % (SR) #70v bLAzbDERT.
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B 5 =09D0HRKREMA & ANJKED A v + 7T — 7 ODREEEALI
£2v v =7V Y A0 (FXEENy Y, BNy
FY=I DYy =TV FERY)

(a) Portl, Benchmark: 0.61

1.2
1.0
o 081 variable
T o6 - = SLS1SR
P SL_S2_SR
h ——
ae:_ 0.4 _S2_.
8 021 —e- RL_S1_SR
@ 0.0 - RL_S2_SR
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—0.4
i 2 3 4 5 6 7 8 9 10
Number of Layers
(b) Port2, Benchmark: 0.82
1.2
1.0
o 08T - variable
E 0.6 —e SL_S1_SR
] —e- SL_S2_SR
aé_ 0.4 _S2_
3 0.2 —e- RL_S1_SR
@ 0.0 —e— RL_S2_SR
-0.21
-0.41
i 2 3 4 5 6 7 8 9 10
Number of Layers
(c) Port3, Benchmark: 0.71
1.2
variable
ie]
T —e- SL_S1_SR
o
o —e- SL_S2_SR
e
IS —o— RL_S1_SR
<
n —e— RL_S2_SR
-0.41

i 2 3 4 5 6 7 8 9 10
Number of Layers
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Sharpe Ratio

Sharpe Ratio

Sharpe Ratio

1.2
1.0
0.81
0.6 1
0.4
0.21
0.0
-0.2
0.4

=
v
w

T G

B =09DHKREMA © ANKED % v b7 — 27 DEBEALIC
v x =7V ol FXHHAy Y, Bafigaxr

FR—I DY —T LI FEET)

(a) Portl, Benchmark: 0.53

1.2

—0.44
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Number of Layers

(b) Port2, Benchmark: 0.67

1.2
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0.81
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0.4
0.21
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Number of Layers

(c¢) Port3, Benchmark: 0.64
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Number of Layers
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Abstract

This paper considers investment methods with deep learning in neural networks. In particular,
as one can create various investment strategies by different specifications of a loss function, the current
work presents two examples based on return anomalies detected by supervised deep learning (SL) or
profit maximization by deep reinforcement learning (RL). It also applies learning of individual asset
return dynamics to portfolio strategies.

Moreover, an empirical study shows that the investment performance are quite sensitive to
exogenously specified items such as frequency of input data (e.g.monthly or daily returns), selection of a
learning method, update of learning, number of layers in a network and number of units in intermediate

layers. Especially, it is observed that RL provides relatively fine records in portfolio investment.

Keywords: deep learning, supervised deep learning, deep reinforcement learning, neural network,

investment method, portfolio
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(f@F) A 3 13 BE % Kk X & #
(i) UK AR B i - F Je Rk 8%

ff &

BIFOREE, ALORMPITEN LT3 =05 FORKFEERHEEORY LOR) HoREH
LY RLIEBEBRT . (W, £o [0 T8 ELE) BTRTR, I =50 FERKET
EOFRE, BOELIKTHS.)

F10FR FERLFHOBY K LI

(a) SL
J& % SavES MO LUIg R (A ) DR LR (A )
1 0.001 20,000 0.00005 3,000
2 0.001 20,000 0.00005 3,000
3 0.001 20,000 0.00005 3,000
4 0.001 20,000 0.00005 3,000
5 0.001 20,000 0.00005 3,000
6 0.0005 20,000 0.00005 3,000
7 0.0005 20,000 0.00005 3,000
8 0.00025 20,000 0.00005 3,000
9 0.00025 20,000 0.00005 3,000
10 0.00025 20,000 0.00005 3,000
(b)RL
&% EaUES MR UIEE  EEE(CHEREE ) SR L (SRR )
1 0.001 20,000 0.00005 3,000
2 0.001 20,000 0.00005 3,000
3 0.0005 20,000 0.00005 3,000
4 0.0005 20,000 0.00005 3,000
5 0.0005 20,000 0.00005 3,000
6 0.0001 20,000 0.00005 3,000
7 0.00005 20,000 0.00005 3,000
8 0.00005 20,000 0.00005 3,000
9 0.00005 20,000 0.00005 3,000
10 0.00005 20,000 0.00005 3,000



